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INTRODUCTION

l. On May 18, 2018 (the “Receivership Date”), pursuant to an order
(the “Receivership Order”) of the Court of Queen’s Bench of Alberta (the
“Court”) granted in these proceedings (the “Receivership Proceedings™), Alvarez
& Marsal Canada Inc. (“A&M”) was appointed receiver and manager (the
“Receiver”), without security, of all of the current and future assets, undertakings
and properties of every nature and kind whatsoever, and wherever situate, including
all proceeds thereof (the “Property”), of Ladacor AMS Ltd. (“Ladacor’’), Nomads
Pipelines Consulting Ltd. (“Nomads”) and 2367147 Ontario Inc. (“236 Inc.”)
(collectively, the “Debtors” and each individually a “Debtor”) pursuant to section
243(1) of the Bankruptcy and Insolvency Act, RSC 1985, ¢ B-3, as amended (the
“BIA”), section 13(2) of the Judicature Act, RSA 2000, ¢ J-2 and 65(7) of the
Personal Property Security Act, RSA 2000, c P-7 (“PPSA”).

2. On September 4, 2019, the Receiver filed its Fourth Report to the Court (the
"Fourth Report") that provided, among other things:

a) the activities of the Receiver since the third report of the Receiver dated

December 10, 2018;
b) a list of creditor claims made against the Debtors; and
¢) anupdate on the Debtors' property.

3. This is the Receiver’s supplement to the Fourth Report (the “Supplemental 4t
Report”). Capitalized terms not defined in this Supplemental 4™ Report are as
defined in the Fourth Report or the Receivership Order.

4. The purpose of this Supplemental 4™ Report is to respond to:

a) the unfiled application (the “Klisowsky Application”) of Mr. Donald
Klisowsky (“Mr. Klisowsky”) and Affidavit of Donald Klisowsky
sworn September 7, 2019 (the “Klisowsky Affidavit”) that were e-



mailed to the Receiver by Mr. Klisowsky’s legal counsel on September

9,2019;

b) the unfiled supplemental affidavit (the “Supplemental Klisowsky
Affidavit”) of Mr. Klisowsky that was e-mailed to the Received by Mr.
Klisowsky’s legal counsel at 9:07pm MT on September 11, 2019; and

c) recent correspondence from counsel to Hythe & District Pioneer
Homes (Advisory Committee) (“Hythe”), advising that Hythe opposes
certain relief sought by the Receiver, namely (i) any relief declaring
that the Receiver has duly and properly discharged its duties,
responsibilities and obligations as a Receiver; and (ii) any order
relieving the Receiver from liability for acts done as Receiver

(the “Hythe Requests™).

5. All references to dollars are in Canadian currency.
TERMS OF REFERENCE
4. In preparing this Supplemental 4" Report, the Receiver has relied upon information

obtained prior to the Receivership Proceedings by Alvarez & Marsal Canada ULC
in its role as financial advisor (as discussed in the Prior Reports), representations of
certain former management and former employees of the Debtors and financial and
other information contained in the Debtors’ books and records, which were
produced and maintained principally by the Debtors. The Receiver has not

performed an audit, review or other verification of such information.
THE RECEIVER’S RESPONSE TO THE KLISOWSKY APPLICATION

5. The Klisowsky Application makes statements criticizing the conduct of the
Receiver in dealing with the property of the Debtors throughout the Receivership
Proceedings and with respect to the debts owing by Nomads. These allegations are

addressed below.



Conduct of the Receiver in dealing with the Property

The Klisowsky Application suggests that the Fourth Report and the Prior Reports
demonstrate that the Receiver is not dealing with the property of Nomads in a
commercially reasonable manner. As set out below, the Receiver disagrees with

this statement.

Court approval of actions and conduct

10.

11.

The Receiver has been able to realize on the assets of Nomads, 236 Inc. and Ladacor

in the most efficient manner in the circumstances and with Court approval.

In particular, the Receiver obtained Court approval of the Receiver’s dealings with
the property of Nomads pursuant to the Auction Agreement, Westgate Project

settlement, and Hythe Project actions.

In the First Report (filed October 2, 2018), the Receiver sought Court approval of
the Auction Agreement. Appendix B to the First Report is a redacted auction
agreement which shows the assumed ownership (Ladacor or Nomads) of each asset
included in the auction. The Court approved the Auction Agreement pursuant to an

order pronounced October 10, 2018.

In the Third Report (filed December 10, 2018), the Receiver reported on a
settlement and release agreement with Step Ahead (otherwise legally known as
1507811 Alberta Ltd.) with respect to an outstanding account receivable on the
Westgate Project for an amount agreed to be owing to Nomads of $2.7 million. The
Court approved the actions, conduct and activities of the Receiver as set out in the

Third Report pursuant to an order pronounced December 18, 2018.

In the First Report and the Third Report, the Receiver advised the Court on its
dealings with Hythe and the Hythe Project, including the filing of a builder's lien
in the amount of approximately $2.8 million as against the lands of the Hythe
Project. The Court approved these actions of the Receiver in the October 10, 2018
and December 18, 2018 orders.



12.

Mr. Klisowsky has not alleged any mishandling of Nomads’ property by the
Receiver at any of the prior Court applications and there have been no appeals by
Mr. Klisowsky of the Court orders approving the actions and conduct of the

Receiver with respect to its dealings with Nomads’ property.

Remaining Nomads’ Assets

13.

14.

In the Fourth Report, the Receiver outlines that it is aware of the following

remaining assets of Nomads:
a) Nomads investment in Testalta Corporation Ltd. (“Testalta”);
b) $2.8 million Hythe Project claim;
c¢) Nomads’ investment in 1878826 Alberta Ltd. (“187 AB Ltd.”); and
d) Cash in the Nomads account (approximately $104,000).

Nomads’ investments in Testalta and 187 AB Ltd. are considered illiquid and the
Hythe Project claim is the subject of ongoing litigation. Further, pending direction
from this Court, the cash in the Nomads account is subject to a proposed
contribution claim of 236 Inc. The Receiver is of the view that assigning Nomads
into bankruptcy is appropriate to allow the proposed LIT to seek instructions from

Nomads’ unsecured creditors and/or its inspectors.

Insolvency of Nomads

Classification of Nomads’ Unsecured Creditors

15.

The Klisowsky Application suggests that Nomads is not insolvent because the
majority of creditors listed in Appendix B of the Fourth Report (the “Nomads’
Unsecured Creditor Listing”) are properly classified as Ladacor creditors. In the
Klisowsky Affidavit, it is suggested that all debts of Nomads could be resolved

without the need for an assignment of Nomads into bankruptcy.



16.

17.

18.

19.

Ladacor and Nomads are two separate estates; however, they were “accounted” for
in one general ledger internally prior to the Receivership Date. The Receiver
understands that Nomads operated separately and had assets and projects in its own
name, as did Ladacor. The Receiver was told by Mr. Klisowsky that the eventual
plan was to amalgamate both entities into one, but that did not occur so there

remained two separate entities on the Receivership Date.

In order to properly understand the creditor claims against each estate, the Receiver
needed to separate the creditor listing outlined in the Notice of Statement of
Receiver, which was mailed out to all known creditors of Ladacor and Nomads on
May 29, 2018. The Notice of Statement of Receiver included a combined
Ladacor/Nomads creditor listing as the accounting records for both Ladacor and

Nomads were combined for reporting purposes and not accounted for separately.

The Receiver prepared the Nomads’ Unsecured Creditor Listing with the assistance
of the former controller of Ladacor and Nomads, who managed the books of
Ladacor and Nomads (the “Controller”). The Receiver engaged the services of the
Controller as its independent contractor in the Receivership Proceedings as the
Controller’s employment was terminated as a result of the Receivership Order. The
Receiver relied on the Controller’s in-depth knowledge to prepare the Nomads’
Unsecured Creditor Listing as Mr. Klisowsky had advised the Receiver that the
Controller had the best understanding and knowledge of the assets and liabilities of

Ladacor and Nomads.

In order to prepare the Nomads’ Unsecured Creditor Listing, the Controller looked
at individual invoices for each vendor and allocated them to Ladacor or Nomads

based on:

a) which project the invoice was related to (invoices related to the
Westgate Project and Hythe Project were allocated to Nomads and

invoices related to other projects were allocated to Ladacor); and



20.

b) in the event that the invoice was not for a specific project, which entity

the invoice was addressed to.

Based on the allocation of creditor invoices prepared by the Controller and
reviewed by the Receiver, and subsequent claims against Nomads received during
the Receivership Proceedings, the Receiver determined that the total unsecured
claims alleged against the estate of Nomads to be approximately $4.7 million. The
claims against Nomads appear to far exceeds the value of the Remaining Nomads’

Assets.

Payments from Ladacor bank account

21.

22.

In paragraph 5 of the Klisowsky Affidavit, Mr. Klisowsky states that “all payments
from the operations of the Ladacor Business were made by Ladacor for that period
(November 2017 and following) and not by Nomads”, and that “all payments
including wages, inventory materials, consulting services and G&A payments were
paid by Ladacor, any unpaid sums in respect to those debts should be treated as

Ladacor’s debts and not Nomads debts.”

The cheque scans in ‘Exhibit A’ of the Klisowsky Affidavit show that the payments
made from the “Ladacor” bank account were actually from Nomads Pipeline
Consulting Ltd., operating as Ladacor, and not Ladacor. The statement in the
Klisowsky Affidavit that all payments from the operations of the Ladacor Business
were made by Ladacor is, therefore, incorrect and does not support the statement
that all outstanding debts of the companies should be attributed to Ladacor. For
clarity, Nomads was sometimes known to operate as “Ladacor”, but was not
operating as Ladacor AMS Ltd., which is a separate entity of one of the entities in

receivership.

Alberta Finance, CRA., Wage Earner Protection Program and Liberty Mutual claims

23.

In the Klisowsky Application and in paragraph 19 of the Klisowsky Affidavit, Mr.
Klisowsky disputes the validity of the claims alleged by Alberta Treasury Board
and Finance ("Alberta Finance"), the Canada Revenue Agency (the "CRA"),



24.

25.

26.

27.

28.

Employment and Social Development Canada (Wage Earner Protection Program)

("WEPP") and Liberty Mutual Insurance Company ("Liberty").

The Alberta Finance claim is an amount alleged to be owing by Nomads for pre-
receivership taxes that was determined prior to the Receivership Date and has
accrued interest during the Receivership Proceedings. The September 3, 2019
Statement of Account from the Alberta Tax and Revenue Administration claims
that there is an account balance of approximately $770,000 outstanding by Nomads.
This Statement of Account is attached as Appendix “A”.

The CRA claim is an amount alleged to be owing by Nomads for pre-receivership
GST that was determined during a trust exam audit conducted by the CRA during
the Receivership Proceedings. The October 10, 2018 amended claim of the CRA
states that there is a total of approximately $153,000 payable. The CRA amended

claim is attached as Appendix “B”.

All employees were terminated as at the Receivership date and the Receiver
prepared and delivered the required information package with respect to WEPP. In
order to prepare the required information package, the Receiver had to determine if
employees were employed by Ladacor or Nomads. The Receiver determined, with
the assistance of the Controller, by reviewing various employment contracts and

HR records, which entity each employee was working for.

The Receiver understands that there are 66 former employees of Nomads. There
were 43 WEPP claims filed against the estate of Nomads. The Receiver has paid
$18,056 in priority WEPP amounts out of the Nomads estate in the Receivership
Proceedings. There is approximately $84,300 in unsecured WEPP amounts alleged
to be outstanding as at July 20, 2019. A copy of the Nomads WEPP statement is
attached as Appendix “C”.

As discussed in the Fourth Report, the Receiver, together with the Receiver’s
Counsel, reviewed materials provided by Liberty with respect to a specific

performance bond and an indemnity agreement in respect of a Ladacor project that



was commenced in and around the Receivership Date. The indemnity agreement in
favour of Liberty was executed by Mr. Klisowsky on behalf of Ladacor, Nomads,
236 Inc. and himself. A copy of the signed indemnity agreement and certain related

documents are attached as Appendix “D”.

236 Inc. Contribution Claim

29. The Klisowsky Affidavit does not address the fact that Nomads may be subject to
a proposed contribution claim by 236 Inc. for approximately $2.2 million as a result
of the over contribution of 236 Inc., as guarantor, of the BMO Loan. The proposed

contribution claim is discussed in detail in the Receiver’s Fourth Report.

30. Any claim of 236 Inc. for contribution from Nomads is not included in the Nomads

Unsecured Creditor Listing.
Bankruptcy is Required

31. The Receiver believes that Nomads should be assigned into bankruptcy for the

following reasons:

a) Nomads is insolvent based on the current alleged unsecured claims

($4.7 million) and 236 Inc. proposed contribution claim ($2.2 million);

b) The bankruptcy process will allow the proposed LIT to review claims
filed in the bankruptcy; and

¢) The proposed LIT needs direction from the proven creditors of Nomads
as to how they would like to proceed with respect to the Remaining

Nomads’ Assets.

10



THE RECEIVER’S RESPONSE TO THE SUPPLEMENTAL KLISOWSKY
AFFIDAVIT

32.

33.

34.

35.

On September 11, 2019 (9:07pm MT), the Receiver’s Counsel received the
Supplemental Klisowsky Affidavit providing various information and opinions as
to how the performance bond should have been handled by the Receiver once the

Receiver advised Kor-Alta that it would not proceed with completing the contract.

Mr. Klisowsky is of the opinion that the Receiver ought to have cancelled the
performance bonds on behalf of the indemnitors as there is 30-day clause in the
agreement that would allow for it. The Receiver disagrees with Mr. Klisowsky’s
assertions. In particular, the Receiver, in consultation with its legal counsel, is of

the view that the performance bond could not be cancelled.

The Receiver previously reported in its First Report that the Receiver and the
Receiver’s Counsel had spoken with representatives of Kor-Alta and the bonding
company that it would not proceed with the Chateh Courthouse Project. Mr.
Klisowsky and his counsel were served with the Receiver’s First Report and did
not oppose the Order by the court approving the actions and conduct of the

Receiver.

The Receiver does not support Mr. Klisowsky’s request to adjourn this application
to discharge the Receiver and his comments made with respect to the Receiver’s

requirement/ability to cancel the performance bond.

THE RECEIVER’S DEALINGS WITH HYTHE

36.

37.

In the evening of September 10, 2019, the Receiver’s Counsel received
correspondence from counsel to Hythe advising that the he would be appearing at
the Receiver’s Application for Discharge (the “Application”) on September 13,
2019 to seek the Hythe Requests.

Upon its appointment, the Receiver took steps necessary to secure the Hythe Project

Site as well as to protect the modules that were on site to the best of its abilities,

11



38.

39.

40.

while it determined if it should proceed with the project only if an appropriate
arrangement with Hythe could be ascertained. These interim steps included, but

were not limited to, providing plastic covering and tarps for the modules.

On August 2, 2018, the Receiver’s Counsel sent a 130 document to Hythe's counsel
containing a letter and multiple attachments (the “August 2, 2018 Hythe Letter”)
that summarized correspondence between the Receiver and Hythe since the
Receivership Date to August 2, 2018. A copy of the August 2, 2018 Hythe Letter,

with attachment are included as Appendix “E”.

The Receiver sent a follow up letter to Hythe's counsel at the time on November

30, 2018, which letter is attached as Appendix “F”.

The Receiver is confident that the facts outlined in the August 2, 2018 Hythe Letter
will show this Honourable Court that the Receiver took all commercially reasonable
steps with respect to the Hythe Project in the circumstances and that the Receiver
at no time, ever agreed of affirmed the contract between Nomads and Hythe. In
fact, Hythe confirmed with the Receiver that it did not wish for the Receiver to
complete the Hythe project, but may be open for the Receiver to assist in a minor

capacity (which was never agreed to between the parties).

Summary of the Receiver’s correspondence with Hythe (as included in the August 2. 2018

Hythe Letter)

41.

42.

Between May 18, 2018 and June 5, 2018, the Receiver had various communications
with Hythe. These communications included: (i) the Receiver advising Hythe of
the Receivership Proceedings, (i) Hythe advising the Receiver that they preferred
to complete the Hythe Project with Clark Builders, and (iii) discussions around

potentially having certain limited Hythe Project work performed by the Receiver.

On June 8, 2018, the Receiver sent an e-mail to Hythe that shared its concerns
regarding the need for Hythe to address roofing and other matters. On June 15,
2018, the Receiver followed up again advising Hythe of the need for it to address
the roof, and also advised Hythe that it would not be taking steps in this regard until

12



43.

44.

45.

46.

47.

an agreement was reached as to how Hythe wished to proceed with the Hythe

Project.

On June 20, 2018, the Receiver received an e-mail from Hythe that confirmed
Hythe did not wish for the Receiver to take any further steps with respect to the
Hythe Project and that Hythe was looking to engage another contractor to complete

the project.

After further discussions with Hythe, in early July 2018, Hythe advised that it
wished to obtain access to the site and engage (personally and not through the
Receiver) a contractor to put the roof on the Hythe Project. The Receiver spent the
time and resources in preparing an Access and Accommodation Agreement
(“AAA”) to allow Hythe access to the property while the Receiver was still
attempting to negotiate a potential further agreement with respect to the delivery
and sale of the completed modules and other assets Hythe was interested in. The
Receiver did not receive an executed version of the AAA from the owner for several
weeks after first sending the draft. The AAA counter-signed by the Receiver;
however, Hythe never provided the accommodation payment contemplated in the
AAA to the Receiver and as a result the Receiver reiterated to Hythe the AAA was

not operative.

At no point did the Receiver affirm the construction contract between Nomads and
Hythe. The Receiver, in good faith, did all it could to accommodate and provide
options to Hythe to enter into some sort of agreement, but this was never agreed to
by the parties and Hythe did not (as previously mentioned) want the Receiver to
complete the Hythe project.

At all times the Receiver took measures to ensure that the Hythe Project site was
properly monitored, supervised and the site modular units were protected as best as

possible, under the circumstances.

Due to the Receiver not being able to reach any agreement with Hythe with respect

to the Receiver’s go-forward involvement in the Hythe Project, the Receiver

13



48.

vacated the Hythe Project site premise and turned over custody and control of this

site to Hythe.

The Receiver incurred substantial costs associated with holding and securing the
Hythe Project site even when Hythe made it clear that it no longer required the

services of Nomads.

ADDITIONAL COSTS OF SUPPLEMENTAL REPORT AND BRIEF

49.

The forecast fees and cost as reported in the Fourth Report were based on the
normal winding down of the estate and assumed no challenges to the application.
However, as a result of the recent opposition, more professional time has been
required, and the expected fees and costs of the Receiver and its legal counsel will
increase by approximately $35,000. These additional fees and costs will need to be
included in the Forecast Receipts and Payments as discussed in the Fourth Report

of the Receiver.

All of which is respectfully submitted this 12" day of September, 2019.

ALVAREZ & MARSAL CANADA INC,,
in its capacity as Receiver of the Debtors and not in
its personal or corporate capacity

Orest Konowalchuk, CPA, CA, CIRP, LIT Chad Artem, CPA,CA, CBV
Senior Vice President Senior Manager

14



Appendix A



l E Treasury Board
}él(d Revenue Adm?r::;jtrzltri]oannce STATEMENT OF ACCOUNT

Alberta Corporate Tax Act

NOMADS PIPELINE CONSULTING LTD.

Corporate Account Number: 206948770
Statement Date: September 3, 2019
Account Balance L 769,245.68 B
For the Period: 2019/08/01 to  2019/08/31
Period Ending: 2014/12/31 2013/12/31 2012/12/31
Opening Balance: 276,582.50 234,726.08 254,352.42
Payments:
Adjustments:
(Re)Assessments:
Refunds:
Refunds Applied:
Arrears Interest: 1,294.91 1,098.94 1,190.83
Royalty Tax Credit Claim:
Closing Balance: 277,877.41 235,825.02 255,543.25

Internet payment of tax can be made via payment services provided by most major financial institutions in Canada. Please call TRA or contact your
Bank for further details.

Processed Effective Amount
Details for the period ended December 31, 2014
2019/09/03 Arrears Interest 2019/08/31 1,294.91

Please retain this statement for your records. [f you have any enquiries concerning this statement, please write to Tax & Revenue Administration, 9811 109 Street, Edmonton
AB, T5K 2LS5, or call (780) 427-3044. If calling long distance within Alberta, dial 310-0000, then enter (780) 427-3044. Fax (780) 422-3770.

AT10(Sep-98) Page 1 of 2

Aberton Lt REMITTANCE ADVICE

Tax and Revenue Administration

ALBERTA CORPORATE TAX ACT

1 Sequence No.
Submit (if applicable)
With = — -
Payment  Account No. 206 948177170 Remittance| Payment for Period Ending ‘
- Code Year | Month | Day Amount Paid J
NOMADS PIPELINE CONSULTING LTD. 0 1 \ | . |8 J
See All payments should be in CANADIAN FUNDS and all
Instructions cheques made PAYABLE TO THE GOVERNMENT OF
on Reverse ALBERTA. Payable on-line or in person at most

financial institutions in Canada.
DO NOT WRITE BELOW THIS LINE

1205L55m 5001 56



2

REMITTANCE RECEIPT

Payment for Period Ending |

Year Month | Day Amount Paid

| s

Retain
for Remittance
your Code
records
0 1
See
Instructions
Below
NOMADS PIPELINE CONSULTING LTD.
C/O ALVAREZ & MARSAL ULC
250 6 AVE SW SUITE (110 00780

CALGARY AB T2P 3H7

Processed

Details for the period ended December 31, 2013
2019/09/03 Arrears Interest

Details for the period ended December 31, 2012

2019/09/03

AT10(Sep-98)

INSTRUCTIONS

Arrears Interest

Enter the following information on the Remittance Advice before making your payment:
Payment for Period Ending in the format: Year Month Day (YYYYMMDD). If making payment for
more than one period, you can leave the Period Ending blank and submit only one remittance advice.

Tax and Revenue Administration will apply payment to outstanding balances using the "oldest to newest" rule.

Amount Paid is the total amount of payment.

For your convenience payments may be made on-line or in person at most chartered banks and financial

institutions WITHIN CANADA or payment may be mailed or delivered to:

AT10(Sep-98)

TAX AND REVENUE ADMINISTRATION
9811 109 ST

EDMONTON AB T5K 2L5

Telephone: (780) 427-3044 or

if calling long distance within Alberta,

call 310-0000 then enter (780) 427-3044

If payment is made at a financial institution, Parts 1 and 2
must be presented to the teller. Part 2 will be date stamped
and returned by the teller for your records.

STATEMENT OF ACCOUNT

Corporate Account Number: 206948770
Effective Amount
2019/08/31 1,098.94
2019/08/31 1,190.83
Page 2 of 2

Teller's Date Stamp




Appendix B



l* Canada Revenue Agence du revenu
Agency du Canada

Tax Services Office
Edmonton AB T5J 4C8

October 10, 2018

ATTENTION: DAVE WILLIAMS Account Number
ALVAREZ & MARSAL CANADA INC 89366 1397 RTO0002
1110, 250 6TH AVE SW

CALGARY AB T2P 3H7

Dear Sir:

Re: NOMADS PIPELINE CONSULTING LTD (sometime
carrying on business as LADACOR)

(AMENDED CLATIM)

We understand that you have been appointed (Receiver or Receiver
and Manager) for the above GST/HST registrant. Currently, the
registrant owes us goods and services tax / harmonized

sales tax (GST/HST) of $152,742.22.

Period Penalty & Total

outstanding GST/HST payable Interest payable
Oct31/2017 $60,949.77 1,732.51 62,682.28
Mar31/2018 88,254.00 1,805.94 90,059.94

Under subsection 222 (3) of the "Excise Tax Act," $60,949.77 which
is included in the above totals, is held in trust and forms no
part of the property, business, or estate of NOMADS PIPELINE
CONSULTING LTD (sometime carrying on business as LADACOR) in
receivership. This is the case whether or not those funds have in
fact, been kept separate and apart from the person's own money or
from the assets of the estate.

The Receiver General should be paid the total amount of this
trust, namely $60,949.77, out of the realization of any property
subject to these statutory trusts. This should take priority over
all other creditors. Please forward your payment by return mail as
soon as possible. If this is not possible, please indicate when
prayment will be forthcoming.

ea/2

587-4
Canads ot e TR
a a Edmonton AB T6J 4C8 Web site : canada.ca/taxes



- 2 - Acct No: 89366 1397 RTO0002

Please advise when payment of the remaining balance of
$91,792.45, will be forthcoming. We draw your attention to to
sections 266 and 270 of the "Excise Tax Act."

This letter will also serve to notify you that as a (Receiver or
Receiver and Manager) you are required to collect and remit
GST/HST according to paragraph 266 (2) (d) and to file any
applicable returns as provided in paragraphs 266 (2) (f) and (g) of
the "Excise Tax Act."

If you have any questions, please contact Ms. D Awid (1225) of the
Revenue Collection Division at one of the telephone numbers
provided in this letter.

Yours truly,

R RNVENC

Ms. D Awid (1225)
Collections Officer
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I * I Employment and Emploi et —I
Social Development Canada  Développement social Canada
RM 606, 875 CHEMIN HERON ROAD

6IEME ETAGE, SALLE 606, 6TH FL
OTTAWA ON K1A 1A2

01037k 1y :
ALVAREZ & MARSAL CANADA INC. /V "VVWVDS
SUITE 1110, 250 6TH AVE SW i

CALGARY ,AB T2P 3H7

Pagelof 1

Please retain this portion
Employment and Emploi et Veuillez s.v.p. conserver cette partie
* Social Development Canada Développement social Canada
PAYMENT OFFICE / BUREAU DE PAIEMENT
Financial Services / Services financiers Trustee Cheque Processing ESDC
. . PO Box 3344, Stn Bureau-Chef
I;lecov)ery Of_flcer/ Agent de recouvrement: 06474 Matane QC G4AW 0K6
(888)441-6982

STATEMENT OF ACCOUNT(S) / RELEVE DE COMPTE(S)

Name Client ID Statement Date Due Date Minimum Payment
Nom Id. du client Date du relevé Date d'échéance | Paiement minimum
ALVAR=Z & MARSAL CANADA INC. 25-094915YY JUL 20 2019 AUG 10 2019 2,531.00
Summary of Accounts / Sommaire des comptes:
Previous Balance Establishments Payments Adjustments Interest New Balance
Solde précédent Etablissements Paiements Ajustements Intérét Nouveau solde
WAGE EARNER PROTECTION PROGRAM UNSC
84,343.32 0.00 0.00 0.00 0.00 84,343.32
Previous Balance Establishments Payments Adjustments Interest Total Balance
Solde précédent Etablissements Paiements Ajustements Intérét Solde Total
84,343.32 0.00 0.00 0.00 0.00 84,343.32

PLEASE SEE REVERSE FOR FURTHER DETAILS / S.V.P. VOIR AU VERSO POUR DE PLUS AMPLES RENSEIGNEMENTS

Employment and Emploi et
* Social Development Canada  Développement social Canada 25-094915yy008434332000253100

010376
Client ID Total Balance Statement Date Due Date Minimum Payment
Id. du client Solde total Date du relevé Date d'échéance Paiement minimum
25-094915YY 84,343.32 JUL 20 2019 AUG 10 2019 2,531.00
Select only one program to direct your payment

ALVAREZ & MARSAL CANADA INC. Choisissez seulement un programme afin d'orienter votre paiement
SUITE 1110, 250 6TH AVE SW O uNsc
CALGARY AB T2P 3H7
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fieldlaw.com

) 400 - 444 7 AVE SW CALGARY EDMONTON YELLOWKNIFE
- Calgary AB T2P OX8
Andrew Wilkinson
Partner
T 403-260-8513
F 403-264-7084
awilkinson@fieldlaw.com
Assistant: Cori Lee Miller

T 403-260-8525
cmiller@fieldlaw.com

Our File: 66240-1
June 21, 2018
VIA REGISTERED MAIL
Nomads Pipeline Consulting Ltd. 2367147 Ontario Inc.
1900, 520 - 3rd Avenue SW 729 24 Avenue SW
Calgary, AB T2P OR3 Calgary, AB T2G 1P5
Donald Klisowsky Ladacor AMS Ltd.
8503 Bowglen Road NW 1900, 520 - 3rd Avenue SW
Calgary, AB T3B 2T2 Calgary, AB T2P OR3

Ladacor AMS Ltd. ("Ladacor” or "Principal")

Donald Klisowsky

Nomads Pipeline Consulting Ltd.

2367147 Ontario Inc.

(the above parties collectively, the ("Indemnitors")

Liberty International Underwriters (a division of Liberty Mutual Insurance Company) ("Liberty")
Indemnity Agreement, dated January 2, 2018 (the "Indemnity Agreement”)

Kor Alta Construction Ltd. (“Kor Alta”)

We act for Liberty.

As you are aware, Liberty has issued construction bonds on behalf of Ladacor, as Principal, including
Performance and Labour and Material Payment Bonds Nos. BDTO-820004-018 (collectively, the
"Bonds") with respect to the subcontract between Ladacor and Kor Alta, dated March 29, 2018 for the

construction of the Chateh Provincial Courthouse in Chateh, Alberta (the "Bonded Contract” and the
"Project”, respectively).

Liberty has received a claim from Kor Alta under the Performance Bond issued by Liberty with respect to
the Project. Liberty has received a claim under the Labour and Material Bond by MPE Engineering Ltd.,
an unpaid subcontractor and supplier of Ladacor for work or material supplied to the Project {the "L&M
Claimant"). This claim totals $90,450. Further, Liberty understands that Ladacor has been put into
receivership by its bank and the receiver has indicated it will not be completing the Bonded Contract.

Liberty has taken steps, and continues to take steps, to investigate these matters and to determine the
status of work under the Bonded Contract; amounts outstanding to the L&M Claimant and other
subcontractors and suppliers of Ladacor; the balance of contract funds available to meet such

obligations; and arrangements and the extent of payments required by Liberty to meet any obligations it
may have under the Bonds.

10187169-2
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Sincerely,

FIELD LLP

Andrew Wilkinson
Partnher

Jcim
Enciosures
cc:

sTadacor AMS Ltd., Donald Klisowsky, Nomads Pipeline Consulting Ltd. and 2367147 Ontario Inc. (via regular mail)
Liberty International Underwriters (a division of Liberty Mutual Insurance Company) Attn: Alexandra Dubé Lorrain (via e-miail)
Arthur J. Gallagher Canada Limited — Western Region, Attn: Ariel Pevzner (via email)

Alvarez & Marsal Canada ULC, Attn: Orest Konowalchuk (via email)

10187168-2
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LIBERTY MUTUAL INSURANCE COMPANY
181 Bay Street, Suite 1000, Brockfield Place, Toronto, Ontario M5] 2T3

INDEMNITY AGREEMENT

LADACOR AMS LTD.

The beaeficiary of the present agreement is: Liberty Mutual Insurance Company, c/o Liberty Inteenational
Underwriters, 181 Bay Steeet, Suite 1000, Brookfiedd Place, Toronto, ON Canada M5] 2T3 (bercinafter called the
“Surety") and any other person descdbed in paragraph 9 herein.

IN CONSIDERATION OF THE ISSUE BY THE SURETY OF BONDS AS DEFINED HEREUNDER,
THE UNDERSIGNED COVENANT AND AGREE AS FOLLOWS:

1

Date and place of execution of the present agreement ~ The present agreement, for all legal inteats aod
purposes, is deemed to have been executed the 2> day of ﬁ%g 208§y in the Province of Alberta.

The "Principal” - All references berein to the "Principal’ mean one or the other or each of the partes
designated hereinabove as the "Principal” and any other person described in paragraph 10 herein.

The "Indemaitors” - Ror purposes of the present agreement, "Indemaitors” means:

a) all the pacties designated as the “Pdndipal" or “Indemnitors”, and

b) the other signatories of the present agreement.

Pupose of the preseat agreement aad definition of "Bonds" - The puspose of the present agreement is:

a) to set forth the dghts of the Surety and other beneficiadies, and
b) to set forth the rights and oblipations of the Indemnitors

flowing from the execution of one or several bonds to guarntee the obligations of any Principsl or other forms of
guarantee ot obligation (berein called the "Bonds"); the word "Bonds" inclodes any alterstion, renewal, continuance,
replacement or extension theceof.

5.

“Bonded Oblgations” - For purposes of the present agreement, any reference to the term “Bonded
Obligations” means obligations or undertaking in respect of which one or more Bonds have been issued,

Indemnitors’ intecest in the Peincipal - The Indemaitors acknowledge that the present agreement will zermain
in full force and effect and continue to bind them even if they never had or no longer bave any interest in the
Principal or each of them.

Cansideration for the present agreement - The Tndemnitors acknowledge that the Surety requires theie
signatoees to the prosent agreement in consideration:



10.

11.

12.

13.

14.

15.

o}

2) of the issue of Bonds, whether past, present or future, by the Surety or by others sefecred 10 in
parageaph 9 herein, directly or indirectly, or

b) of the Sarety refraining from cancelling such Bonds, and

9] ‘(outside the Province of Quebec), of the sum of Two Dollars and other good and vah_mblc
consideration paid and fornished by the Surety to cach of the Indemnitors (the receipt and sufficieacy
of which are hereby acknowledged).

Boads coveted by and dusation of the present agreemeint - The present agreement applies to all Bonds
issued by the Sorety since (the absence of any date means that the present agreement applics only
to Bonds issued from the date hereof), for an indeterminate term, until such time as the present agreement is
tecminated in accordance with its termns.

Additianal beneficiatics of the present agreement - All of the terms and conditions of the present agreement
are for the benefit of

%) 2ay successors or assigns of the Sutety, including a5 2 result of mergers, acquisitions of postfolios, or
otherwise, and
b) 20y surety, joint or several, any re-insumnce copapany and any othet surety procured by the Surety

upon the request of the Principal to issue 2 Bond or Bonds, whether or not suck Bond or Bonds are
issued by the Surety ox whether or not the Surety retains any interest in any such Bond or Bonds.

Bonds issued for an a2ffiliate, subsidizey or related company of the Principal or for a joiot ventuce - The
preseat agreement applics equally to Bonds issued:

) on behalf of any present or future subsidiary or related company of the Principal, and

b) on behalf of any joint venture or other fomn of common enterpsise or pactnership to whick the
Principal is a party or is about to become a party at the time of issue of such Bond or: Bonds.

‘The Principal shall requite that any such affiliate, subsidiary, related company, joint venture ot other form of
common caterprise or partmership, execute 2n endorsement agrecing 1 be boand by this agreement. Such
endossement shall be in the form requited by the Susety.

FParties bound by the present agreement - Each of the Indemnitoss acknowledges that it is bound by all of the
terms and conditions of the present agreement, as are its sepresentatives, successors and assigns.

Jotatand several abligation of the Indemnitors - The Indemnitors agree that they bind therselves jointly and
severally (solidarfly) with respect to all of the obligations assumed hereundeg this means that each of the
Indemnitors may be compelicd separately to perform all of the Indemoitors' obligations hereunder.

Waiver of the benefit of divisian - The Indemnitors specifically waive the benefit of division, which would, in
the sbsence of the present waiver, permit any one Indemnitor to tequite the Surety to divide its claim
propoctionately amongst all the Indemmitors.

Waiver of tie bepefit of discussion - The Indemnitors specifically waive the benefit of discussion, which
would, in the absence of the present waiver, pesmit the Indesnnitors to require the Surety to exhaust its recourses
against the Principal, before calling upon the Indemaitors under the present agreement.

Obligations in respect af Bonds, Bonded Oblgations aad the prosent agneement - ‘The Principal agrees to
fulfil and the Indemaitoss, other than the Prdacipal, agtee to cause the Pdncipal to fulfil all of the Principal's
obligations undex:

%) Bonds,
b) Bonded Obligations

Liberty Internatiopal Underwriters, a Division of the Liberty Mutual Insurance Company



The Indemnitors undestake to do sothing which could give rise to 2 claim or 2 default under the teems of the present
agreement, of any Bond of of any Bonded Obligation.

18.

17.

18.

Indemaification of the Surety - The Indernitors undertake to indemnify the Surety in full for any loss or
damages that it may suffer atising from the issue of one or several Bonds, or arisiog from a decision of the Surety
not to issue any Bond, ot adsing from any default by the Indemnitors under the present agreement. The present

undertaking includes, without limitation, the obligation of the Indemmnitors to seimburse to the Surety all sums
which it might be called upon to pay: '

2
b)

9
k)

€)

B

as 2 result of 2 judgment, arbittation awared or setlement;
as damages of any natose, including punitive and exerplacy damages, as the cuse may be;
in respect of any claim, Hability or loss;

2s expenditure, costs or fees that it may incus, inclading the cost of internal or external adjustess and
consultants;

in satisfaction of judicial and extra-judicisl fees-ipd disbussements of the Surety's counsel on
solicitor and client basis and legal fees of claimants’ counsel;

as administration costs related to clafms under Bonds and under this agreement.

Obligation to pay the premium - The Indenitors undertake to pay to the Surety:

2

b)

the initial premiam for the issue of any Bond, in conformity with the Surety's tariff in force, or such
other tadff as may be ageeed upon with the Principal; and

thereafter, any additional or other premium, in conformity with the Surety's tadff in force or such
other tariff as may be agreed upon with the Principal until such time as the Surety recelves proof to its
safisfaction, conficming its complete celease from all Bonds ssued by it, and from the renewal or
extension of such Bonds.

Assignment of the Principal's rights ~ Ontside Quebec - As a confinuing and collatecal secudty for the
obligations of the Indemnitors towards the Surety undec the present agreerment, each Principal hereby prants,
bargains, sells and conveys to the Sucety, 2 continuing, specific and fixed assignment, transfer, mostgage, chacpe,
hypothec and security interest in the following:

2

b)

a1l of the claims and ‘debts which it holds against all persons, and without limitation, against:
)] all persons with whom it has o will entec into Bonded Obligations, and

i) 2ll pessons with whorm it has or will enter into a sub-contract o a supply contract; and
i) a4l persons with whom it bas or will enter into unbonded contracts;

the said claims including, without limiting the generality hereof, all sums due in virtue of the said
Bonded Obligations sub-contracts, supply contracts, unbonded contracts, defesred and  fimal
payments, holdbacks, balances of contract funds whether carned or uneamed, claims for extras and
cdlaims in damages; and

any insurance coutract, particulardy insurance contracts relating directly or indirectly to Bonded
Obligations, and

all of the sub-contracts and supply contracts which it has granted or will graat, comptising all
guarantees and warranties attached thexeto, together with all matedals included thereunder relating to
the execution of the Bonded Obligations, and

any bond issued to gnarantee the obligations of sub-contractoss oz suppliers of the Principal; and

all the equipment, tools, materials, work in process, patents, soyalties, trade marks, computer
programs, computers, disks, diskettes, files and records of the Principal, requited, in the opinion of
the Surety, for the performance of the Bonded Obligations, being

Libesty Internatiopal Underwsiters, 2 Division &f thit Liberty Mutual Insurance Company



19

20.

21

23,

24.

25.

H all proceeds and personal propesty in any form derived directly ot indirectly from any dealing with the
Collateral as defined hereunder, or any part theszof znd all proceeds of proceeds and any part thereof;
and

£) all of the Prindpal'§ propesty, assets, dights and undertakings of evecy nature, item and kind, now or at
any time and from time to time, wherever situate;

all items listed above from a) to g) being collectively defined as the "Collateral".

Obligations secuted - Outside Quebec - The Collateral constitutes and will constitute continuing security for
the following obligations (collectively, the "Obligations") of the Indemnitors to the Surety:

4) the prompt payment, 25 and when due and payable, of all amounts now or hereafter owing by the
TIndemnitors to the Sutety, including by way of guaractec 2nd indemnity, whether now existing or
hereafter incurred, mamred or nomarured, ditect, indisect, joint or several, or contingent including any
extensions and renewals thereof, and all further advances or readvances; and

b) the strct performance and observation by the Indemnitors of all agreements, warranties,
representations, covenzats, conditions and undertakings of the Indemnitors made putsuant to this
agreement or any other agreement between any one or mote of the Indemnitors and the Surety all as
now in effect or as hereafter enteced into or amended.

Sieaature of other docaments by the Indemaitors - The Yndemnitors undertake to sign all other documents
required by the Sucety in order to give effect to the hypothecs, assignments and secudty ioterests granted by the
present agreement.

Reduction of obligations — The Indemaitors' obligations hereunder, may be reduced to zero from time to time
without affecting the validity, perfection or enforceability of this agreement for subsequent obligations until this
agreement is terminated in accordance with the terms hereof.

Subordination of Indemanitors - None of the Indemnitors shall enforce any rights of contribution or indemnity
against any Principal or its property and undertaldngs vntil such Principal's obligations to the Surety under this
agreement have been satisfied in full

Iademanitors' obligation to advance fands requiced by the Sucely to meet its obligations -In ordes to
peceit the Sucety to meet its obligations under the Bonds, the Indemnitors undertake to advance to the Surety
upon demand, funds or satisfactory guarantees sufficient to allow the Surety to perform any or all of its
obligations undec the Bonds, which could be subject to indemnification under the terms of the present
agreement, even before any payment has been made by the Sutety to a third party. Without limiting the
genenality of the foregoing, the Indernitors uadertake to advance funds or furnish guarantees, as soon as the

- Surety establishes or increases a reserve with respect to a clzim or a situation relating to any Bonds, up to the

amount of such reserve which will be established by the Surety in its sole discretion.

Advznce and payment to the Sacety when the Prndpal requites the Surety to take paxt fa 2a action or s
defénce - The Indemnitors undertake to advance and pay to the Surety funds sufficient to satisfy any judgment
or arbitration award which could be rendered against the Surety, 2s well 25 disbursements or costs-incurred by the
Surety or awardecd against it, indnding judicial or extra-judicial fegs:and disbursements of the Surety's counsel on
2 solicifor and client basis, when the Prindpal requires the Surety to take part in any legal action or in the defence

of any legal proceedings. The Indemnitors undertake to make further advances and payments when requited by
the Surety.

Investment and use of advances to the Surety and of funds collected from obligees ~ The Surety may hold
any advance made by any Indemnitor and any sums collected from obligees under Bonds, in such form as the
Surety may in its sole discretion decide, and shall have no obligation to invest, ot provide any income or getumn
on any such advance. The Surety may use 2ll or any part of such advance and any incame eamed theceon, in
paywment or compromise of any of the Indemnitors’ obligations herennder.

Sarety's right to intervene in Banded ObEgations In the event of:

Liberty Tnternational Underwsiters, 2 Division of the Liberty Mutual Insurance Company



27.

28.

29.

30.

3L

%) any default of the Principal under any Bond; or

b) any defaudt of the Principal under any Bonded Obligation,, or

<) any default of an Indemnivor under the present agreement; o

& any action by an Indemnitor which could affect the rights of the Surety under 2uy Bond or undex the
present agreement; of

€) any act of bankeuptey of the Principal or the insolvency of the Principal or the making by the Prncipal
of any arrangermnent with its creditors; or

£ any defmdt by the Principal with zespect to any of its secured creditors; or

2 airy default by the Principal on a contract not bonded by the Surety; or

h}) zny other act, event, circumstance or occurrence which, it the Surety's reasonable discretion, gives rse

to any concemn as to the enforcement of its dghts hesenader,

the Surety wmay, without notice of default, intervene in any Bonded Obligations for the purpose of assuming its
obligations and exercising auy of its tights under Bonds. The Surety will then bave the sght, withont prejudice to
its other dghts and recourses in vistue of the present agreement, to take possession of and to use the equipment,
tools, nxatedals, work in process, patents, royalties, trademarks, computer programs, computess, disks, diskettes,
files and records, for purposes of completing the Bonded Obligations.

Decision as to the paymeat of claims - The Indemmitors acknowledge that the Surety will have the dght, In its
sole and entire discretion, to decide whether to pay,
setfle or contest any claim under a Bond, without any obligation to consult or advise the Indemnitors in
advance of so doing.

Proof of paypments made by the Surety - The Indemnitors acknowledge their obligation to indemaify the
Surety in virtue of the present agreement, upon presentation by the latter of a zelease or a copy of a cheque or
any other proof of payment, which will be deemed to be complete proof of the amount paid 2ad of the Surety's
rght to make such payment 4s a result of the issue of the Bonds and, consequently, its right to demand
reimbursement from the Indemnitors noder the terms of the present sgresmient.

Surety's right of access to the boaks and recards of the Indemnitors - The Indemnitors hereby graat to the
Surety full right of access fo, examination of and making of copies of, during normal business houss, their books,
records, files, computer secords and accounts, for such pedod as any rdghts and obligations uader Boads remain
in effect or 5o long as the Indemnitors are potentially or actually indebted to the Surety for zny sum or sums
whatsoever. :

Undertzking to frnish certain information - So iong as the Surety has any potential Hability under any Bond,
the Indemnitors undertake to furmish to the Surety, on demand, all information or pestinent documentation
required by the Surety relevant to:

4} the Yndemnitors' financizl position; and

by any modification to the cotporate or partnership steuctase of any of the Indemaitoss, pacticularly any
change of name, merger, amalgamation, etc

Undectsking to deliver certein documents to the Surety - So long as the Sucety has aay potential Hability
vnder any Bond, the Inderonitors undertake, without delay, to deliver to the Sucety copies of the following
documents:

2) the annual or interim financial statemsents of each Indemnitor; and

b) any petition for a recelving order, petition in bankruptcy or proceeding for arrangement with its
creditors made against o by an Indemnitor; and

any proposal by an Indenanitor to its creditors; and

. Liberty latemational Underwriters, 2 Division of the Liberty Mutual Insurance Company



33.

34,

35.

36.

37.

39.

d) any notice of default or action involving an Indemnitor, which could result in a daim under a Bond.

Cooperation 2ad dischacge - The Indemnitors undertake to cooperate with the Surety in any way which may
assist the Surety in limiting, reduciog or discharging its obligations under any Bond in accordance with its teoms
and particulady in respect of any proceeding taken against the Surety, without any ohligation on the Susety's part
to indemnify them. The present undertaking indludes that of being present at any examination or trial celating to
any Bond or to any right graated to the Surety under the present agreement. The Susety may, at any time, take
stch action 15 it deems necessaty or propex to obtain its release from any and all Kability under any Bond.

Infoemstion concerning the Indemnitars - The Indemnitors specifically authorize the Surety to obtain any
credit or other personal informmation conceming any or all Indemnitors which it desires and which is pestineot to
the condlusion or the cxecution of the present agreement and to the issue of any Bond, and any pesson, credit
burcan, bank, financial institution, obligee, architect, engineer, accountant, sub-teade or supplier, possessing any
such information is, by this agreement, awuthorized to communicate such information to the Surety, on demand,
during the life of the present agreement and, if necessary, thereafter.

Anthorization to the Surely to make changes - The Suxety 1s hercby authorized to make the following
changes, without notice to the Indemnitors:

a) in the terms of any Bond or Bonded Obligation, and

b) in the designation of any obligee of a Bond; and

©) respecting any renewal, contioustion, mglad:mcnt, reinstatement or extension of any Bond; and

d) correcting errors in and executing any substitute to any Bond with the same or diffecent conditions,

provisiops, amounts and obligees; and

©) for the purposc of completing the present agreement or any Bond or of correcting exrors of
declaration or description of Bonds or of the present agreement.

Vakdity of the preseat agreement notwithstanding the absence of the signatures of one or more
Tndemoitars or witnesses - The present agreement will be and will remain in full force, even if one or more of
the Indemnitors designated hercin, or one or more of the witnesses have not signed the present agreement or
their signature has been adjudged fnvalid,

Frilare of the Principal to siga ar delivec any Bond - The Tndemnitors are fully responsible under the present
agreement even in the event that the Principal has not signed any Bond signed by the Surcty or that 2 Bond has

aot been delivered to an obligee, without prejudice to the Surety’s dght to assert that it is not liable nodes such
Bond.

Settlement with one ar several Indemnitors - In the event of a claim by the Surety against the Inderonitors in
virtue of.the present agreement or in virtue of any other dghts of the Surety, the Indemnitors specifically
authorize the Surety to settle such claim with one or several of the Indemnitors, without refecence to the others
and such settlement shall not affect or reduce the obligations of such others. The Indemaitors eapressly
renounce and waive any rdghts that they may have to be discharged from their obligations or to have such
obligations reduced by reason of the discharge of one or several Indemnitors,

Surety's tights following settfement with ene Fndemnitor - The Indemnitors agree that any settlement made
by the Surety with one of them will not effect novation of the obligations of the Indemnitor in question (i.e.
substituting or extinguishing its obligations) and the present agreement will retain all of its force in the cvent of 2
default by such Indemnitor to honour the terms of the settlement and without prejudice to all of the Surety’s
rights against the other Indemuitoss.

Interest sate - All suros due by the Indemmitors in virtue of the present agreement will bear interest in favour of
the Sarety, at an annual sate of 2% over the "prime rote” from the dute upon which an Indemnitor has been
advised of the amount of the Surety’s claim. The term "prime rate” means the annual interest rate declaced from
time to time by the Royal Bank of Canada, as being the base rate in force from which interest rates on loans
made in Canada, in Canadian dollars, are determined.

Libesty Intecnational Underwaiters, a Division of the Liberty Mutual Insurance Company



41.

42.

43.

45,

47.

48.

)

Pessons anthesdsed to request the execntion of Bonds - Requests to the Surety to execute any Bond may be
srade by any of the Prindpal or (where 2 Principal is not an individual) any officer, employee ot pactoer of any of
the Principal, or by 2n agent or broker which the Surety ceasonably believes represents any Principal, or by any
Indemaitor. Such requests, whether made in writing (mailed, delivered or telecopied), by telegraph, by personal

intesview oc by telephone, shall be regarded as sufficient and ample authority for the Sucety to ezecute any such
Bond.

Surety's dght to refise to issue a Boad - The Indemnitors acknowledge that the Surety, in its sole 2nd entire
discretion, has the right to refuse to issue, furnish or procure any Bond and the Indemnitoss renounce and waive
any recourse against the Surety resulting from such refusal.

Surety’s right, having issued a bid Bond or 2 letter of intent, to refuse fo issue fingl bonds -Even if the
Surety issues, furnishes or procures letters of intent or nndertaking to issae Bonds, the Indemaitors acknowledge
that the Surety will not, because of that, be obliged to issue, upon request from the Principal, any Bonds of any
natate. The Indemnitors renounce and walve any cecourse agatnst the Surety resulting from such refusal.

Neotice of fssue of Bonds - The Indemnitors expressly agree that the Surety is not obliged to advise them of the
issue of any Bond nos to deliver 2 copy to the Indemvitors.

Notice of chenges in any Boads or any Bonded Obligations - The Indemnitors expressly agree that the
Surety is not obliged to advise them of any change, addition, substitution or extension made to aay Bond or
Bonded Obligation; moseover, the Indemnitors renounce any right to mise such changes, additions, substitations
or extensions for the purpose of redncing or eliminating their obligations in vittue of the present agreeroent.

Terminstion of the present agreement and s effect upoa outsiznding Bonds - The present agreement
shall only be terminated by any Inderasitor, npon prior written notice to the Surety by registered mail and at its
head office, at least thirty days pror to its effective date; however, the said pror notice of teemination will not
modify, nor exclude, nor discharge the Indemnitors' obligations relating to Bonds issued pror to the effective
date of termination or Bonds issued after the cffective date of termination by reason of undestakings by the
Surety pror to such date; the present agreement will remain in full force and effect as regards the other
Indemnitors withont any obligation on the pact of the Surety to advise such other Indemnitors of such
tersnination.

Hffoct of the execution of a new indemnity agreement - The execution of 2. new indemnity agreement with
cespect to any Principal, shall not have the effect of terminating the present agreement which shall rewrain in full
force and effect, nnless expressly terminated in writing according to the terms hercunder.

Events not affocting the obligations of the Indemnitors - The Indernnitors acknowledge that the following
events are in addition to any other dghts of the Surety under the present agreement and shall not ia a0y way
release, waive or abridge any right or remedy of the Sarety uader the present agreement:

2} fhe fact that another guarantee has been or will be given to the Surety (particularly any other security
or indemnity agreement); or

b) the fact that the Surety has consented to any action taken by the Principal; or

<) any action, judgment, arbitration award or.settlernent arising from the present agreement or

4 the fact that the Surety has renounced or waived any recourse against whomsoever ot has given to
whomsoever a release in virtue of the present agreement or other agreements or in respect of any
security.

Surety's edditionsl dghts - The rights of the Surety by virtue of the present agreement are in addition to any
dghts which the Surety may have by law or otherwise.

Maodifications of the terms of the present sgreement - No derogation from the terms of the present
agreement, not any modification of such tecus, may be set up against the Surety without the pror written
consent of one of its officers.

Liberty Inteenational Underwritess, a Division of the Liberty Mutual Josucance Company



50.

51.

52.

53.

85.

Change in control - The Indemnitors agree to provide the Surety with, at least, forty five (45) days pdor written
potice of a Change in Control (defined below) and to designate the name and address of the Indemnitor with
whom the Sutety should correspond with respect to this paragraph, which Indemnitor, all Indemnitors agree is
designated to act on behalf of them pursuant to this parageaph. Upon zeceipt of such notice, the Sucety shall
actvise the Indemnitor designated abave, in writing, of its clection to () approve such Change in Control or (i)
demand that the Indemnitors’ procure the discharge of the Surety from any Bonds and all liahility by rcason
thereof  If the Indemnitors fail to give the Surcty timely notice of 2 Chaoge in Control or if the Surety does not
approve the Change in Control and if sucl dischacge is not procared to the sole satisfaction of the Surety then,
immediately, upon the Snrety’s written demand, the Indemmitors shall deposit a sum of money or collateral, of 2
type and valve satisfactory to the Surety, equal to the agpregate penal sum of the then outstanding Bonds, as
determined by the Surety in its sole discretion. The Surety shall send its writen demaod to the Indemnitor
designated above by overnight courier or by registered or certified mail.

The Indemnitors hereby acknowledge that if they or any one of them breaches the obligations set forth in this
paragraph, the Surety will not have an adequate remedy at law and shall he entitled to injunctive relief, including
without limitation specific performance of the terms of this agreement.

“Change in Control’ shall mean: (2) the tmansfesr, merger or consolidation (in ope trassaction or a series of
teansactions) of all or substantially all of the assets of any nondndividual Principal or Indemnitor; (b} the
acquisition (in one transaction or a sedes of transactions) by any person ot group, directly or indirectly, of fifty
(50%) percent or more of the beneficial cwnership or control of

any Pracipal o Indemaitor; or (c) the acquisition by any Principal or Indemnitar, ditectly or indirectly, of fifty
(50%) percent or mose of the beneficial ownership or control in any joint venture, subsidiary, division, affiliate,
Iimited pactocrship, limited lisbility partnership, limited Lability company or other entity through the issuance of
ten {(10%) pescent or more of the voling power of the total outstanding voting stock of any Principal or
Indemaitor.

AppHeable law - The present agreement will be interpreted in accordance with the laws in force in the Province
nzmed in Paragraph 1 hercof

Sexl zad cotporate tesolation - The Indemnitors agree that the absence of any. corporate seal or corporate
resolution will not invalidate the obligations of any Indemnitor under the present agreement.

Genader and number- In the present agreement the singular form includes the plural and the plural inchades the
singulac; also the ferninine includes the masculine and the masculine includes the feminine.

Headings - The insertion of headings ace for convenience of reference only and shall not affect the construction
or interpretztion of this agreement.

Zanguage - The pariies heteto have requested that the present agreement be drafted in the English language.
Les parties aux pefsentes ont requis que la présente convention soit redigée dans Iz langue anglaise,

Libesty Internitiduia] Underwrtess, a Division of the Liberty Mutual Insurance Company



THE UNDERSIGNED ACKNOWLEDGE HAVING RECEIVED A COPY OF THE AGREEMENT,
CAREFULLY READ IT AND THAT THEY UNDERSTAND ALL OF THE TERMS AND CONDITIONS
OF THE PRESENT AGREEMENT AND THAT THERE EXIST NO OTHER AGREEMENTS OR
UNDERSTANDINGS WHICH IN ANY WAY COULD LESSEN OR MODIFY THE OBLIGATIONS SET
FORTH HEREIN.

CORPORATE TNDEMNITORS AND/OR PARTNERSHIPS SIGN HEREUNDER, AFFIX THEIR SEAL AND
ATTACH THE RELEVANT RESOLUTION FROM THEIR BOARD OF DIRECTORS.

WITNESSES INDEMNITORS

LADACOR AMS LTD.
Name of corporation or pactnership

Sigped 2t (‘/@(/(‘4— ldff}"? A‘ZD

b \)\J&L{« ~ Den RU Sawikx EL5Q
Name of Witness o Name of authonzed ofﬁcet nd 1Q_)
Slgn:atur:> — ng%m:ﬁﬂedﬁf anthonzed ofﬁ.cér '

Address: 65' i;f ‘Lﬂ’%“&' Mk’ M Addsess:

M, Opur, A% TBE bik aem 723 24Auz S CHEAZG N5
! Seal 726 15

NOMADS PIPELINE CONSUTLING LTD,
Name of corporation or partoership

sz CACATY  [b.

benert Q\/D«L\ ........ e ,—'DO’\J‘ A/L//JO’UJ&:;\* 7?/85‘;/0451"

Name of Witness

24

“Signatore T “Sighatuce of anthorized officer

Address: 55 ¢ M&’ M S Address:

Address: uXA«M AR, BE bW Addres: 55 0= _ Botn) Glen) /@ A/
| - Seat CALGARY Ab,
TIKz72

Liberty International Undeswriters, a Division of the Liberty Mutual Insurance Company




2367147 ONTARIOINC.
Name of cogporation of pgrmﬁmﬁup
signedac A L, | /9?27 /)b
(atneses, Qﬂ% Ten) klisows {, Phes /zswﬁ/
Name of Wxtnu:s - 1 Name of au@o@?fﬁcer Rd il - g
Stgnatute = — ' o ngﬁ;m(/of;utixonzed o;ﬁce: -
oo DEBL hodee CM% L .

Addreen Gloey AR TBE bHd- Mirss: 1S53 FAS G 8™ ok poli) CALENZS

Seat A8, 73827C

PERSONAL INDEMNITORS SIGN HEREUNDER:

WITNESSES, PERSON/ EMNITORS,
) vancd at: M{/&fqﬂv 44)
[fnee Qxl‘:"f& DON KLISOWSKY |
Written Name of Wj " 'Whitten Namg] Y/ i

Signatare ' ssgn&m{df persanilindemnitos

55; 3?‘{ L”"&'\‘u L@M’% M S5 ”
Addeen %‘“‘&\W‘Q) AR e e 8503 By Golin A e

cACGAYY A,
FTIEET

Liberty Intesnational Underwriters, a Division of the Liberty Mutual Insurance Company



TO BE USED IN ALBERTA
GUARANTEES ACKNOWLEDGEMENT ACT
CERTIFICATE OF NOTARY PUBLIC

THEREBY CERTIFY THAT:

1. I, Don Klisowsky of f&ﬁgﬁfﬁ o
Latqmrs

2z o1
in the Province of __m{fi’&«\ , the guarantor in the guarantee W\@attai flj aq {oef0f
dated .ﬁmyuﬁt&éi 2. 2009 made between Ladacor AMS Ltd. and

Liberty International Underwriters, a division of Liberty Mutual Insurance which this

certificate is attached to or noted upon, appeared in person before me and acknowledged the

he/she had executed the guasantee; e
y@d!wé’ﬁmfy agresvesd
2. I satisfied myself by examination that he/she is aware of the contents of the guarantee and
understands it.
20 E_ﬁ; under my hand
TR LOUISEK. LEE
e A Notary Public in and for A Cunnmmag: for Oaths
- T Lawyer, Notary-Public
T STATEMENTOF

jhiakiToR

I aniﬁe person named in this certificate.



RESOLUTION AND CERTIFICATION

LIBERTY MUTUAL INSURANCE COMPANY
181 Bay Street, Suite 1000, Brookfield Place, Toronto, Ontario M5} 213

Agreement (d;e

&

s § (the “Costporation”) intends to enter into an Indemnity and Security
emmity and Secusity Agreement”) to be made by the Corporation and each other “Peincipal”

pazty thereto i favor of LIBERTY MUTUAL INSURANCE COMPANY, on behalf of itself and on behalf of any
other beneficiaries entifled to benefit thereunder (ndividually and collectively heseinafter referred to as the “Surety™).

NOW THEREFORE BE IT RESOLVED THAT:

1,

the Corpotation is hereby authorized to gnter into and pecform its obligations under the Indewnily and
Security Agreement, a draft of which has been submitted to the directors of the Corporation and is hereby
approvcd;

as security for its present 2nd future debts, labilities and obligations to the Surety, inchading without limitation,
all present and fature debts, labilities and obligations to the Surety under or in connection with or pursuant to
the Indemnity and Security Agreement; the Corporation is hereby authorized to:

) mortgage, charge, assign and otherwise transfer and encumber, and grant secority interests to, the
Surety in all of the Corporation’s present and fature undertaking, property (both real and personal)
and assets; and

) hypothecate, for the amount and interest fate required by the Surety, to and in favonr of the Surety,
the universality of 2ll the Corporation’s property, movable and immovable, present and future,
corporeal and incorporeal, of whatever nature and kind and wherever situate,

in cach case on the temms and conditions set forth in the Indemnity and Secagity, Ajrreement or as required by
the Sorety; N

any one officer or director of the Corporation, acting alone, is hereby anthorized and directed to execute
(whether under corporate seal o otherwise), with such amendments as such officer or director may approve,
and deliver to the Surety on behalf of the Corporation, the following documents and instroments, each of
which are hercby approved:

(a) the Indemnity and Security Agreement; and

(®)] sach further and other instruments, agreements, cestificates, directions, acknowledgments,
declarations, documents, indernities, securdty, financing stateoents, undertakings and other writiogs
as required by the Surety, or as, in such person’s opinion, may be necessary or desirable to complete
and give effect to the transactions contemplated by the Indemnity and Security Agreement 2nd the
other documents contemplated by this resolution;

(collectively, the "Drocuments");

any one officer or director of the Corporation, acting alone, is hereby authorized to execute from time to time
such agreements amending, supplementiog, restating or replacing the Docusments as such person may approve

™ jberty International Underositers is'% Division of the Libecty Mutus! Insurance Company



and to execute and deliver to the Surety such documents as may be requiced by the Surety to give effect
thereto;

S. any one officer oz director of the Cospogation, acting alone, or any counsel to the Corporation (where required
in relation to documents required to be cegistered clectropically) is hereby avthorized and directed to do all
such forther and other acts and things and 't execute or cause to be executed (whether under corporate seal or
otherwise) such further and other instruments (in eléiisonic form or otherwise), agreements, cectificates,
directions, acknowledgments, declarations, documents, financing statements, undertakings and other wdtings
as in soch pecson’s opinion may be necessacy or desirable to complete and give effect to the transactions
contemplated by the Documents authorized hereby and to give cffect to the foregoing, and to further amend
any instraments of agreements previously executed or delivesed;

6. all Docoments executed by any such pecsons pursuant to this resolution shall be in such form as such. persons
so signing may approve, and the execution thereof shall be condlusive evidence that the form has been
approved and that the execution and delivery of the docament has been authorized by this resolution; and

7. the execution and delivery to the Surety by any one offices or director of the Corporation of any of the
Documents prior to the passing of this resolution are hereby confirmed, mtified, approved and adopted as of
the date of execution and delivery,

* % Kk K
T herchy certify that T am the Cﬁo : of LADACOR AMS LTD,, that the above Resolution is a trae and accurate

copy of a resolntion unanimously adopted by the Board of Directors of the Cosporation at a meeting duly called and
held on the l:ldzy of

Min the office of the said Corparation, at which meeting a quornm of the Board of Directors were
present.

Wl:%}E%F, Thave hereunto set my hand and the corpomte seal of the Corporation, this __z"day

ot ARy

Den /Ujamg‘f;-

T HAve Bipbwiy = -';

A UWTHIRATD

(\FFLX CORPORATE SEAL)

=ODMA\PCDOCS\TOR01\4002301\ 1

| Liberty International Underwriters, a Division of the Liberty Mutual Insarance Company



RESOLUTION AND CERTIFICATION

LIBERTY MUTUAL INSURANCE COMPANY
181 Bay Street, Suite 1000, Brookfield Place, Toronto, Ontario M5} 213

WHEREAS

(the “Cosporation”) fntends to enter into an

Tndemmity and Securty Agreement (the “Indesnity and Security Agreement”) to be made by the Corporation and
each other “Principal” party thereto in favor of LIBERTY MUTUAL INSURANCE COMPANY, on behalf of itself
and on behalf of any other beneficiades entitled to benefit therevnder (ndividually and collectively hereinafter referced
to as the “Sarety”).

NOW THEREFORE BE IT RESOLVED THAT:

1

the Corporation is hereby authorzed to enter into and pecform its oblgations under the Indemnity and
Security Agreement, 2 deaft of which has been submitted to the directors of the Corporation and is hereby
approved;

as secosity for its present and foture debts, Yabilitics and obligations to the Surety, including without lmitation,
all present and future debts, labilities and obligations to the Surety under or in connection with or pursuant to
the Indemnity and Security Agreement; the Corporation is hereby authorized to:

® morigage, chasge, assign and otherwise transfer and encamber, and grant security interests to, the
Surety in all of the Corporation’s present and future undertaking, property (both real and personzl)
and assets; and

(b) hypothecate, for the amonnt and interest rate required by the Surety, to and in favour of the Surety,
the universality of all the Corporation’s property, movable and immovwable, present and future,
corporeal and incorporesl, of whatever nature and kind and wherever situate,

in each case on the ters and conditions set forth in the Indemnity and Security Agreement of 2s required by
the Surety;

any one officer or director of the Corporation, acting alone, is hereby authorized and directed to execute
(whether under corporate seal or otherwise), with such amendments as such officer or director may approve,
and deliver to the Surety on behalf of the Corporation, the following documents and instruments, each of
which are hereby approved:

@) the Tndemnity zod Security Agreement; and

®) such further and other instruments, agreements, cectiffcates, directions, acknowledpments,
declarations, documents, indemsities, secarity, fnancing stateraents, undertakings and othec writings
as required by the Surety, ot as, in such persow’s opining, may be aecessary of desieable to complete
and give effect to the transactions contemplated by the Indemuity and Security Agreement and the
other documents conternplated by this resolution;

(collectively, the "Docrments™);

™ jherty International Undersritecs is a Division of the Liberty Mutual Insurance Compaoy



4, any one officer or director of the Cosporetion, acting alone, is hereby authorized to execute feom time to time
such agreements amending, supplementing, restating or replacing the Documents as such person may approve
and to execute aad deliver to the Sorety snch documents as may be tequired by the Surety to give cffect
thereto;

5. any onc officer or director of the Corporation, acting alone, or any connsel to the Corporation (wheee requited
in relation to documents requited to be registered electronically) is hereby authorized and directed to do all
such further and other acts and things and to execute or cause to be executed (whether under corporate seal or
otherwise) such further and other instruments (in electronic form or otherwise), agreements, certificates,
directions, acknowledpments, declamtions, documents, financing statements, undertalkings and other writings
a8 in such person’s opinion may be pecessary or desicable to complete and give effect to the transactions
contemplated by the Documents authorized hereby and to give effect to the foregoing, and to further amend
any instruments or agreements previously executed or delivered;

6. all Docusments executed by 2oy such persons pursuant to this sesolntion shall be in such form 2s such persons
so signing may approve, 2ad the execution thercof shall be conclusive evidence that the form has been
approved and that the execution and delivery of the document has been authorized by this resolution; and

7. the execution 2nd delivery to the Surety by any one officer or director of the Corporation of any of the
Documents prior to the passing of this resolution are hereby confirmed, ratified, approved and adopted as of
the date of execution and delivery.

* % % ¥
i
T hereby cextify that T am the T3 ’t‘?b‘f of N ELINE . LXD, that the above Resohstion is 2

tene and accurate copy of 2 gegolution naanimously adopted by the Board of Directors of the Corporation at a meeting

duly called and held og - Fdayof
DECrALEL the office of the said Corporation, at which meeting a quorum of the Board of Directors wete
present.

mmgr—mmo , T have hereunto set my hand and the cox:pomﬁc scal of the ( {ition, lhisé_z_"day
of I

(AFFIX CORPORATE SEAL) ! -
AAVG  SInbING: "/’7/&65 I
ALWTARIEITD)

zODMA\PCDOCS\TOR01\4002301\1
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J Internaﬁ?ﬁ;al
Underwiiters.
RESOLUTION AND CERTIFICATION
LIBERTY MUTUAL INSURANCE COMPANY
181 Bay Steeet, Suite 1000, Brookfield Place, Toronto, Ontario M5] 213
WEHEREASE . ., (the “Corporation™) intends to enter into an Indemnity and Secudity

Agreement (the “Indemmity and Security figfcemeﬁt”) to be made by the Corporation and each other “Principal”
pasty thereto in favor of LIBERTY MUTUAL INSURANCE COMPANY, on behalf of itself and on bhehalf of any
other beneficiaries entitled to benefit theceunder (individually and collectively hereinafter referred to as the “Surety”).

NOW THEREFORE BE IT RESOLVED THAT:

1. the Corporation is hereby authorized to enter into and pecform its obligations under the Indemnity and
Secarity Agreement, 2 draft of which has been submitted to the directors of the Corporation and is hereby
approved;

2. a8 security for its present and futuce debts, Habilities and obligations to the Sucety, {nctuding without linnitation,

all present and future debts, iabflities and obligations to the Surety under or in connection with or pursuant to
the Indemnity and Secutity Agreement; the Corporsation is hereby anthorized to:

@ mortgage, charge, assign and otherwise traasfer and encumber, and grant security interests to, the
Surety in all of the Corporation’s present and futore undestaking, propesty (both real and personal)

and assets; zod

) hypothecate, for the amount and interest xate required by the Surety, to and in favour of the Surety,
the univessality of all the Cosponation’s propesty, movable and immovable, present and futare,
- corporeal 4ad incorporeal, of whatever nature and Yind and wherever situate,

i each case on the tecms and conditions set forth in the Indemnity and Security Agreement of as required by
the Sarety;

3. any one officer or director of the Coxporation, acting alone, is hereby authorzed and directed to excaute
(whether under corporate seal or otherwise), with such amendments as such officer or director may approve,
and deliver to the Surety on behalf of the Corporation, the following documents and instrumcats, each of
which are hereby approved:

(@ the Indemnity and Security Agreement; and

o) sach further and other Instenments, agreements, certificates, directions, acknowledgments,
declarations, documents, indemnities, securty, financing stateroents, underrakings and other writngs
as required by the Susety, or as, in such pecson’s opinion, may be necessaty or desirable to complete
and give effect to the transactions contemplated by the Indemnity and Security Agreement and the
other documents contemplated by this resolution; ‘

(collectively, the "Documents");

4 any one officer or director of the Corporation, acting alone, is hereby authorized to execute from time to time
sach agreements amending, supplementing, restating oc seplacing the Documents as such person may approve

ML iberty International Underwriters is 2 Division of the Liberty Myfita] Insurance Company



and to execute and delives to the Snrety such documeats as may be sequired by the Surety to give effect
thereto;

5. any one officer of director of the Corporation, acting alone, or any comnsel to the Corporation (where requiced
in relation to documents required to be registered electronically) is hereby authorized 2ud directed to do all
such forther and other ugts-and things and to execute or canse to be executed (whether nnder corporate seal or
otherwise) such forther and other iustruments (in clectronic form or otherwisd), agreements, cectificates,
directions, acknowledgments, declacations, documents, financing staternents, undertakings and other writings
as i such person’s opinion may be necessacy or desirable (o complete and give effect to the transsctions
contemplated by the Documents authorized hereby and to give effect to the foregoing, and to further amend
any instruments or agreements previously exceuted or delivered;

6. all Documents executed by any such persons pursvant to this resolution shall be in such form as such persons
so signing may spprove, and the execution thereof shall be condlusive evidence that the form has been
approved and that the exccution and delivery of the document has been authosized by this cesolution; and

7. the execution and delivery to the Surety by any one officer or director of the Corporation of any of the
Docuaments prior to the passing of this resolution are hereby confirmed, satified, approved aod adopted as of
the date of execution and delivery.

* & ¥ %
¥ hereby certify that I am theP Zesb @T'of 2367147 ONTARIO INC.. that the above Resolution is a trae and accusate

copy of a :efluﬁon unanimously adopted by the Board of Directors of the Corporation at a reeting duly called and
held on the __?_day of

Corll 1 /in the office of the said Corporation, at which meeting 2 quorum of the Board o FDirectoss wese
present.

IN WITNESS WHEREOF, I have heceunto set my hand and the corporaig seal of dlye Cfloratio ‘ i

of SANUALY 7oy Ay,

(AFFIX CORPORATE SEAL)

o

N 9‘;‘""«’ ' Zi=dTs k.
T HAVE BIndG o Dﬁwf 4

AuTHOETTY '

=zODMA\PCDOCS\TOR01\4002301\1
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Government Personal Property Registry
of Alberta m Verification Statement

Security Agreement

Control #:  F05390001 Registration Date: 2018-Jun-05 Registration #:

Page 2 of 2

18060541706

The Registration Term is 5 Years

This Registration Expires at 11:59 PM on 2023-Jun-05

Debtor(s)
Block

1

NOMADS PIPELINE CONSULTING LTD.
1900, 520 3rd Avenue SW
Calgary, AB T2P OR3

Secured Party / Parties

Block

1

LIBERTY MUTUAL INSURANCE COMPANY
c/o Field LLP 400 - 444 7 Ave SW
Calgary, AB T2P 0X8

Collateral: General

1

. Block Description

All Goods, chattel paper, documents of title, instruments, money, intangibles, and other
rights, title, interest, and property of Ladacor AMS Ltd. as set out in the Indemnity
Agreement between Ladacor AMS Ltd. and Liberty Mutual Insurance Company, dated
January 2, 2018.

End of Verification Statement

i

|



Government Personal Property Registry
of Alberta = Verification Statement

Security Agreement

Control #: F05389890 Registration Date: 2018-Jun-05 Registration #:

Page 2 of 2

180680541654

The Registration Term is § Years

This Registration Expires at 11:59 PM on 2023-Jun-05

Debtor(s)

Block
1

LADACOR AMS LTD.
1900, 520 3rd Avenue SW
Calgary, AB T2P 0R3

Secured Party / Parties

Block
1

LIBERTY MUTUAL INSURANCE COMPANY
cl/o Field LLP 400 - 444 7 Ave SW
Calgary, AB T2P 0X8

Collateral: General

Block

Description

1

All Goods, chattel paper, documents of title, instruments, money, intangibles, and other
rights, title, interest, and property as set out in the Indemnity Agreement between Ladacor
AMS Ltd. and Liberty Mutual Insurance Company, dated January 2, 2018.

End of Verification Statement

|

a



Government Personal Property Registry
of Alberta = Verification Statement

Security Agreement

Control #: F05390011 Registration Date: 2018-Jun-05 Registration #:

Page 2 of 2

18060541815

The Registration Term is 5 Years

This Registration Expires at 11:59 PM on 2023-Jun-05

Debtor(vs)
Block

1

2367147 ONTARIO INC.
729 24 Avenue SE
Calgary, AB T2G 1P5

Secured Party / Parties

Block

1

LIBERTY MUTUAL INSURANCE COMPANY
clo Field LLP 400 - 444 7 Ave SW
Calgary, AB T2P 0X8

Collateral: General

Block Description

1

All Goods, chattel paper, documents of title, instruments, money, intangibles, and other
rights, title, interest, and property of Ladacor AMS Ltd. as set out in the Indemnity
Agreement between Ladacor AMS Ltd. and Liberty Mutual Insurance Company, dated
January 2, 2018.

End of Verification Statement

|



Government Personal Property Registry
of Alberta Verification Statement

Security Agreement

Control#: FO05390016 Registration Date: 2018-Jun-05 Registration #:

Page 2 of 2

18080541844

The Registration Term is 5 Years

This Registration Expires at 11:59 PM on 2023-Jun-05

Debtor(s)
Block

1 KLISOWSKY, DONALD, JOHN
8503 Bowglen Rd. NW
Calgary, AB T3B 2T2

Secured Party / Parties
Block
1 LIBERTY MUTUAL INSURANCE COMPANY

c/o Field LLP 400 - 444 7 Ave SW
Calgary, AB T2P 0X8

Collateral: General
Block Description

1 All Goods, chattel paper, documents of title, instruments, money, intangibles, and other
rights, title, interest, and property of Ladacor AMS Ltd. as set out in the Indemnity
Agreement between Ladacor AMS Ltd. and Liberty Mutual Insurance Company, dated
January 2, 2018.

End of Verification Statement

i



Ontario PPSA Registration

Document Details

Registration Date: 11 JUN 2018 Transaction 1D: 002-1 99-398
Expiry Date: 11 JUN 2023

Registration Number: 20180611 1250 1793 1703
File Number: 740362851

General
Reference Number: 43817.62 Caution Filing: No
Registration Period (Years). 5 Perform a Post Search: No

Register Inmediately: Yes

Business Debtor

2367147 ONTARIOQ INC.
729 24 AVENUE SE
CALGARY AB T2G1P5

Individual Debtor

No Individual Debtor

Secured Party

LIBERTY MUTUAL INSURANCE COMPANY
C/O FIELD LLP 400 - 444 7 AVE SW
CALGARY AB T2P0X8

Consumer Goods: No  Inventory: Yes  Equipment: Yes  Accounts: Yes Other: Yes
Motor Vehicle Included: Yes

Serial Numbered Collateral

No Serial Numbered Collateral

General Collateral

ALL GOODS, CHATTEL PAPER, DOCUMENTS OF TITLE, INSTRUMENTS, MONEY, INTANGIBLES, AND
OTHER RIGHTS, TITLE, INTEREST, AND PROPERTY OF LADACOR AMS LTD. AS SET OUT IN THE
INDEMNITY AGREEMENT BETWEEN LADACOR AMS LTD. AND LIBERTY MUTUAL INSURANCE COMPANY,
DATED JANUARY 2, 2018.

Registering Agent




ELDOR-WAL REGISTRATIONS LTD.
1200, 10123 99 ST NW
EDMONTON AB T5J3H1

§ Drafted by MEGAN VOYER - ELDOR-WAL REGISTRATIONS LTD.




Registered Receipt

This receiptmis necessary if enquiry is desired. Fragile and perishable articles are not Indemnified against damage. Idemnity and fees information is available on request from your Postal Outiet.

Sender S i i - : ili
: ©6240- | ender instructions - Note: Present mailings at any Postal Outlet
Field LLP
[P ipt.
400-444 7 AVE SW ALLd/ed on A Complete and remo.ve customer .rece|pt
B Remove Paper backing from receipt.
Calgary, AB C Affix receipt to this form.
T2P 0X8

Delivery confirmation may be obtained by calling 1-888-550-6333 or through the internet at www.canadapost.ca
REGISTERED - RECOMMANDE
' 'DOMESTIC - REGIME INTERIEUR

- CUSTOMER RECEIPT REGU DU CLIENT

(1)

() REGISTERED - RECOMMANDE
DOMESTIC ~ REGIME INTERIEUR

/

"CUSTOMER RECEIPT REGY DU CLIENT

Destinataire € h’o

Destinataire
FOR DELIVERY CONFI=: 1. 1 IN

O
.
o~ OE
I
. Q
: Name FOR DELIVERY COWFIRMATION [7-3 ﬂ
CONFIRMATION DELA IVR~uSON y .* CONFIRMATION L™ .ALIVRAISON ? n-
www.canadapost.ca www.po: tesc-nada.ca Address Adresse — www.canadapost.ca Ao ostescanada.ca >=
/ o o
AAL. 5.0, orfeu 1900, $20- 3™ Aye =.05. | o = <
City/ Prov. | Postal Code Viile / Prov. / Code postal 1888 550-6333 City / Prov. / Postal Code Ville / Prov. / Code postal 1888 550-6373 2 (3
TN le e A T2P oR3 CPCTracking Number  Numéro de repéragp de (a SCP R o » As 20 0&5 CPCTrackingNumber  Numére digep -
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POST CANADA

Date: 2019/09/09

Dear Sir or Madam: Madame, Monsieur,

Please find below the scanned delivery date and signature  Vous trouverez ci-dessous la date de la livraison et la

of the recipient of the item identified below: signa_ture de la personne qui a accepté I'envoi sous
mentionné:
Tracking Number Numéro de repérage
RN313602736CA
Product Name Nom du produit

FSF ORIGINATING PREPAID FEE - REGISTERED / DR. FSF COUR. ORIG. PREPAYE - COUR. RE

Reference Number 1 Numéro de référence 1
Not Applicable / Sans objet

Reference Number 2 Numéro de référence 2
Not Applicable / Sans objet

Delivery Date (yyyy/mm/dd) Date de livraison (aaaa/mmljj)
2018/06/25
Signatory Name Nom du signataire
DONALD KLISOWSKY

Signature Signature

Yours sincerely, Salutations distinguées,

Customer Relationship Network Réseau des relations avec la clientéle
1-888-550-6333 1-888-550-6333

(from outside of Canada 1 416-979-8822) (de I'extérieur du Canada 1 416 979-8822)

This copy confirms the delivery date and signature of the individual Cette information confirme la date de livraison ainsi que la
who accepted and signed for the item in question. signature de la personne qui a accepté les envois sous mentionnés.
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August 2, 2018

VIA EMAIL

Blake, Cassels & Graydon LLP
Barristers & Solicitors

Patent & Trade-mark Agents

855 - 2nd Street SW

Suite 3500, Bankers Hall East Tower
Calgary AB T2P 4J8 Canada

Tel: 403-260-9600 Fax: 403-260-9700

Ryan Zahara

Partner
Dir: 403-260-9628
ryan.zahara@blakes.com

Reference: 99766/12

Michael E. Wheaton

Dobko & Wheaton

10022 - 102 Avenue
Grande Prairie, AB T8V 0Z7

RE: Hythe Pioneer Homes and Ladacor

Dear Mr. Wheaton:

We are counsel for Alvarez & Marsal Canada Inc. (the "Receiver"). We are writing in response to your
letter to the Receiver, dated July 25, 2018.

On November 25, 2016, Hythe and District Pioneer Homes Advisory Committee (*Hythe Homes" or
the "Owner’) entered into a Design-Build Stipulated Price Contract and a Cost Plus Contract (together,
the “Contract’) with Nomads Pipeline Consulting Ltd., operating as Ladacor (‘“Ladacor”) for the
construction of the Hythe and District Pioneer Homes Development (the "Project”).

Appointment of the Receiver and the Receivership Order

On May 18, 2018, the Receiver was appointed to act as receiver and manager of Ladacor pursuant to
an order of Justice J.E. Topolniski of the Alberta Court of Queen's Bench (the "Receivership Order").
The Receiver was appointed over all of the properties, assets, and undertakings of Ladacor, including

the Project.

Pursuant to the Receivership Order, the Receiver has no obligation to take steps to address any
current issues with the Project and is not obligated to perform any of the contracts of Ladacor.
Moreover, it is up to the Receiver, acting on commercially reasonable basis, to determine whether it

intends to proceed with any of the contracts of Ladacor.

Upon its appointment the Receiver took steps necessary to secure the Project site as well as to protect
the modules that were on site to the best of its abilities. These interim steps included, but were not

limited to, providing plastic covering and tarps for the modules.

Summary of Correspondence with Hythe Homes

The Receiver has also been engaged in discussions with your client since its appointment.

313753158

[Tk SRR 2P TROON RIYADHAL » 4702551 SAHRAIN HELNNG
Hiake, Casarn & Craydon LLP | "AsroC eten O ces | blakes.com












If the Owner wishes to reach an arrangement for the transfer of the remaining modules held by
Ladacor and any other assets of Ladacor the Owner believes it requires to complete the Project prior to
the Withdrawal Date, the Receiver is prepared to negotiate this arrangement as soon as possible.

If no agreement can be reached on payment of the amounts outstanding to the estate of Ladacor and
for transfer of the modules, the Receiver may have to assess any other remedies that it may have
against the Owner, including taking steps to file liens against the Project or otherwise in order to obtain

payment of the amounts outstanding to the estate of Ladacor.

Yours tjuly (/ J

Fiyarf Zaha

VANWI/kaha

c: Client

31375315.8
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From: Konowalchuk, Orest <okonowalchuk @alvarezandmarsal.com>

Sent: Tuesday, May 22, 2018 1:29 PM

To: tracy.palidwor@connectingcare.ca

Cc: Artem, Chad; Reid, Tim; wbohorquez@ladacor.com; mkeane@ladacor.com
Subject: Ladacor

Ms. Palidwor,

We were hoping to set up a call with you today for 3pm MT.

Ladacor and certain other entities were placed into Receivership on May 18" and Alvarez & Marsal Canada Inc. was
appointed as the court Receiver and Manager over these entities. All publicly available information on the receivership
proceedings can be found on our website at: www.alvarezandmarsal.com/ladacor .

Can you please advise if you are available for a call at 3pm? If not, please let us know what time works best for you.

Regards,
Orest

Orest Konowalchuk, CPA, CA, CIRP, LIT
Senior Vice President

Alvarez & Marsal Canada Inc.
Licensed Insolvency Trustees
Bow Valley Square IV

Suite 1110, 250 - 6th Avenue SW
Calgary, Alberta T2P 3H7

Main: 403.538.7555

Direct: 403.538.4736

Fax: 403.538-7551

Mabile: 403.470.7478

Email: okonowalchuk@alvarezandmarsal.com
www.alvarezandmarsal.com

Alvarez & Marsal employs CPAs but is not a licensed CPA firm






Konowalchuk, Orest <okonowalchuk@alvarezandmarsal.com>

From:

Sent: Saturday, June 02, 2018 5:51 PM

To: Artem, Chad

Subject: Fwd: Letter to Reciever Hythe Plan

Attachments: ATT00001.htm; May 24th Receiver plan HDPHAC signed.pdf

Orest Konowalchuk, CPA, CA, CIRP, LIT
Managing Director

Alvarez & Marsal Canada ULC

Calgary, Alberta

Mobile: 403.470.7478

Office: 403.538.4736

Email:

okonowalchuk@alvarezandmarsal.com

www.alvarezandmarsal.com

Alvarez & Marsal employs CPAs but is not a licensed CPA firm

Sent from my iPhone

Begin forwarded message:

From: Michael Wheaton <MichaelW@dwlaw.ca>

Date: May 28, 2018 at 3:11:48 PM MDT

To: "Konowalchuk, Orest" <ckonowalchuk@alvarezandmarsal.com>

Cc: Dalvin Napen <Admin@hythepioneerhomes.ca>, Tracy Palidwor
<tracy.palidwor@connectingcare.ca>, Doug Mills <doug.mills@connectingcare.ca>
Subject: FW: Letter to Reciever Hythe Plan

Hi, Orest — Thank you for your input in the conference call. As discussed, please find attached
the plan that our client would like to see put in place to address completion of the Project and
remediation of deficiencies. We look forward to future discussions.

Regards,

lichael f. Wheaton

DOBKO & WHEATON LAW OFFICES
10022 102 Ave,, Grande Prairie, TBV 027
Alberta T8V 0Z7

Tel: 780-539-6200

Fax: 780-532-9052

This message is intended only for the use of the addressee and may contain information that is privileged and confidential. If you are not the
intended recipient or the employee responsible for delivering the message to the intended recipient, you are hereby notified that any
dissemination of this communication is strictly prohibited. If you have received this communication in error, please notify us

immediately. Thank you.






ﬁf HYTHE & DISTRICT PIONEER HOMES ADVISORY COMMITTEE

HYTHE Box 388, 10404 - 100 Street Hythe, AB TOH 2C0
PIONEER HOMES PH: 780-356-3077 FAX; 780-356-3938
May 24, 2018

Alvarez B Marsal Canada ULC

Calgary, AB

Re: Pioneer Place project in Hythe

There are two different contracts in place for the Pioneer Place project which is owned by the Hythe &

District

Pioneer Homes Advisory Committee. The contracts are between the Hythe Pioneer Homes and

Nomads Pipeline Consulting Ltd. Both of the contracts (CCDC14 for the modules themselves and the

CCDC3

for the site works) had substantial performance dates of November 20", 2017 and na change

orders have been signed off by the parties to extend the current contract.

The development lead for the Pioneer Place project is Connecting Care and they will manage the Alberta
Health Services contract for care in the Pioneer Place once the building is complete. RPK Architects is the
Owner's Representative on the CCDC 14 contract.

From an Owner’s perspective:

1.

Build with Ladacor using a modular approach was supposed to be 40% tO 50% faster for
completion- than a traditional build. In reality, project completion will be much longer at a higher
cost.
Contractor’s approach has created the situation that work completed must be redone
a. Temporary crawl space walls and weeping tile —that must be corrected.
b. Atemporary roof instead of a proper roof as per the project proposal.
¢. Water damage and infiltration into the units because of a temporary roof and the failure
to complete a proper roof.
Window installations -membranes and dense glass issues on the exterior.
Note —list above does not include all deficiencies and cumulatively —all of these issues
have impacted on time lines and monies.
Construction design drawings and specifications received at a late stage for weeping tile, crawl
space details and roof trusses have impacted on time lines and monies. The question has to be
asked why were drawings and specifications for the crawl space and roof design not in place
sooner; given their impact on time lines and monies.
A Calgary production focus instead of a project specific site focus. The philosophy of producing
and finishing modular units in Calgary to keep units rolling off the production line has impacted
on the site specific needs and resources available for the Hythe work site.
Building fundamentals —foundation, exterior and roofing. Normal construction practices key on
weatherproofing and ensuring work completed inside is not damaged. For the Hythe build, we
have temporary crawl space walls, weeping tile that is too high, 2 non-evaluation of alternative
foundations (bell concrete piling as per recommendation by the Architect), temporary roofing and
no completed roofing —=more than 2 years into the job.









' ";;I‘:-ﬁ HYTHE & DISTRICT PIONEER HOMES ADVISORY COMMITTEE
Box 388, 10404 — 100 Street Hythe, AB TOH 2C0
pI(I)-EJEER I%EES PH: 780-356-3077 FAX: 780-356-3938

6. Asper General Conditions within the Contract Documents, the Owner shall be entitled to take
possession of the work and products at the place of work (the Pioneer Place project).

7. As per the General Conditions within the contract documents, the Owner shall be entitled to
apply all provisions applicable to the project under CCDC 7.2 or CCDC 7.1.10f the applicable
contracts.

Sincerely;
Wl Zlgper.
Dalvin Napen
Chief Administrative Officer
Hythe & District Pioneer Homes Advisory Committee
Cc Tracy Palidar Connecting Care
Cc Doug Mills, Connecting Care

Cc Chris Perrin, Board Chair, Hythe & District Pioneer Homes Advisory Committee






From: Konowalchuk, Orest [mailto:okonowalchuk@alvarezandmarsal.com]

Sent: Tuesday, June 05, 2018 2:26 PM

To: Admin@hythepioneerhomes.ca; tracy.palidwor@connectingcare.ca; doua.mills@connectingcare.ca;
michaelw@dwlaw.ca

Cc: Artem, Chad; Bourassa, Kelly; Zahara, Ryan

Subject: HYTHE - LADACOR PROJECT

CONFIDENTIAL
WITHOUT PREJUDICE

Tracy et al,

Further to our discussion regarding this matter, the Receiver has completed its analysis of estimated costs to complete
the various stages of the “Hythe Project’. We have also reviewed the letter sent by your counsel, Mr. Wheaton, with

respect to your desired path forward.
Please find attached the following schedules:

1 Estimated Completion Costs
a. The Receiver has worked with its contractors (former Ladacor/Nomads project managers/employees) to

understand and develop a revised draft cost estimate to complete this Hythe Project in two Options for

your clients consideration:
= Option 1 — Complete Modules and Ship to site and Complete building as per

contract
= Option 2 — Complete Modules, ship to site and only erect the building
(leaving internal and external envelope unfinished however with minor

weather proofing)

We understand that your letter (referenced above) directs us to your desire for Option 2, however we
wanted to provide you with both options as the information was put together already.
The cost estimates for the above Options will include a portion of the Receiver's overhead/margin profit to

complete the work, along with contingencies.

2. Listing of AR due from Connecting Care/Pioneer Homes for the project up to May 31, 2018 (including accrual for
May work) of approximately $2.6 million, including holdbacks. We would like to discuss these matters, in
particular, amounts outstanding for work completed to date on the modules/site work that we need a resolution on
and will form part of an Agreement to move forward with the remaining work on the project.

3. Payables: Total outstanding estimated payables on the project to date are approximately $1.6 million, of which
we currently identify $130K as critical vendors.

4. Possible liens or lienable payables



a. We are not aware at this point of the total quantum of liens filed, but before proceeding, understanding
how liens (and possible other liens) will be dealt with prior to commencement of this work will be critical.

We understand that time is of the essence and it may make sense for us to meet face to face to try to iron out the
business terms and quickly as possible (and overall path forward). Once this is understood and agreed, we would ask
that our counsel and yours draft a form of Accommodation Agreement that can serve to complete the work required

Looking forward to further discussions

Regards,
Orest

Orest Konowalchuk, CPA, CA, CIRP, LIT
Senior Vice President

Alvarez & Marsal Canada Inc.
Licensed Insolvency Trustees
Bow Valley Square IV

Suite 1110, 250 - 6th Avenue SW
Calgary, Alberta T2P 3H7

Main: 403.538.7555

Direct: 403.538.4736

Fax: 403.538-7551

Mobile: 403.470.7478

Email: okonowalchuk@alvarezandmarsal.com
www.alvarezandmarsal.com

Alvarez & Marsal employs CPAs but is not a licensed CPA firm

This message is intended only for the use of the addressee(s) and may contain information that is PRIVILEGED and
CONFIDENTIAL. If you are not the intended recipient(s), you are hereby notified that any dissemination of this
communication is strictly prohibited.

If you have received this communication in error, please erase all copies of the message and its attachments and notify
us immediately.

Your email address and contact information will be stored within A&M 's Customer Relationship Management platforms
(CRM) and Communication Management Systems and may be used by A&M for lawful business purposes. A&M does not
share or sell your contact information. Details about how we use your information and your rights are contained within

our Privacy Policy (click here to view our Privacy Policy).
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Ladacor AMS Ltd.

Customer Aged Detail As at 04/06/2018

DRAFT

Holdback Qutstanding
Source Date Origian! Invoice Amount Total Oustanding (not including GST)
160731-2 31/07/2016 & 68,040.00 § (2,835.00) S 7,200.00
160831-2 31/08/2016 % 4252500 § = s 4,500.00
160930-2 30/09/2016 % 32,130.00 $ - $ 3,400.00
160930-3 30/09/2016 % 6,026.66 % 6,026.66 5 637.74
161231-2 31/12/2016 & 29,156.17 $ - s 3,085.39
170131-0 31/01/2017 % 26,662.19 § (1.784.98) $ 2,821.40
170331-0 31/03/2017 § 479257 § - 3 507.15
170430-0 30/04/2017 & 4988.19 § 4988.19 § 527.85
170531-0 31/05/2017 § 989486 $ = S 1,047.08
170630-0 30/06/2017 & 513,382.23 S 54,326.16
170731-0 31/07/2017 & 2423996 $ = S 2,565.08
170831-0 31/08/2017 § 1,364,68064 $ (150,713.00) & 144,411.71
170930-0 30/09/2017 § 874,575.00 % ] s 92,547.62
1709304 30/09/2017 § (20,730.68) $ = 5 (2,193.72)
171031-0 3110/2017 § 850,24283 $ 5 (115,809.36)
171031-1 31/10/2017 % 7148558 § - S 7,564.61
171130-0 30111/2017 & 664,13367 § S 70,278.70
1711301 30/11/2017  § 3,220.71 § = s 340.82
1712311 31/112/2017 % 1432066 % S 1,515.41
171231-11 31/12/2017 § 356,92789 % 5 37,770.15
H-18-01-01 31/01/2018 § 513,189.77 § - 5 54,305.80
H-18-01-02 31/01/2018 % 2442153 $ 2442153 § 2,584.29
H-18-02-01 28/02/2018 § 1,948.08 $ 1,948.08 S 206.15
H-18-02-02 28/02/2018 § 40867040 $ 408 67040 5 43,245.54
H-18-03-02 31/03/2018 § 73853517 § 738,536.17 S 78,151.87
H-18-03-01 31/03/2018 & 112,564.75 § 112,564.75 $ 11,911.61
H-18-04-02 30/04/2018 & 45568302 $ 455683.02 5 48,220.42
H-18-05-02 18/05/2018 § 461,270.67 § 461,270.67 S 48,811.71
Supplier Payment 27/3/18 $ (9,737.18)
Total outstanding: § 2,049,038.31 § 604,481.18
$ 2,653,519.49

TOTAL with Holdbacks
Generated On: 04/06/2018







From: Konowalchuk, Orest [mailto:okonowalchuk@alvarezandmarsal.com]
Sent: Friday, June 15, 2018 10:39 AM

To: Tracy Palidwor
Cc: Admin@hythepioneerhomes.ca; Doug Mills; michaelw@dwlaw.ca; Artem, Chad; Bourassa, Kelly; Zahara, Ryan;

Williams, David; Brian Peterson
Subject: Re: HYTHE - LADACOR PROJECT - Add't Info Request - Clarification - 2018.june.13

Hi Tracy
Any indication on when we can sit down and go over the costing and the path forward? | am proposing early next
week. There are holding costs the receiver is incurring and need to determine if there is an opportunity to assist or shut

down the project on our end.

Also, with rain and other environmental concerns, your units onsite need to be further addressed. We have taken
interim measure and supplied the onsite supervisor materials and other materials to help protect the assets
(preventative measures), but a larger plan | think needs to be decided on.

Any visibility on your position would be helpful.

Take care
Orest

Orest Konowalchuk, CPA, CA, CIRP, LIT
Managing Director

Alvarez & Marsal Canada ULC

Calgary, Alberta

Mobile: 403.470.7478

Office: 403.538.4736

Email: okonowalchuk@alvarezandmarsal.com
www.alvarezandmarsal.com

Alvarez & Marsal employs CPAs but is not a licensed CPA firm

Sent from my iPhone

On Jun 13, 2018, at 8:46 PM, Konowalchuk, Orest <ckonowalchuk@zlvarezandmarsal.com> wrote:
Thanks Tracy.

| followed up with our PM and team and this is what we were advised. We are not sure why they are
asking only $117k, unless they are not including the installation on site? See attached quote previously
provided to Ladacor.



Breakdown of the Price:

The original price for the elevator was $211,530.00 (US) and Ladacor provided a 30% deposit
U$63,459.00. The remain balance is US 148,071.00

Original price
US Dollars Canadian (1.3)

Original Price $211,530.00

Deposit 30% $ 63,459.00

Remain* $148,071.00 $192,492.30
Transportation $25,000.00 $32,500.00
Contigency ** $20,000,00 $26,000.00
Total $250,992.30

**| adacor added $20,000.00 contingency since the elevator company was asking for storage fees and
delay fees.

Upon further review, the team checked the detailed cost schedule (we provided you) and there seems
to be a slight error on the amount owed. It should be U$147,625.83 instead $168K on the excel file.

Hope this provides some clarity.

Regards,
Orest

From: Tracy Palidwor [mailto:tracy.palidwor@connectingcare.ca]

Sent: Wednesday, June 13, 2018 4:08 PM

To: Konowalchuk, Orest

Cc: Admin@hythepioneerhomes.ca; Doug Mills; michaelw@dwlaw.ca; Artem, Chad;
KELLY.BOURASSA@blakes.com; Ryan Zahara (Ryan.Zahara@blakes.com); Williams, David; Brian
Peterson

Subject: RE: HYTHE - LADACOR PROJECT - Add't Info Request - Clarification - 2018.june.13

Hi Orest,
Thank you for providing the information for our review.

Just a quick question — how was the amount determined re: Phoenix Elevator? After being contacted by
the vendor directly last week, they had indicated that the amount owing was $117,500.00, which when
converted to USD, equates to $152,556.13; a difference of $124,343.87.

What else is being factored into the scope of work?



Thank you,
-tp

Tracy Palidwor | Project Manager

Connecting Care (2000) Inc. » #503 10158 103 Street « Edmonton, AB « T5J 0X6

P: 780.423.5959 EXT. 215 e C: 780.237.6094 = F: 780.451.0499 = E: tracy.palidwor@connectingcare.ca
www.connectingcare.ca ® “Building Person-Centered Communities”

From: Konowalchuk, Crest <okonowalchuk@alvarezandmarsal.com>

Sent: June 13, 2018 1:37 PM

To: Tracy Palidwor <tracy.palidwor@connectingcare.ca>

Cc: Admin@hythepioneerhomes.ca; Doug Mills <doug.mills@connectingcare.ca>; michaelw@dwlaw.ca;
Artem, Chad <cartem@alvarezandmarsal.com>; KELLY. BOURASSA@blakes.com; Ryan Zahara
(Ryan.Zahara@blakes.com) <Ryan.Zahara@blakes.com>; Williams, David
<david.williams@alvarezandmarsal.com>

Subject: RE: HYTHE - LADACOR PROIJECT - Add't Info Request - UPDATE REQUEST - 2018.june.12

Draft — for discussion purposes

Hi Tracy,
Please find attached a copy of an updated summary schedule (slight changes to include certain other
estimated costs) and the details costs schedule that support the summary schedule (“Cost to Complete

column).

"

Should you have any questions, please let us know. Hopefully we can discuss in the next day or so.

Regards,
Orest

From: Tracy Palidwor [mallto:tracy.palidwor@connectingcare.ca]

Sent: Tuesday, June 12, 2018 5:52 PM

To: Konowalchuk, Orest

Cc: Admin@hythepioneerhomes.ca; Doug Mills; michaelw@dwlaw.ca; Artem, Chad;
KELLY.BOURASSA®@blakes.com; Ryan Zahara (Ryan.Zahara@blakes.com); Williams, David
Subject: RE: HYTHE - LADACOR PROJECT - Add't Info Request - UPDATE REQUEST - 2018.june.12

Hi Orest,

| just wanted to follow up to see where things are at with the detailed cost information?
If you can provide a timeline as to when we will receive that would be great,
Look forward to hearing from you.

Thank you,
_tp



Tracy Palidwor | Project Manager

Connecting Care (2000) Inc.  #503 10158 103 Street e Edmonton, AB ¢ T5J 0X6

P: 780.423.5959 EXT. 215 » C: 780.237.6094 = F: 780.451.0499 ¢ E: tracy.palidwor@connectingcare.ca
www.connectingcare.ca ® “Building Person-Centered Communities”

From: Konowalchuk, Orest <ckonowalchuk@alvarezandmarsal.com>

Sent: June 8, 2018 1:00 PM

To: Tracy Palidwor <tracy.palidwor@connectingcare.ca>

Cc: Admin@hythepioneerhomes.ca; Doug Mills <doug.mills@connectingcare.ca>; michaelw@dwlaw.ca;
Artem, Chad <cartem@alvarezandmarsal.com>; KELLY. BOURASSA@blakes.com; Ryan Zahara
(Ryan.Zahara@blakes.com) <Ryan.Zahara@blakes.com>; Williams, David
<david.williams@alvarezandmarsal.com>

Subject: Re: HYTHE - LADACOR PROJECT - Add't Info Request - 2018.june.08

Yes, understood we will get this to you.

Orest Konowalchuk, CPA, CA, CIRP, LIT
Managing Director

Alvarez & Marsal Canada ULC

Calgary, Alberta

Mobile: 403.470.7478

Office: 403.538.4736

Email: okonowalchuk@alvarezandmarsal.com

www.alvarezandmarsal.com

Alvarez & Marsal employs CPAs but is not a licensed CPA firm

Sent from my iPhone

On Jun 8, 2018, at 2:57 PM, Tracy Palidwor <tracy.palidwor@connectingcare.ca> wrote:

Hi Orest,

| am looking for a detailed cost breakdown on the numbers, not a description of the
work.

Thank you,
..tp

Tracy Palidwor | Project Manager

Connecting Care (2000) Inc. ® #503 10158 103 Street » Edmonton, AB ¢ T5J 0X6
P: 780.423.5959 EXT. 215 e C: 780.237.6094 » F: 780.451.0495 » E:
tracy.palidwor@connectingcare.ca

www.connectingcare.ca « “Building Person-Centered Communities”




From: Konowalchuk, Orest <okonowalchuk@alvarezandmarsal.com>

Sent: June 8, 2018 12:54 PM

To: Tracy Palidwor <tracy.palidwor@connectingcare.ca>

Cc: Admin@hythepioneerhomes.ca; Doug Mills <doug.mills@connectingcare.ca>;
michaelw@dwlaw.ca; Artem, Chad <cartem@alvarezandmarsal.com>;
KELLY.BOURASSA@blakes.com; Ryan Zahara (Ryan.Zahara@blakes.com)
<Ryan.Zahara@blakes.com>

Subject: Re: HYTHE - LADACOR PROJECT - Add't Info Request - 2018.june.08

Correct. Option A, two phases, are to finish off the remaining units and deliver all the
units and erect them.

Orest Konowalchuk, CPA, CA, CIRP, LIT
Managing Director

Alvarez & Marsal Canada ULC

Calgary, Alberta

Mabile: 403.470.7478

Office: 403.538.4736

Email: okonowalchuk@alvarezandmarsal.com
www.alvarezandmarsal.com

Alvarez & Marsal employs CPAs but is not a licensed CPA firm

Sent from my iPhone

OnJun 8, 2018, at 2:49 PM, Tracy Palidwor <tracy.palidwor@connectingcare.ca> wrote:
Hi Orest,
Are you able to provide a detailed breakdown for the cost to complete?
| am trying to understand what makes up the amounts provided.

Just to confirm — the information provided only deals with the modules
and not the site work?

Thank you,
_tp

Tracy Palidwor | Project Manager

Connecting Care (2000) Inc. e #503 10158 103 Street ¢ Edmonton, AB ¢
T5) OX6

P: 780.423.5959 EXT. 215 ¢ C: 780.237.6094 = F: 780.451.0499 « E:
tracy.palidwor@connectingcare.ca

www.connectingcare.ca © “Building Person-Centered Communities”




From: Konowalchuk, Orest <okonowalchuk@alvarezandmarsal.com>
Sent: June 8, 2018 9:21 AM

To: Tracy Palidwor <tracy.palidwor@connectingcare.ca>;
Admin@hythepioneerhomes.ca; Doug Mills
<doug.mills@connectingcare.ca>; michaelw@dwlaw.ca

Cc: Artem, Chad <cartem @alvarezandmarsal.com>;
KELLY.BOURASSA@blakes.com; Ryan Zahara (Ryan.Zahara@blakes.com)
<Ryan.Zahara@blakes.com>

Subject: RE: HYTHE - LADACOR PROJECT - TP REPLY - 2018.june.08

Thank you. Please let us know if you need anything else.
Kind regards,
QOrest

From: Tracy Palidwor [mailto:tracy.palidwor@connectingcare.ca]
Sent: Friday, June 08, 2018 8:35 AM

To: Konowalchuk, Orest; Admin@hythepioneerhomes.ca; Doug Mills;
michaelw@dwlaw.ca

Cc: Artem, Chad; KELLY.BOURASSA@blakes.com; Ryan Zahara
(Ryan.Zahara@blakes.com)

Subject: RE: HYTHE - LADACOR PROJECT - TP REPLY - 2018.june.08

Good morning Orest,

The information has been provided to all of the parties, who are
currently in the process of reviewing.

We will be in touch with your group early next week to discuss.

Thank you,
_tp

Tracy Palidwor | Project Manager

Connecting Care (2000) Inc. e #503 10158 103 Street « Edmonton, AB
T5J OX6

P: 780.423.5959 EXT. 215 ¢ C: 780.237.6094 = F: 780.451.0499 = E:
tracy.palidwor@connectingcare.ca

www.connectingcare.ca ® “Building Person-Centered Communities”

From: Konowalchuk, Orest <okonowalchuk@alvarezandmarsal.com>
Sent: June 8, 2018 7:56 AM

To: Admin@hythepioneerhomes.ca; Tracy Palidwor
<tracy.palidwor@connectingcare.ca>; Doug Mills
<doug.mills@connectingcare.ca>; michaelw@dwlaw.ca

Cc: Artem, Chad <cartem@alvarezandmarsal.com>;
KELLY.BOURASSA@blakes.com; Ryan Zahara (Ryan.Zahara@blakes.com)
<Ryan.Zahara@blakes.com>

Subject: RE: HYTHE - LADACOR PROJECT




Tracy,

| am following up on the below to see where you and your group is at
on the below. Please advise when you are next available to

speak. There are likely roofing and other matters that need to be taken
care of soon, but we need to confirm the go-forward with the parties.

Regards,
Orest

From: Konowalchuk, Orest

Sent: Tuesday, June 05, 2018 11:26 AM

To: 'Admin@hythepioneerhomes.ca’; tracy.palidwor@connectingcare.ca;
'doug.mills@connectingcare.ca'; michaelw@dwlaw.ca

Cc: Chad Artem (cartem@alvarezandmarsal.com);
KELLY.BOURASSA@blakes.com; Ryan Zahara

(Ryan.Zahara@blakes.com)
Subject: HYTHE - LADACOR PROJECT

CONFIDENTIAL
WITHOUT PREJUDICE

Tracy el al,

Further to our discussion regarding this matter, the Receiver has
completed its analysis of estimated costs to complete the various stages
of the “Hythe Project”. We have also reviewed the letter sent by your
counsel, Mr. Wheaton, with respect to your desired path forward.

Please find attached the following schedules:

1. Estimated Completion Costs
a. The Receiver has worked with its contractors (former
Ladacor/Nomads project managers/employees) to
understand and develop a revised draft cost estimate to
complete this Hythe Project in two Options for your
clients consideration:
= Option 1 — Complete Modules
and Ship to site and
Complete building as per
contract
= Option 2 — Complete Modules,
ship to site and only erect
the building (leaving internal
and external envelope
unfinished however with
minor weather proofing)

We understand that your letter (referenced above)

directs us to your desire for Option 2, however we

wanted to provide you with both options as the

information was put together already.

The cost estimates for the above Options will include a
portion of the Receiver's overhead/margin profit to complete the
work, along with contingencies.



2. Listing of AR due from Connecting Care/Pioneer Homes for the
project up to May 31, 2018 (including accrual for May work) of
approximately $2.6 million, including holdbacks. We would like
to discuss these matters, in particular, amounts outstanding for
work completed to date on the modules/site work that we need a
resolution on and will form part of an Agreement to move forward
with the remaining work on the project.

3. Payables: Total outstanding estimated payables on the project
to date are approximately $1.6 million, of which we currently
identify $130K as critical vendors.

4. Possible liens or lienable payables
a. We are not aware at this point of the total quantum of
liens filed, but before proceeding, understanding how
liens (and possible other liens) will be dealt with prior to
commencement of this work will be critical.

We understand that time is of the essence and it may make sense for us
to meet face to face to try to ron out the business terms and quickly as
possible (and overall path forward). Once this is understood and agreed,
we would ask that our counsel and yours draft a form of Accommodation
Agreement that can serve to complete the work required.

Looking forward to further discussions.

Regards,
Orest

Orest Konowalchuk, CPA, CA, CIRP, LiT
Senior Vice President

Alvarez & Marsal Canada Inc.
Licensed Insolvency Trustees
Bow Valley Square IV

Suite 1110, 250 - 6th Avenue SW
Calgary, Alberta T2P 3H7

Main: 403.538.7555

Direct: 403.538.4736

Fax: 403.538-7551

Mobile: 403.470,7478

Email: okonowalchuk@alvarezandmarsal.com
www.alvarezandmarsal.com

Alvarez & Marsal employs CPAs but is not a licensed CPA firm

This message is intended only for the use of the addressee(s) and may
contain information that is PRIVILEGED and CONFIDENTIAL. If you are
not the intended recipient(s), you are hereby notified that any
dissemination of this communication is strictly prohibited.
If you have received this communication in error, please erase all copies
of the message and its attachments and notify us immediately.
Your email address and contact information will be stored within A&M's
Customer Relationship Management platforms (CRM) and

8



Communication Management Systems and may be used by A&M for
lawful business purposes. A&M does not share or sell your contact
information. Details about how we use your information and your rights
are contained within our Privacy Policy (click here to view our Privacy
Policy).

Notice of Confidentiality The information transmitted is intended only
for the person or entity to which it is addressed and may contain
confidential and/or privileged material. Any review re-transmission
dissemination or other use of or taking of any action in reliance upon
this information by persons or entities other than the intended recipient
is prohibited. If you received this in error please contact the sender
immediately by return electronic transmission and then immediately
delete this transmission including all attachments without copying
distributing or disclosing same.

Notice of Confidentiality The information transmitted is intended
only for the person or entity to which it is addressed and may
contain confidential and/or privileged material. Any review re-
transmission dissemination or other use of or taking of any action
in reliance upon this information by persons or entities other than
the intended recipient is prohibited. If you received this in error
please contact the sender immediately by return electronic
transmission and then immediately delete this transmission
including all attachments without copying distributing or
disclosing same.

This message is intended only for the use of the addressee(s) and may
contain information that is PRIVILEGED and CONFIDENTIAL. If you are
not the intended recipient(s), you are hereby notified that any
dissemination of this communication is strictly prohibited.

If you have received this communication in error, please erase all copies
of the message and its attachments and notify us immediately.

Your email address and contact information will be stored within A&M''s
Customer Relationship Management platforms (CRM) and
Communication Management Systems and maoy be used by A&M for
lawful business purposes. A&M does not share or sell your contact
information. Details about how we use your information and your rights
are contained within our Privacy Policy (click here to view our Privacy
Policy).

Notice of Confidentiality The information transmitted is intended only
for the person or entity to which it is addressed and may contain
confidential and/or privileged material. Any review re-transmission
dissemination or other use of or taking of any action in reliance upon
this information by persons or entities other than the intended recipient
is prohibited. If you received this in error please contact the sender
immediately by return electronic transmission and then immediately
delete this transmission including all attachments without copying
distributing or disclosing same.

Notice of Confidentiality The information transmitted is intended only
for the person or entity to which it is addressed and may contain

9






Notice of Confidentiality The information transmitted is intended only for the person or entity to
which it is addressed and may contain confidential and/or privileged material. Any review re-
transmission dissemination or other use of or taking of any action in reliance upon this
information by persons or entities other than the intended recipient is prohibited. If you received
this in error please contact the sender immediately by return electronic transmission and then
immediately delete this transmission including all attachments without copying distributing or
disclosing same.

This message is intended only for the use of the addressee(s) and may contain information that is
PRIVILEGED and CONFIDENTIAL. If you are not the intended recipient(s), you are hereby notified that any
dissemination of this communication is strictly prohibited.

If you have received this communication in error, please erase all copies of the message and its

attachments and notify us immediately.
Your email address and contact information will be stored within A&M 's Customer Relationship

Management platforms (CRM) and Communication Management Systems and may be used by A&M for
lawful business purposes. A&M does not share or sell your contact information. Details about how we
use your information and your rights are contained within our Privacy Policy (click here to view our
Privacy Policy).

Notice of Confidentiality The information transmitted is intended only for the person or entity to which
it is addressed and may contain confidential and/or privileged material. Any review re-transmission
dissemination or other use of or taking of any action in reliance upon this information by persons or
entities other than the intended recipient is prohibited. If you received this in error please contact the
sender immediately by return electronic transmission and then immediately delete this transmission
including all attachments without copying distributing or disclosing same.

Notice of Confidentiality The information transmitted is intended only for the person or entity to
which it is addressed and may contain confidential and/or privileged material. Any review re-
transmission dissemination or other use of or taking of any action in reliance upon this
information by persons or entities other than the intended recipient is prohibited. If you received
this in error please contact the sender immediately by return electronic transmission and then
immediately delete this transmission including all attachments without copying distributing or

disclosing same.

<Hythe quote.pdf>
This message is intended only for the use of the addressee(s) and may contain information that is PRIVILEGED and
CONFIDENTIAL. If you are not the intended recipient(s), you are hereby notified that any dissemination of this

communication is strictly prohibited.
If you have received this communication in error, please erase all copies of the message and its attachments ond notify

us immediately.
Your email address and contact information will be stored within A&M s Customer Relationship Management platforms

(CRM) and Communication Management Systems and may be used by A&M for lawful business purposes. A&M does not
share or sell your contact information. Details about how we use your infermation and your rights are contained within
our Privacy Policy (click here to view our Privacy Policy).
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From: Konowalchuk, Orest [mailto:okonowalchuk@alvarezandmarsal.com]

Sent: Friday, June 15, 2018 2:24 PM

To: tracy.palidwor@connectingcare.ca

Cc: Admin@hythepioneerhomes.ca; Doug Mills; michaelw@dwlaw.ca; Artem, Chad; Bourassa, Kelly; Zahara, Ryan;

Williams, David; Brian Peterson
Subject: FW: Hythe Roof

Hi Tracy,
Further to my previous email, there is concern that if the roofing on the one unit is not erected soon in Hythe, it could

create various damage to the unit itself due to the rain and environmental conditions.

The Receiver is doing its best to take prevented measures (tarps, etc.) and working with the site supervisor, but this will
need to be addressed and the Receiver is not going to site to complete the roofing until we can get an agreement in
place with you and the owners. The cost of the roofing itself is around $230k. We have attached the proposal and
currently Ladacor has a contract with Standard roofing to perform this work.

I thought | would send this to you to ensure you and the project owners are aware of the situation.

Regards,
Orest

From: Wilson Bohorquez [mailto:wbohorquez@ladacor.com]
Sent: Friday, June 15, 2018 10:40 AM

To: Konowalchuk, Orest; Larry Slywka

Cc: Williams, David; Michael Keane

Subject: Hythe Roof

Hi Orest,

The contract with Standard roofing is for $230,930.00 (attached) which includes the complete building (except the link
units). Right now the priority is phase 1 which is half of the project. So they can choose to start with this (critical) area.
Last time that I talked to Standard roofing they have the material and they were ready to start installation. | will call
them again and check their schedule and if they have any request.

Timeline: two weeks
Additional to the roofer | will expect that we need some minor work on site, with the crew that we have, to get

everything ready. 3 guys x $40 x 50 hours (5 days) = $6,000

Mike / Larry any other suggestion



Regards,

Wilson Bohorquez. P Eng,
Senior Project Manager

M.LADACOR

ADVANCED MODULAR SYSTEMS

O € QWD

729 - 24 Avenue SE | Calgary, AB | T2G 1P5
Direct Line: 403-685-2419

Cellphone: 587-581-5971

Main Office: 587-352-5922
whbohorguez@ladacor.com
www.ladacor.com

A Please consider the environment before printing this email

This message is intended only for the use of the addressee(s) and may contain information that is PRIVILEGED and
CONFIDENTIAL. If you are not the intended recipient(s), you are hereby notified that any dissemination of this
communication is strictly prohibited.

If you have received this communication in error, please erase all copies of the message and its attachments and notify

us immediately.
Your email address and contact information will be stored within A&M 's Customer Relationship Management platforms

(CRM) and Communication Management Systems and may be used by A&M for lawful business purposes. A&M does not
share or sell your contact information. Details about how we use your information and your rights are contained within

our Privacy Policy (click here to view our Privacy Policy).






ROOFING & ENTERIORS BUILD-UP RODFING
11413 - ‘gias}.:? o SHINBLING
GRANDEFRAIRIE AB 2 SHEET METAL
PHONE: (780)533-4880 COMMERCIAL CLADDING
mocomneun  CONTRACTPROPOSAL aohiTimésnm:
TMRBAIIIRT 51 esazsezz| T November 3, 2017
Ladacor et
H Piocneer Homes
729-24 Avenue SE Hythe Flo =
Calgary, AB T2G 1P5 Hythe, AB gl
viaAFax:  email:wbohorquez@Iladacor.com ATTENTION:  Wilson Bohorquez o
Wo arm pleasad tn submil the foliawing proposar:
Page 1 of 2
2P Roofing, Asphalt Shingl Related She 1 s
To supply and install 2 ply SBS roofing, Asphait shingles and related sheet metal
flashings on an approximate roof area 26,500 square feet, to the following
specification.
2.Ply SBS Roofing
-onto exterior plywood (supply and install by others)
-tyvek byuilding wrap (mechanically fasten)
-tapered EPS insulation (mechanically fasten)
-1" fibreboard (mopped in asphalt)
-95 FS base sheet (mopped in asphalt)
-180 peel and stick base stripping
-180 GR torch cap sheet and stripping
-26 ga. pre-painted roof related sheet metal flashing(standard color only)
Asphalt Shingles
-onto exterior plywood (supply and install by others)
-peel and stick underlay membrane
-asphalt shingles (iko cambridge)
-26 ga. pre-painted drip flashing (standard color only)
Price.. $230,930.00
Note... 1. Cant strip is not included
= DUR QUOTE DOES NOT INCLUDE GST

We Propose hereby furnish material and labour, complete In accordance with sbove speciiications, for the sum of :

H E dollars [§

Paymeant to be made as follows:
NET 30 DAYS

All material is guarantesd to be as specified. All work to be complated
in & workmanilke manner ding to d practh Any Authorized
aMteration or deviation from above specifications Involving extra cost Signature _

v

i

will be executed only upon writtan , and will an extra

charge over and above the estimate, All agreemants contingent upon Note: This proposal may be Victof Panates

strikes, acoidents or delays beyond our control. Our workers are fully withdrawn by us if not accepted

coverad by Workman's Compensation Insurances.

a0 _days.

Acceptance of Proposal e above prices,

specfications and condiions are satisfactory end are hereby ~ Signature
accepted. You are authorized to do the work as specified, Payment will

be mada as outlined above.
Signature

Date of Ac

By P
you suthorize us to use your personal

pting this ¢ P ) FREE ESTIMATES

information as needed as outlined in GUARANTEED WORK

our privacy policy.



STANDARD

il

ROOFING & EXTERIORS in BUILD-UP ROOFING
ERANDEPRAIRIEAB TBY 288 FETMETAL
SHEET METAL
PHONE: (780)533-4880 COMMERCIAL CLADDING
FAX:{780)532-3805  47.145-1 GONTRAGT PR“POSAL SINGLE PLY RODFING SYSTEM
PRSI wreide: sarsazsaze| o November 3, 2017
Ladacor Td e P
729-24 Avenue SE J}:nytieus;?‘neer Homes -
Calgary, AB T2G 1P5 Hythe, AB ol
viarax:  email:wbohorquez@!adacor.com ATTENTION:  Wiison Bohorquez o

Wa am plesssd to submit the follewing proposat:

Page2o0of2

Hardieplank Siding / Viny| Siding and Relat s
To supply and install hardieplank siding / Vinyl Siding and related accessories on an

approximate 16,700 square feet to the following specification as discussed with
Wilson Bohorguez
-5/8" densglass (mechanically fasten)
-peel and stick vapour barrier
4" roxul insulation (mechanically fasten)
-5" 18 ga. adjustable Z-bar with thermal tape
-tyvek commercial wrap
-8 1/4" hardiplank eedarmill finish / Vinyl Siding
_5.5" & 4.5" hardie trim boards smooth finish (standard color only)
-aluminum vented metal soffit and fascia (standard color only)
-5" eave frough c/w downspouts (standard color only)
-all related accessories o maintain a weather tight struclure
-remave and dispose of all work related debris

Mansard Wall
-tyvek commercial wrap
-26 ga. 936 panel by Behlen (standard color only)

Base Price...
NOTE... 1. Less Densglass & Vapour Barrier on the above scope of work,
Deduct $ 51,976.00 from Base Price
2. 2% Discount if all scopes of work awarded

= DUR QUJTE DOES NOT INCLUDE GST

$520,945.00

We PropoSse hereby furish matariat and lsbour, complets in accordance with above specifications, for the sum of :

AS SHOWN ABOVE dollars [ §
Payment ta be made as follows:

NET 30 DAYS

|

All material Is guaranteed to be as spacifisd. All work to be completsd
in & workmanlike manner according to standard practices. Any Authorized
alteration or deviastion from above specificatione Involving extra cost Signature

—k

I 1 roers I xt X [
will ba executed only upon written o , and will become an extra mVﬂ ,F_i!anu!es

charge over and above the estimate. All agreements contingent upon Note: This propossl may

otnice. aroldonts o delays beyond our control. Our workers are fully ~ withdrawn by us If not accepted within _an_days.

coverad by Workenan's Compensation Insurance.

Acceptance of Proposal e above prices,

specifications and conditions are satisfactory and are hersby Signature
accepted. You are authorized ta do the work as speciied. Payment will
be made as outlined above.
Slgnature

Date of Acceplance

By accepting this contract proposal

y:u w:hp:ri'i us to use your personal FREE ESTIMATES

informati ded tined in

e = GUARANTEED WORK

our privacy policy.






From: Tracy Palidwor [mailto:tracy.palidwor@connectingcare.ca]

Sent: Wednesday, June 20, 2018 4:58 PM

To: Konowalchuk, Orest

Cc: Admin@hythepioneerhomes.ca; Doug Mills; michaelw@dwlaw.ca; Artem, Chad; Bourassa, Kelly; Zahara, Ryan;
Williams, David; Brian Peterson; Mark Southern (msouthern@cuthbertsmith.com); Michael E Wheaton

(michaelW@dwlaw.ca)
Subject: RE: HYTHE - LADACOR PROJECT - OWNERS' PLAN FORWARD RS - 2018.june.20

Importance: High
Hi Orest,

Attached you will find a copy of the Owners’ Plan Forward, breakdown of deficiencies and their estimated values,
updated Ladacor AR report, and certificates of payment no. 22 (applicable to March 2018) and no. 23 (applicable to April

2018).

To quickly summarize the letter and information provided, the Owner Group is looking to enter into an agreement based
on a modified option no. 2A; take the modules “as-is”.

The itemized deficiency list provided outlines the corrective work required to the modules that are currently on site and
previously placed.

Lastly, the updated AR report reflects those invoices that were previously paid, not approved, and/or approved at a
revised amount based on RPK’s review of the work completed. The attached Payment Certificates no. 22 and 23 detail

the reason behind the reduced values.

Please let me know, after review of the attached information, when you would like to schedule a conference call and/or
meeting to discuss.

Thank you,
-tp

Tracy Palidwor | Project Manager
Connecting Care (2000) Inc. ® #503 10158 103 Street « Edmonton, AB ¢ T5J OX6
P: 780.423.5959 EXT. 215 » C: 780.237.6094 « F: 780.451.0499 # E: tracy.palidwor@connectingcare.ca

www.connectingcare.ca * “Building Person-Centered Communities”
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From: Konowalchuk, Orest <okonowalchuk@alvarezandmarsal.com>

Sent: June 15, 2018 7:39 AM

To: Tracy Palidwor <tracy.palidwor@connectingcare.ca>

Ce: Admin@hythepioneerhomes.ca; Doug Mills <doug.mills@connectingcare.ca>; michaelw@dwlaw.ca; Artem, Chad
<cartem@alvarezandmarsal.com>; KELLY.BOURASSA@blakes.com; Ryan Zahara (Ryan.Zahara@blakes.com)
<Ryan.Zahara@blakes.com>; Williams, David <david.williams@alvarezandmarsal.com>; Brian Peterson
<brian2280034@gmail.com>

Subject: Re: HYTHE - LADACOR PROJECT - Add't Info Request - Clarification - 2018.june.13

Hi Tracy
Any indication on when we can sit down and go over the costing and the path forward? | am proposing early next
week. There are holding costs the receiver is incurring and need to determine if there is an opportunity to assist or shut

down the project on our end.

Also, with rain and other environmental concerns, your units onsite need to be further addressed. We have taken
interim measure and supplied the onsite supervisor materials and other materials to help protect the assets
(preventative measures), but a larger plan | think needs to be decided on.

Any visibility on your position would be helpful.

Take care
Orest

Orest Konowalchuk, CPA, CA, CIRP, LIT
Managing Director

Alvarez & Marsal Canada ULC

Calgary, Alberta

Maobile: 403.470.7478

Office: 403.538.4736

Email: okonowalchuk@alvarezandmarsal.com

www.alvarezandmarsal.com

Alvarez & Marsal employs CPAs but is not a licensed CPA firm

Sent from my iPhone

On Jun 13, 2018, at 8:46 PM, Konowalchuk, Orest <okonowalchuk@alvarezandmarsal.com> wrote:

Thanks Tracy.

| followed up with our PM and team and this is what we were advised. We are not sure why they are
asking only $117k, unless they are not including the installation on site? See attached quote previously
provided to Ladacor.

Breakdown of the Price:

The original price for the elevator was $211,530.00 (US) and Ladacor provided a 30% deposit
US$63,459.00. The remain balance is US 148,071.00

Original price



US Dollars Canadian (1.3)
Original Price $211,530.00
Deposit 30% $63,459.00
Remain* S 148,071.00 $192,492.30
Transportation $25,000.00 $32,500.00
Contigency ** $20,000,00 $26,000.00
Total $250,992.30

**| adacor added $20,000.00 contingency since the elevator company was asking for storage fees and
delay fees.

Upon further review, the team checked the detailed cost schedule (we provided you) and there seems
to be a slight error on the amount owed. It should be U$147,625.83 instead $168K on the excel file.

Hope this provides some clarity.

Regards,
Orest

From: Tracy Palidwor [mailto:tracy.palidwor@connectingcare.ca]

Sent: Wednesday, June 13, 2018 4:08 PM

To: Konowalchuk, Orest

Cc: Admin@hythepioneerhomes.ca; Doug Mills; michaelw@dwlaw.ca; Artem, Chad;
KELLY.BOURASSA@blakes.com; Ryan Zahara (Ryan.Zahara@blakes.com); Williams, David; Brian

Peterson
Subject: RE: HYTHE - LADACOR PROJECT - Add't Info Request - Clarification - 2018.june.13

Hi Orest,

Thank you for providing the information for our review.

Just a quick question — how was the amount determined re: Phoenix Elevator? After being contacted by
the vendor directly last week, they had indicated that the amount owing was $117,500.00, which when

converted to USD, equates to $152,556.13; a difference of $124,343.87.

What else is being factored into the scope of work?

Thank you,
-tp

Tracy Palidwor | Project Manager



Connecting Care (2000) Inc.  #503 10158 103 Street « Edmonton, AB ¢ T5J 0X6
P: 780.423.5959 EXT. 215 » C: 780.237.6094  F: 780.451.0499 e E: tracy.palidwor@connectingcare.ca
wwWw.connectingcare.ca * “Building Person-Centered Communities”

From: Konowalchuk, Orest <okonowalchuk@alvarezandmarsal.com>

Sent: June 13, 2018 1:37 PM

To: Tracy Palidwor <tracy.palidwor@connectingcare.ca>

Ce: Admin@hythepioneerhomes.ca; Doug Mills <doug.mills@connectingcare.ca>; michaelw@dwlaw.ca;
Artem, Chad <cartem@alvarezandmarsal.com>; KELLY. BOURASSA@blakes.com; Ryan Zahara
(Ryan.Zahara@blakes.com) <Ryan.Zahara@blakes.com>; Williams, David
<david.williams@alvarezandmarsal.com>

Subject: RE: HYTHE - LADACOR PROJECT - Add't Info Request - UPDATE REQUEST - 2018.june.12

Draft — for discussion purposes

Hi Tracy,
Please find attached a copy of an updated summary schedule (slight changes to include certain other
estimated costs) and the details costs schedule that support the summary schedule (“Cost to Complete”

column).

Should you have any questions, please let us know. Hopefully we can discuss in the next day or so.

Regards,
Orest

From: Tracy Palidwor [mailto:tracy.palidwor@connectingcare.ca]

Sent: Tuesday, June 12, 2018 5:52 PM

To: Konowalchuk, Orest

Cc: Admin@hythepioneerhomes.ca; Doug Mills; michaelw@dwlaw.ca; Artem, Chad;
KELLY.BOURASSA@blakes.com; Ryan Zahara (Ryan.Zahara@blakes.com); Williams, David
Subject: RE: HYTHE - LADACOR PROJECT - Add't Info Request - UPDATE REQUEST - 2018.june.12

Hi Orest,
| just wanted to follow up to see where things are at with the detailed cost information?
If you can provide a timeline as to when we will receive that would be great.

Look forward to hearing from you.

Thank you,
-tp

Tracy Palidwor | Project Manager

Connecting Care (2000) Inc. ® #503 10158 103 Street « Edmonton, AB ¢ T5J OX6

P: 780.423.5959 EXT. 215 e C:780.237.6094 « F: 780.451.0499 e E: tracy.palidwor@connectingcare.ca
www.connectingcare.ca » “Building Person-Centered Communities”




From: Konowalchuk, Orest <okonowalchuk@alvarezandmarsal.com>

Sent: June 8, 2018 1:00 PM

To: Tracy Palidwor <tracy.palidwor@connectingcare.ca>

Cc: Admin@hythepioneerhomes.ca; Doug Mills <doug. mills@connectingcare.ca>; michaelw@dwlaw.ca;
Artem, Chad <cartem@alvarezandmarsal.com>; KELLY.BOURASSA@blakes.com; Ryan Zahara
(Ryan.Zahara@blakes.com) <Ryan.Zahara@blakes.com>; Williams, David
<david.williams@alvarezandmarsal.com>

Subject: Re: HYTHE - LADACOR PROJECT - Add't Info Request - 2018.june.08

Yes, understood we will get this to you.

Orest Konowalchuk, CPA, CA, CIRP, LIT
Managing Director

Alvarez & Marsal Canada ULC

Calgary, Alberta

Mobile: 403.470.7478

Office: 403.538.4736

Email: okonowalchuk@alvarezandmarsal.com
www . alvarezandmarsal.com

Alvarez & Marsal employs CPAs but is not a licensed CPA firm

Sent from my iPhone

On Jun 8, 2018, at 2:57 PM, Tracy Palidwor <tracy.palidwor@connectingcare.ca> wrote:

Hi Orest,

| am looking for a detailed cost breakdown on the numbers, not a description of the
work.

Thank you,
-tp

Tracy Palidwor | Project Manager

Connecting Care (2000) Inc.  #503 10158 103 Street « Edmonton, AB » T5] 0X6
P: 780.423.5959 EXT.215 e C:780.237.6094 = F: 780.451.0499 e E:
tracy.palidwor@connectingcare.ca

www.connectingcare.ca ¢ “Building Person-Centered Communities”

From: Konowalchuk, Orest <okonowalchuk@alvarezandmarsal.com>

Sent: June 8, 2018 12:54 PM

To: Tracy Palidwor <tracy.palidwor@connectingcare.ca>

Cc: Admin@hythepioneerhomes.ca; Doug Mills <doug.mills@connectingcare.ca>;
michaelw@dwlaw.ca; Artem, Chad <cartem@alvarezandmarsal.com>;
KELLY.BOURASSA@blakes.com; Ryan Zahara (Ryan.Zahara@blakes.com)




<Ryan.Zahara@blakes.com>
Subject: Re: HYTHE - LADACOR PROJECT - Add't Info Request - 2018.june.08

Correct. Option A, two phases, are to finish off the remaining units and deliver all the
units and erect them.

Orest Konowalchuk, CPA, CA, CIRP, LIT
Managing Director

Alvarez & Marsal Canada ULC

Calgary, Alberta

Mabile: 403.470.7478

Office: 403.538.4736

Email: okonowalchuk@alvarezandmarsal.com
www.alvarezandmarsal.com

Alvarez & Marsal employs CPAs but is not a licensed CPA firm

Sent from my iPhone

On Jun 8, 2018, at 2:49 PM, Tracy Palidwor <tracy.palidwor@connectingcare.ca> wrote:

Hi Orest,
Are you able to provide a detailed breakdown for the cost to complete?
| am trying to understand what makes up the amounts provided.

Just to confirm — the information provided only deals with the modules
and not the site work?

Thank you,
-tp

Tracy Palidwor | Project Manager

Connecting Care (2000) Inc. ® #503 10158 103 Street » Edmonton, AB ®
T5) OX6

P: 780.423.5959 EXT. 215+ C: 780.237.6094  F: 780.451.0499 » E:
tracy.palidwor@connectingcare.ca

www.connectingcare.ca  “Building Person-Centered Communities”

From: Konowalchuk, Orest <okonowalchuk@alvarezandmarsal.com>
Sent: June 8, 2018 9:21 AM

To: Tracy Palidwor <tracy.palidwor@caonnectingcare.ca>;
Admin@hythepioneerhomes.ca; Doug Mills
<doug.mills@caonnectingcare.ca>; michaelw@dwlaw.ca

Cc: Artem, Chad <cartem@alvarezandmarsal.com>;
KELLY.BOURASSA@blakes.com; Ryan Zahara (Ryan.Zahara@blakes.com)
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<Ryan.Zahara@blakes.com>
Subject: RE: HYTHE - LADACOR PROJECT - TP REPLY - 2018.june.08

Thank you. Please let us know if you need anything else.
Kind regards,
Orest

From: Tracy Palidwor [mailto:tracy.palidwor@connectingcare.ca]
Sent: Friday, June 08, 2018 8:35 AM

To: Konowalchuk, Orest; Admin@hythepioneerhomes.ca; Doug Mills;
michaelw@dwlaw.ca

Cc: Artem, Chad; KELLY.BOURASSA@blakes.com; Ryan Zahara

(Ryan.Zahara@blakes.com)
Subject: RE: HYTHE - LADACOR PROJECT - TP REPLY - 2018.june.08

Good morning Orest,

The information has been provided to all of the parties, who are
currently in the process of reviewing.

We will be in touch with your group early next week to discuss.

Thank you,
-tp

Tracy Palidwor | Project Manager

Connecting Care (2000) Inc. ® #503 10158 103 Street ¢« Edmonton, AB
T5J 0X6

P: 780.423.5959 EXT.215 e C: 780.237.6094 = F: 780.451.0499 = E:
tracy.palidwor@connectingcare.ca

www.connectingcare.ca » “Building Person-Centered Communities”

From: Konowalchuk, Orest <okonowalchuk@alvarezandmarsal.com>
Sent: June 8, 2018 7:56 AM

To: Admin@hythepioneerhomes.ca; Tracy Palidwor
<tracy.palidwor@connectingcare.ca>; Doug Mills
<doug.mills@connectingcare.ca>; michaelw@dwlaw.ca

Cc: Artem, Chad <cartem@alvarezandmarsal.com>;
KELLY.BOURASSA@blakes.com; Ryan Zahara (Ryan.Zahara@blakes.com)
<Ryan.Zahara@blakes.com>

Subject: RE: HYTHE - LADACOR PROJECT

Tracy,

| am following up on the below to see where you and your group is at
on the below. Please advise when you are next available to

speak. There are likely roofing and other matters that need to be taken
care of soon, but we need to confirm the go-forward with the parties.



Regards,
Orest

From: Konowalchuk, Orest

Sent: Tuesday, June 05, 2018 11:26 AM

To: 'Admin@hythepioneerhomes.ca'; tracy.palidwor@connectingcare.ca;
‘doug.mills@connectingcare.ca'; michaelw@dwlaw.ca

Cc: Chad Artem (cartem@alvarezandmarsal.com);
KELLY.BOURASSA@blakes.com; Ryan Zahara
(Ryan.Zahara@blakes.com)

Subject: HYTHE - LADACOR PROJECT

CONFIDENTIAL
WITHOUT PREJUDICE

Tracy et al,

Further to our discussion regarding this matter, the Receiver has
completed its analysis of estimated costs to complete the various stages
of the “Hythe Project”. We have also reviewed the letter sent by your
counsel, Mr. Wheaton, with respect to your desired path forward.

Please find attached the following schedules:

1. Estimated Completion Costs
a. The Receiver has worked with its contractors (former
Ladacor/Nomads project managers/employees) to
understand and develop a revised draft cost estimate to
complete this Hythe Project in two Options for your
clients consideration:
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We understand that your letter (referenced above)

directs us to your desire for Option 2, however we

wanted to provide you with both options as the

information was put together already.

The cost estimates for the above Options will include a
portion of the Receiver's overhead/margin profit to complete the
work, along with contingencies.

Listing of AR due from Connecting Care/Pioneer Homes for the
project up to May 31, 2018 (including accrual for May work) of
approximately $2.6 million, including holdbacks. We would like
to discuss these matters, in particular, amounts outstanding for
work completed to date on the modules/site work that we need a
resolution on and will form part of an Agreement to move forward
with the remaining work on the project.

Payables: Total outstanding estimated payables on the project
to date are approximately $1.6 million, of which we currently
identify $130K as critical vendors.

4. Possible liens or lienable payables

a. We are not aware at this point of the total quantum of
liens filed, but before proceeding, understanding how
liens (and possible other liens) will be dealt with prior to
commencement of this work will be critical.
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We understand that time is of the essence and it may make sense for us
to meet face to face to try to iron out the business terms and quickly as
possible (and overall path forward). Once this is understood and agreed,
we would ask that our counsel and yours draft a form of Accommodation
Agreement that can serve to complete the work required.

Looking forward to further discussions

Regards,
Orest

Orest Konowalchuk, CPA, CA, CIRP, LIT
Senior Vice President

Alvarez & Marsal Canada Inc.
Licensed Insolvency Trustees
Bow Valley Square IV

Suite 1110, 250 - 6th Avenue SW
Calgary, Alberta T2P 3H7

Main: 403.538.7555

Direct: 403.538.4736

Fax: 403.538-7551

Mobhile: 403.470.7478

Email: okonowalchuk@alvarezandmarsal.com
www.alvarezandmarsal.com

Alvarez & Marsal employs CPAs but is not a licensed CPA firm

This message is intended only for the use of the addressee(s) and may
contain information that is PRIVILEGED and CONFIDENTIAL. If you are
not the intended recipient(s), you are hereby notified that any
dissemination of this communication is strictly prohibited.

If you have received this communication in error, please erase all copies
of the message and its attachments and notify us immediately.

Your email address and contact information will be stored within A&M 's
Customer Relationship Management platforms (CRM) and
Communication Management Systems and may be used by A&M for
lawful business purposes. A&M does not share or sell your contact
information. Details about how we use your information and your rights
are contained within our Privacy Policy (click here to view our Privacy
Policy).

Notice of Confidentiality The information transmitted is intended only
for the person or entity to which it is addressed and may contain
confidential and/or privileged material. Any review re-transmission
dissemination or other use of or taking of any action in reliance upon
this information by persons or entities other than the intended recipient
is prohibited. If you received this in error please contact the sender
immediately by return electronic transmission and then immediately
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delete this transmission including all attachments without copying
distributing or disclosing same.

Notice of Confidentiality The information transmitted is intended
only for the person or entity to which it is addressed and may
contain confidential and/or privileged material. Any review re-
transmission dissemination or other use of or taking of any action
in reliance upon this information by persons or entities other than
the intended recipient is prohibited. If you received this in error
please contact the sender immediately by return electronic
transmission and then immediately delete this transmission
including all attachments without copying distributing or
disclosing same.

This message is intended only for the use of the addressee(s) and may
contain information that is PRIVILEGED and CONFIDENTIAL. If you are
not the intended recipient{s), you are hereby notified that any
dissemination of this communication is strictly prohibited.

If vou have received this communication in error, please erase all copies
of the message and its attochments and notify us immediately.

Your email address and contact information will be stored within A&M 's
Customer Relationship Management platforms (CRM) and
Communication Management Systems and may be used by A&M for
lawful business purposes. A&M does not share or sell your contact
information. Details about how we use your information and your rights
are contained within our Privacy Policy (click here to view our Privacy
Policy).

Notice of Confidentiality The information transmitted is intended only
for the person or entity to which it is addressed and may contain
confidential and/or privileged material. Any review re-transmission
dissemination or other use of or taking of any action in reliance upon
this information by persons or entities other than the intended recipient
is prohibited. If you received this in error please contact the sender
immediately by return electronic transmission and then immediately
delete this transmission including all attachments without copying
distributing or disclosing same.

Notice of Confidentiality The information transmitted is intended only
for the person or entity to which it is addressed and may contain
confidential and/or privileged material. Any review re-transmission
dissemination or other use of or taking of any action in reliance upon
this information by persons or entities other than the intended recipient
is prohibited. If you received this in error please contact the sender
immediately by return electronic transmission and then immediately
delete this transmission including all attachments without copying
distributing or disclosing same.

This message is intended only for the use of the addressee(s) and may contain
information that is PRIVILEGED and CONFIDENTIAL. If you are not the intended
recipient(s), you are hereby notified that any dissemination of this communication is
strictly prohibited.

If you have received this communication in error, please erase all copies of the message
and its attachments and notify us immediately.
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. % HYTHE & DISTRICT PIONEER HOMES ADVISORY COMMITTEE

Box 388, 10404 — 100 Street Hythe, AB TOH 2C0

HYTHE
PIONEER HOMES PH: 780-356-3077 FAX: 780-356-3938

June 19, 2018

Alvarez & Marsal Canada ULC

Calgary, AB

Re: Confidential / without prejudice — GO FORWARD OWNERS" AMENDING PLAN

Orest et al,

The Pioneer Place project is a supportive living project for seniors with dementia and higher care needs.
Monies were advanced from the provincial government and the moral authority for this project comes
from the senijors and families in need of these services in the Peace Region. In turn, there is a moral
responsibility to ensure that this project happens because it is in the best interests of seniors and families
needing these services.

From this perspective, the Hythe & District Pioneer Homes has key ASAP Critical Path planning actions to
keep the project moving forward:

1)

2)

3)

4)

Option 2A modified —Ship modules identified on Jeff Nelson May 30™ visit “as is” and deliver to
site. $131,248 plus receiver mark-up for overhead and margin within three weeks’ time. Shipping
subject to agreed expedited coordinated delivery outcomes.

Roofing —a waterproof membrane needs to be in place immediately to prevent more damage to
all modules on site. Standard Roofing is a critical vendor for this and outstanding dollars owing to
this vendor will be paid directly by Hythe (local resource and critical subcontractor) to ensure our
assets are protected and further damages from water infiltration are minimized. No permanent
roofing at this point in time for phase one is unacceptable. ALL WORK ON SITE IS AT RISK.
Critical subcontractors —group A. From Hythe's perspective, the critical subcontractors who need
immediate payment are the subcontractors needed to ensure roofing can be completed and the
site is ready for the staging of C-Can’s shipped from Calgary. For the staging of the site, D-Reay
subcontractors must be paid immediately so that their resources can be used for dirt removal and
additional site preparation. The Hythe & District Pioneer Homes is prepared to pay outstanding
amounts owed to D-Ray construction to ensure staging for the shipment of C-Can modules is
completed immediately.

Critical contractor —group B —foundation work and site preparation for the installation of modules
around the elevator shaft. Critical subcontractors who must be paid include DFI and our concrete

supplier (name?).



HYTH

| HYTHE & DISTRICT PIONEER HOMES ADVISORY COMMITTEE
E Box 388, 10404 — 100 Street Hythe, AB TOH 2C0

PIONEER HOMES PH: 780-356-3077 FAX: 780-356-3938

In relation to go forward planning and an amending agreement, the following must be noted and taken

into consideration:

5)

Construction Deficiencies (see attached), Change Orders, Contractor’s A/R, Contractor’s A/P &
Liens; - all named categories are co-related and are subject to review and verification by
Connecting Care & Payment Certifier. Monies released by the ATB for the settlement of project
related expenditures will be as per the processes and practices in place for the Pioneer Place

project.

Other Considerations:

6)
7)

8)

9)

Tile from Italy — shipment to Hythe to be arranged if product is scheduled to land in Calgary.
Elevator module is shown as missing. A deposit is noted as being paid. Hythe will not accept the
Phoenix Elevator and the deposit is therefore forfeited. The elevator module will not be necessary
because a traditional concrete pit will be created allowing for an elevator that meets the
specifications used on the Red Deer Project.

Generator — Hythe will deal with supplier and would ask that Ladacor facilitate access and shipping
to Hythe site.

Office, storage areas and equipment on Pioneer Place site, Hythe would like to negotiate a
package deal for these items.

10) Crane and temporary roof trusses —immediate removal by Ladacor is required in order to prepare

the site for the shipment of modules.

11) Planning as noted will be shared with the ATB and Connecting Care for review and feedback.

Amending agreement must note that the ongoing involvement of the Hythe & District Pioneer Homes
Advisory Committee will be limited to the supply of C-CAN’s completed on an “as is” basis shipped to the
Hythe site. Time is of the essence and these C-Cans are required on site within three weeks’ time from
June 19, All interior and exterior work to complete the Pioneer Place project henceforth will be
facilitated through alternative project management resources. All site work required henceforth to
complete the Pioneer Place project will be facilitated through alternative project management resources.






HYTHE DEFICIENCIES

Exterior OSB - uneven, holes, PT filler pieces, dirty
Water Infiltration - repairs, and rework (drywall, flooring,
subfloar, millwork, insulation, paint)
Crawlspace/Foundation Repair and Re-Work

Weeping Tile System - remove and repair

Mud Slab - repairs to ph. 1 & ph. 2

Window Sill Membranes - 48 windows @ $1750
Uneven Floors - estimate only for ph. 1 & 2

Uneven Ceilings/Bulkheads - estimate only for ph. 1 & 2
Roof Repairs/Investigation

Mould Investigation/Report/Monitoring

Window Replacement - approximately 10 windows
($750.00/window)

total

amount owning as per AR

balance due to Ladacor -

page -1

v n

50,000.00

350,000.00
250,000.00
75,000.00
100,000.00
84,000.00
75,000.00
75,000.00
15,000.00
35,000.00

7,500.00

4N

1,116,500.00

1,068,043.29

48,456.71

date: 2018.june.19
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May 18, 2018 1238
Hythe & District Pioneer Homes

Box 388

Hythe, AB TOH 2C0

Attention: Dalvin Napen
Dear Dalvin,

Re: Progress Claim No. CCDC14-22
Points West Living, Hythe AB

We are in receipt of progress claim no. CCDC14-22 from Ladacor Advanced
Modular Systems and have reviewed the breakdown.

Enclosed are:
« RPAP certificate of accounts number CCDC14-22

« Contractors invoice #-
= Contract breakdown.

The total amount of $293,233.50, after 10% lien holdback and inclusive of GST is
now recommended for payment.

The above value is based on periodic visits to the site and does not imply a detailed
examination of quantities of equipment, materials installed or labor expended.

We trust you will find the above in order.
Yours truly,

ROCKLIFF PIERZCHAJLO
ARCHITECT# & PLANNERS LTD.

cc: Mike Keane, Ladacor
J. Pierzchajlo, RPAP

P: 780.426.7412
F: 780.425.4831

400, 10722 103 Avenue NW

Edmonton, AB T6J 567 rpkarchitects.com

LN
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ROCKLIFF
PIERZCHAJLO
KROMAN

ARCHITECTS LTD.

CERTIFICATE OF

ACCOUNTS

#400 -10722 - 103 Avenue, Edmonton, Alberta T5J 5G7

Telephone: (780) 426 7412, Fax: (780) 425 6831
E-Mail: Admin@RPKArchitects.com

Client: Hythe & District Pioneer Homes
Contractor Ladacor Advanced Modular Systems

In accordance to the contract dated:
and the contractor's application for payment dated

This is to certify the following accounts:

Claim Number :
Project Number:

CCDC14-22
1238

Points West Living, Hythe AB

1-Jun-16
31-Mar-18

Original contract amount

(including allowances)

Original contract amount

(excluding allowances)

Net Change To Original

Revised Contract amount

(including work
allowance)

Present Contract Amount

(Includes allowances)

STATEMENT OF RETENTION

$8,756,759.00
—————

$8,756,759.00

$340,872.96

$8,415,886.04

$9,097,631.96

Work complete to date

$ 6,447,469.12

Present net retention $644,746.91
Work less retention $5,802,722.21
(excl. G.S.T.)
Previous payments $5,523,452.21
(excl. G.S.T.)
Payment due for work $279,270.00
complete
Payment due for G.S.T $13,963.50
(5%)

$293,233.50)

Present recommended
payment in total

Work complete to date

Gross lien holdback (10%)

Previous releases
Current Release

Remaining retention

$6,447,469.12

$644,746.91

$0.00
$0.00

$644,746.91

This certificate is based on the estimated amount of work completed and materials supplied as per general

observation on the site at the date of the contractor's application and shall nol represent an accurate and precise audit.

Date: Friday, May 18, 2018

Copy to: ¥ Contractor
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Owner

ROCKLIFF PIERZCHAJLO
KROMAN ARCHITECTS LTD.







Ladacor AMS

Hythe Project - Progress Claims

LLADAE OR

March 31 2018

Contract Order of % Completed Shipped Completed Previously Completed Balance to

Description of Work Breakdown | Inspection Mth TTD Date To Date Completed This Month Complete

ccDC 14:;
HT-01 s 86,853 0% a95% 13-Feh-18 S 52511 § 82,511 5 s 4,343
HT-02 5 £6,853 0% 95% 12-0ct-17 5 B2,511 S 82,511 5 5 4,343
HT-03 5 86,853 0% 95% 16-Feb-18 § 82511 § 82,511 ¢ s 4,343
HT-04 S 86,853 0% 95% 17-0ct-17 5 82,511 § 82511 S 5 4,343
HT-05 $ 86,853 0% 95% 13-Feb-18 $§ 82511 $ 82511 § S 4,343
HT-06 s 86,853 0% 95% 13-Feb-18  § 82511 S 82,511 & 5 4,343
HT-07 5 86,853 0% 95% 14-Feb-18 S 82,511 S B2,511 5 S 4,343
HT-08 5 86,853 0% 95% 14-Feb-18 & 82,511 § 82511 § s 4,343
HT-09 S 86,853 0% 95% 10-Oct-17 5 82,511 S 82,511 5 s 4,343
HT-10 S 86,853 0% 85% 10-Oct-17 [ 82,511 § 82,511 & s 4,343
HT-11 S 86,853 0% 95% 10-Oct-17 s 82,511 S 82,511 § s 4,343
HT-12 s 86,853 0% S5% 10-Oct-17 5 82,511 5 82,511 & s 4,343
HT-13 S 86,853 0% 95% 16-Feb-18 § 82,511 5 B2,511 & S 4,343
HT-14 5 86,853 0% a5% 16-Feb-18 S 82,511 S 82,511 S 5 4,343
HT-15 s 86,853 0% 95% 16-Feb-18  § B2,511 5 82,511 § 5 4,343
HT-16 s 86,853 0% 95% 16-Feb-18 S 82511 S 82,511 $§ s 4,343
HT-17 s 86,853 0% 95% 16-Oct-17 5 82,511 5 82,511 $§ 5 4,343
HT-18 s 86,853 0% a5% 16-0ct-17 5 82,511 S 82,511 § 5 4,343
HT-19 s 86,853 0% 95% 16-0ct-17 5 B2,511 § 82,511 § S 4,343
HT-20 s 86,853 0% 95% 16-0ct-17 3 B2,511 § 82,511 § 5 4,343
HT-21-(52} S 86,853 0% 95% 14-Feb-18 & 82,511 5 82,511 § $ 4,343
HT-22 - (51) S 86,853 0% 95% 22-Nov-17 S 82511 S 82,511 5 S 4,343
HT-23 S 86,853 0% 95% $ 82511 § 82511 S s 4,343
HT-24 s 86,853 D% 95% s 82,511 S 82,511 5§ S 4,343
HT-25 S 86,853 0% 55% 13-0ct-17 & 82,511 § 82,511 3 4,343
HT-26 $ 86,853 0% 95% 13-0ct-17 $ 82511 $ 82511 $ - § 4,343
HT-27 5 86,853 0% 55% s 82511 § 43,427 S 39,084 S 4,343
HT-28 5 86,853 0% 55% .3 B2511 § 43,427 S 39,084 & 4,343
HT-29 5 86,853 0% 95% 25-0ct-17 & 82,511 'S 82511 § % A 4,343
HT-30 5 86,853 0% 55% 25-0ct-17 5 82,511 § 82,511 § 5 4,343
HT-31 ] 86,853 0% 95% 26-Feb-18 S 82,511 § B2,511 $ s 4,343
HT-32 5 86,853 0% 95% 26-Feb-13 S 82,511 §  B2511 § s 8 4,343
HT-33 5 86,853 0% 95% S 82511 S 52,112 § 30,399 $ 4,343
HT-34 S BAA8S53 0% 95% S 82,511 § 52112 § 30399 S 4,343
HT-35 5 86,853 0% 95% 27-Feb-18 § 82,511 § 82,511 S - 5 4,343
HT-36 5 86,853 0% 95% 27-Feb-18  § 82,511 'S 82511 S - 5 4,343
HT-37 $ 86,853 0% 95% $ 82511 § 17371 § 65,140 S 4,343
HT-38 5 86,853 0% 95% 5 82,511 § 26,056 S 56,455 S 4,343
HT-39 - Roofadors 1 5 86,853 0% 95% 12-Dec-17 5 82,511 S 82,511 § - S 4,343
HT-40 - Roofadors 2 5 86,853 0% 95% 28-Feb-18 S 82,511 § 69,483 S 13,028 § 4,343
HT-41 § 86,853 0% 0% s - ¥ - s $ 86,853
HT-42 5 86,853 0% 95% 23-Oct-17 S 82,511 'S 82,511 S S 4,343
HT-43 S 86,853 0% 0% 5 E s - 5 $ 86,853
HT-44 5 86,853 0% 95% 25-0ct-17 S 82511 S 82511 S - s 4,343
HT-85 § 86,853 0% 95% 6-Mar-18 & B2511 $ 78,168 $ 4343 § 4,343
HT-48 s 86,853 0% 95% 6-Mar-18 b 82,511 S 3,791 § 47,769 S 4,343
HT-47 S 86,853 0% 0% 5 - S - S - $ 85,853
HT-4% S 86,853 0% 95% 22-Nov-17 5 B2,511 § 82511 $ S 4,343
HT-50 5 86,853 0% 95% 5 82,511 § 82,511 S = 5 4,343
HT-51 5 86,853 0% 95% $ 82,511 % 52,112 § 30,399 5 4,343
HT-52 s 86,853 0% 25% S 23713 S 8685 5 13,028 § 65,140
HT-53 S 86,853 0% 60% 5 52,112 § B685 5 43,427 S 34,741
HT-54 5 86,853 0% 95% 5 82,511 § 1315 65,140 5 4,343
HT-55 5 86,853 0% 95% 13-Nov-17 & 82,511 § 82511 § z s 4,343
HT-56 s 86,853 0% 95% 13-Noy-17  § 82511 § 82511 S = s 4,343
HT-57 S 86,853 0% 95% < 5 82,511 § 26,056 S 56,455 S 4,343
HT-58 S 86,853 0% 95% 17-Nov-17 S 82,511 S B2511 S ¥ 5 4,343







ROCKLIFF
PIERZCHAJLO
KROMAN
ARCHITECTS LID
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PRINCIPALS
JAN PIERZCHAJLOD

Architect AAA, BES, MA reh, MRAIT

JONATHAN ROCKLIFF
Architect AAA, BArch, MRAIC

JAN KROMAN

Architect AAA BSe, MArch MRAIC

ASSOCIATES

DAN LETOURNEAU
Arch Teeh Dipl

JEFFREY NELSON
BEnvll Arch

KAREN MU

Archilect AAA, MArch, BASC
G KIM NORSWORTHY

PETER WONG

Arch Tech Dipl

May 18, 2018 1238

Hythe & District Pioneer Homes
Box 388
Hythe, AB TOH 2C0

Attention: Dalvin Napen
Dear Dalvin,

Re: Progress Claim No. CCDC14-23
Points West Living, Hythe AB

We are in receipt of progress claim no. CCDC14-23 from Ladacor Advanced
Modular Systems and have reviewed the breakdown.

Enclosed are:
« RPAP certificate of accounts number CCDC14-23

« Contractors invoice #-
» Contract breakdown.

The total amount of $73,460.38, after 10% lien holdback and inclusive of GST is now
recommended for payment.

The above value is based on periodic visits to the site and does not imply a detailed
examination of quantities of equipment, materials installed or labor expended.

We trust you will find the above in order.
Yours truly,

ROCKLIFF PIERZCHAJLO
ARCHITECT# & PLANNERS LTD.

Mike Keane, Ladacor
J. Pierzchajlo, RPAP

400, 10722 103 Avariue NW P 780.426.7412

Edrmuntan, AB ThJ 567 F: 780,425 6837 rpkarchitects.com

SA\01 Active Projects\1238 Hythe Supportive Living\11 Construction\03 Progress Claim\1238 Pragress Certfficate CCDC14 xlsx
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ROCKLIFF
PIERZCHAJLO
KROMAN

ARCHITECTS LTD.

CERTIFICATE OF

ACCOUNTS

#400 -10722 - 103 Avenue, Edmonton, Alberta T5J 5G7

Telephone: (780) 426 7412, Fax: (780) 425 6831
E-Mail: Admin@RPKArchitects.com

Client: Hythe & District Pioneer Homes
Contractor Ladacor Advanced Modular Systems

In accordance to the contract dated:
and the contractor's application for payment dated

This is to certify the following accounts:

Claim Number :
Project Number:

CCDC14-23
1238

Points West Living, Hythe AB

1-Jun-16
30-Apr-18

Original contract amount

(including allowances)

Original contract amount

(excluding allowances)

Net Change To Original

Revised Contract amount

(including work
allowance)

Present Contract Amount

(Includes allowances)

STATEMENT OF RETENTION

$8,756,759.00
e

$8,756,759.00

$340,872.96
$8,415,886.04

$9,097,631.96

Work complete to date
Present net retention

Work less retention
(excl. G.S.T.)

Previous payments
(excl. G.S.T.)

Payment due for work
complete

Payment due for G.S.T
(5%)

$ 6,5625,204.97
$652,520.50

$5,872,684.47

$6,802,722.21

$69,962.26

$3,498.11

Present recommended
ayment in total

$73,460.38]

Work complete to date

Gross lien holdback (10%)

Previous releases
Current Release

Remaining retention

$6,525,204.97

$652,520.50

$0.00
$0.00

$652,520.50

This certificate is based on the estimated amount of work completed and malerials supplied as per general

observation on the site at the date of the contractor's application and shall not represent an accurate and precise audit.

Date: Friday, May 18, 2018

Copy to: ¥ Contractor

I _Actwe_Projects\) 238 Hythe Supportive Lving\1 1 Constiuctonild Pragess Clarmi1238 Progiess Cenficate COOC14 alsx
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Owner

ROCKLIFF PIERZCHAJLO
KROMAN ARCHITECTS LTD.




Ladacor AMS Ltd. INVOICE
729 - 24 Avenue SE
Calgary, Alberta T2G 1P5 Invoice No - H-18-04-02
Date: 04/05/2018
Ship Date:
Page: 1
Re: Order No.
Sold to: Ship to:
Hythe & District Pioneer Homes Hythe & District Pioneer Homes
; . Attention: Dalvin Napen
g::ﬂ;;:‘ Dalvin Napen m 38?\3 B
Hythe, AB TOH 2C0 i
Business No.: 702190521 )
Hem No. Description Tax Amount
HYTHE SUPPORTIVE LIVING-PROGRESS DRAW APRIL 2018
CCDC14 BUILDING WORKS:
GENERAL CONDITIONS 10% OF $250,000 (50% COMPLETE) G 25,000.00
SHOP MODULAR CONSTRUCTION 1% OF $5,645,459 (89% COMPLETE) G £1,196.00
TRANSPORTATION AND PLACEMENT 5% OF $321,000 (55% COMPLETE) |G 16,050.00
MODULES INTERCONNECTION AND FINISHING 10% OF $216,241.60 (40% (G 21,624.16
COMPLETE)
CHANGE ORDER #4 20% OF $75,308.44 (50% COMPLETE) G 15,061.69
CHANGE ORDER -EMERGENCY GENERATOR 90% OFf $348,080.44 G -313272.48
10% HOLD BACK G -48.220.42
G-GST 5%
GST 21,899.19
REFER TO THE PROJECT BREAKDOWN
FOR DETAILS
Shipped By: Tracking Numbes: Yotal Amournt —465-683-02-
Comment:  Net 30 days. 18% Annual Interest Charge on Overdue Amounts. Thank you for your Amount Paid 0.00
business.
Sold By: _ Amount Owing 455,8683:.02

$73.460 38







250

o

INVOICE

PLEASE REMIT TO SR e iex il
TOTAL POWER U s - &
WER LIMITED T
6450 KESTREL RD POMMBER SENUMIAIBN
MISSISSAUGA, ON LST 127 HST/GST NUMBER 86702 8029
Phone: (905) 670-1535 - _——
TOTAL DUE $169,5%5.00
BLLTO JOB ADDRESS
LADACOR AMS LTD. LADACOR AMS LTD.
728 - 24 AVE. SE ‘ 729-24 AVE SE
CALGARY, AB T2G 1P5 CALGARY, ALBERTA BG1PS
Phone: (587) 352-5922
Description One Model SG300 Generac Generator
300KW, 347/600V, Standby, Gaseous,3 Ph Unit
S/N: 3002716405
Two \TBASOZ00RSXM Asco Transfer =
Model 7K Automatic Switch
200, 347/600V Cost Code: 26 9F
S/N: 1668343-1, 16683432 P# Approvak:
Chi Approval:
Standard 2yr Factory Warranty Included. 5 7
Job 22352 - HYTHE PIONEER HOMES
Customer Number Contract Number Paymant Terms Bue Date Shipping Method
LADACOO1 NET 30 4/726/2018
GST ON SALES
-
&Y‘e ] C’A@ﬂ@(Cﬁ;@r Ladacor's progress bill indicates
A $313,272.407 Where is the other backup
. AL 9
1 N% CXT N ¢ to support the invoiced amount
RPK:
THIS IS AN INVOICE. NOT A CHANGE ORDER
TERRAS: NET 30 DAYS FRO DATE OF INVOICE. OVERDUE INVOICES ARE SURMECT TD A 23 LATE PAYMENT FEE PER BSONTH, TD A MAMISSUM OF 245 FER AMRUM.
Mo retunns spudtal onds sals mmh#lﬂ-ﬂ-_h*m-‘h—nﬂ“mn.—mdﬁmmﬂ
R wrlll be deemmed that B satisfied. All clodres snd returms st gealiy for rotuns wader the Tetal Power returms policy - contnot effios for detally.
e =3 7 bl eraly grams o the 'the Sellar takes, @ Senurily Sacurity
e o e e o e ---—--.r II-'I:_-::,  wohie b ey ights. e th 1':_=_ R iy
e il . e prods e e A by p s e
nfear Howpewsr, the Leller's oy and k shall be i pddi .m___:-r—-_mlh-ﬂt Thy sxprotily diselsl J‘:
lrmepdlend, Inchuding egdled o o fitrsess for @ partiouiar do shall et act e oy by

ke






From: Tracy Palidwor [mailto:tracy.palidwor@connectingcare.cal

Sent: Thursday, June 28, 2018 12:03 PM

To: Konowalchuk, Orest <okonowalchuk@alvarezandmarsal.com>

Cc: Dalvin Napen <Admin@hythepioneerhomes.ca>; brian2280034@gmail.com
Subject: FW: Hythe Roofing Proposal - Standard Roofing - 2018.june.28
Importance: High

Good morning Orest,

Further to our conversation yesterday morning, attached is a copy of the estimate from Standard Roofing for the Hythe
expansion.

We would like to get an agreement in place so that we (Hythe Pioneer Homes) can undertake the work.

| have reached out to our QS, Cuthbert Smith, with respect to the deficiencies; third party inspection to quantify the
deficiency amount.

It would be greatly appreciated if you could return my voice mail from this morning as I'd like to get things rolling, so
that we are able to do the work needed.

| would also like to co-ordinate a site inspection with yourselves, so if you could please let me know when your team is
scheduling their visit, it would be appreciated.

Thank you,
-tp

Tracy Palidwor | Project Manager

Connecting Care (2000) Inc. ® #503 10158 103 Street « Edmonton, AB = T5J OX6

P: 780.423.5959 EXT. 215 C: 780.237.6094 = F: 780.451.0499 e E: tracy palidwor@connectingcare.ca
www.connectingcare.ca = “Building Person-Centered Communities”

Notice of Confidentiality The information transmitted is intended only for the person or entity to which it is addressed
and may contain confidential and/or privileged material. Any review re-transmission dissemination or other use of or

1



taking of any action in reliance upon this information by persons or entities other than the intended recipient is
prohibited. If you received this in error please contact the sender immediately by return electronic transmission and
then immediately delete this transmission including all attachments without copying distributing or disclosing same.
This message is intended only for the use of the addressee(s) and may contain information that is PRIVILEGED and
CONFIDENTIAL. If you are not the intended recipient(s), you are hereby notified that any dissemination of this
communication is strictly prohibited.

If you have received this communication in error, please erase all copies of the message and its attachments and notify
us immediately.

Your email address and contact information will be stored within A&M 's Customer Relationship Management platforms
(CRM) and Communication Management Systems and may be used by A&M for lawful business purposes. A&M does not
share or sell your contact information. Details about how we use your information and your rights are contained within
our Privacy Policy (click here to view our Privacy Policy).






ROOFING & EXTERIORS m. BUILD-UP ROOFING
M e
PHONE: (780)539-4880 COMMERCIAL CLABDING
FAX: (780)532-3805 17-146-1B co"TRAcT PRGPGSAL SINGLE PLY ROGFING SYSTEM
MOPOALSIBMITIENT® 17-146-1B Rosso172a] T June28/ 2018

. 108 NAME
Clark Builders Hythe Pioneer Homes Supportive living Develapme_rm
4703-52 Avenue =
Edmonton, Alberta TEB-3R6 Hythe, AB q
VIAFAX:  darcy.fortier@clarkbuilders.com ATTENTION: Darcy Fortier o

We mre pleased 1o subemi the following proposst:

| Roofi les & Related S | Flashings
To supply and install 2 ply SBS roofing, Asphalt shingles and related sheet metal
flashings on an approximate roof area 26,500 square feet, to the following
specification.

2-Ply SBS Roofing

-onto exterior plywood (supply and install by others)

-tyvek byuilding wrap (mechanically fasten)

-tapered EPS insulation (mechanically fasten)

-1" fibreboard (mopped in asphalt)

-95 FS base sheet (mopped in asphalt)

-180 peel and stick base stripping

-180 GR torch cap sheet and stripping

-26 ga. pre-painted roof related sheet metal flashing{standard color only)
Asphalt Shingles

-onto exterior plywood (supply and install by others)

-peel and stick underlay membrane

-asphalt shingles (iko cambridge)

-26 ga. pre-painted drip flashing (standard color only)

Note... 1. Cant strip is not included

** OUR QUOTE DOES NOT INCLUDE GST

$230.930.00

We Propose hereby fumish matarat and labour, compists In sccordanca with above tpedﬂunﬂom for the sum of :

VE

Payment to be made as follows:
NET 30 CAYS

(s

All material is guaranteed to be as specified. All work to be complatad

in & workmanike manner eccording to standard practices. Any MW
alteration or deviation from above specifications Involving extra cost Signature __J -

will be executed only upon written orders, and will become an extra

charge over and above the estimate. All agresments contingent upon Nﬂ!ﬂtmmr;wh Mark Sipe

strikes, mmwwmourmOurMmmm withdrawn by us If not accepted within _30 days.

coversd by Workman's Comp

Acceptance of Proposal  1he ebove prices.
pcrmthta conditions u?na:lamy and are hersby Signature
accapted. You are authorized to do the work as apacified, Payment will

be made as outlined above.

Signature
Date of Accep
By accepting this 1
you authorize us to use your personal FREE ESTIMATES
information as peeded a5 outlined in GUARANTEED WORK

our privacy policy.






From: Artem, Chad [mailto:cartem@alvarezandmarsal.com]

Sent: Tuesday, July 03, 2018 8:20 PM

To: Tracy Palidwor

Cc: Konowalchuk, Orest; Zahara, Ryan; Bourassa, Kelly; Wilson Bohorquez; Larry Slywka
Subject: Roofing work access agreement

Hi Tracy, happy to speak about this tonight or tomorrow while on site, however wanted to get this over to you.

We understand there is urgency to get the roof work done, however as Receiver and for transparency and
stability moving forward, we require documentation that expressly communicates what work is being
done/proposed and our constraints (primarily no risk to Receiver) in allowing the subcontractor access to the
site etc. We have also included a relatively small fee for supervisory time, an equipment usage fee (if the
Subcontractor so chose to require it / use it) as well as a small fee for moving our equipment and materials off
the site (as requested). We are asking for the estimated fee ($20K) upfront and we will remit balances back to
Connecting Care/Pioneer should we not incur the full amount of the retainer.

Please call my cell if any questions etc., otherwise happy to discuss on site tomorrow.

Regards,
Chad

Chad Artem, CPA, CA, CBV
Director

Alvarez & Marsal Canada
Calgary, Alberta

Mobile 403.689.2113
Office 403.538.7518
Email catem@alvarezandmarsal.com

This message is intended only for the use of the addressee(s) and may contain information that is PRIVILEGED and
CONFIDENTIAL. If you are not the intended recipient(s), you are hereby notified that any dissemination of this
communication is strictly prohibited.

If you have received this communication in error, please erase all copies of the message and its attachments and notify
us immediately.

Your email address and contact information will be stored within A&M ‘s Customer Relationship Management platforms
(CRM) and Communication Management Systems and may be used by A&M for lawful business purposes. A&M does not









July ,2018

Hythe and District Pioneer Homes
Box 388, 10404 — 100 Street
Hythe, Alberta TOH 2C0

Attention: Tracy Palidwor

Re: Accommodation and Access Agreement for Completion of Certain Work on
Hythe and District Pioneer Homes Development

On November 25, 2016, Hythe and District Pioneer Homes Advisory Committee
(“Hythe Homes" or the “Owner”) entered into a Design-Build Stipulated Price Contract
and Cost Plus Contract (together, the “Contract™) with Nomads Pipeline Consulting Ltd.,
operating as Ladacor (“Ladacor” or the “Contractor”) for the construction of the Hythe
and District Pioneer Homes Development (the “Project™).

On May 18, 2018 (the "Receivership Date"), Alvarez & Marsal Canada Inc. LIT
was appointed to act as receiver and manager (the “Receiver”) of Ladacor pursuant to an
order (the “Receivership Order”) granted by the Court of Queen’s Bench of Alberta (the
“Court”). The Receiver was appointed over all of the properties, assets and undertaking
of Ladacor, including the Project.

The Receiver is prepared to allow Standard Roofing & Exteriors Ltd. (the
“Subcontractor”) to perform work on the Project to the extent necessary to complete the
scope of work set out below. Hythe Homes agrees to provide certain financial and other
accommodations set out in this accommodation agreement (the “Agreement™),

1. Work. The Receiver agrees to allow the Subcontractor to work on and
complete the scope of work (the “Roofing Work™) attached as Schedule “A™ hereto. The
Owner and Subcontractor hereby agree to abide by section GC 2.6.2 of the Contract in
respect of the Roofing Work being performed by the Subcontractor.

2 Termination. The Owner acknowledges that if this Agreement is
terminated for any reason, including for the failure of the Subcontractor to perform any
covenant or obligation, the Receiver shall not be personally liable for any loss, liability or
expense incurred or suffered by the Owner arising out of this Agreement regarding the
Roofing Work, except where such loss, liability or expense is the result of the gross
negligence or willful misconduct of the Receiver.

3. “As is, where is” Basis. The Owner hereby acknowledges and agrees that
the Roofing Work shall be completed by the Subcontractor and transferred to it by the
Receiver as part of the Project only on an “as is, where is” basis and without any

31370979.5



representation, warranty, agreement or condition, express or implied, direct or collateral,
statutory or otherwise, as to fitness for any particular purpose, quality, merchantability
and any conditions or warranties express or implied by the Sale of Goods Act (Alberta).

4. Payments. The Owner will pay to the Receiver the aggregate estimated
amount of CDN$20,000 (the “Access Payments”) as genuine pre-estimate of the
amounts to be incurred by the Receiver for the Subcontractor to complete the Roofing
Work (as set out below) by way of wire transfer or other immediately available funds to
the bank account of the Receiver set out in Schedule “B” upon execution of this
Agreement and as follows:

(a) Supervisory/Safety Fee: To be charged at a rate of $500.00 per day for so
long as the Subcontractor is performing the Roofing Work and will be
invoiced. The Receiver anticipates, and the Owner agrees, that the expected
time period for the roofing work is approximately 15 to 20 calendar days.
(Estimated to be approximately $7,000)

(b) Equipment Fee: To be charged based on reasonable equipment rates for
Ladacor-owned equipment and tools for so long as the Subcontractor is
performing the Roofing Work, including, but not limited to:

a. Zoom boom monthly cost $3,800.00. Daily rate will be $275.00;
b. Genie lift monthly rate $3,600.00. Daily rate will be $250.00; and
c. Scissor lift monthly rate $3,000.00. Daily rate will be $200.00.
(Estimated to be approximately $7,000)

(c) Moving Fee: To be charged based on a reasonable rate for moving equipment,
tools, trailers and anything else required to be moved off of the Project site for
as the purpose of the Subcontractor to perform the Roofing Work. The
Receiver estimates, and the Owner agrees, to a fee of $3,000.00 (plus GST)
(Equal to two Ladacor site employees, working 40 hours at their rates to
prepare site for Subcontractor).

S Work Schedule. The Subcontractor will use its best efforts to complete
the Roofing Work in accordance with the schedule set out in Schedule “A”, as
expeditiously as possible.

6. Review and Inspection. The Owner shall have access to the Roofing
Work at all times, subject to the reasonable notification to the Subcontractor and the
Receiver of the date and time of that access. The Subcontractor, upon reasonable notice,
shall provide sufficient, safe and proper facilities at all times for the review and
inspection of the Roofing Work by the Owner.

7. Liability. The Owner acknowledges that the Receiver will not be liable in
any way for the Roofing Work performed by the Subcontractor, except where any loss,

2
31370979.5



liability or expense is the result of the gross negligence or willful misconduct of the
Receiver. Nor will the Receiver be responsible in any way for any incremental costs of
the Roofing Work due to the current state of the Project, including any perceived
deficiencies in the Project.

8. Governing Law. This Agreement shall be construed in accordance with
and govemned by the laws of the Province of Alberta and the federal laws of Canada
applicable therein and the parties shall attorn to the jurisdiction of the Alberta Court of

Queen's Bench, or otherwise as may be applicable.

9. Warranty. The Owner acknowledges and agrees that any Remaining
Work performed pursuant to this Agreement shall be without warranty and the Receiver
shall not be liable for any loss, liability or expense incurred or suffered by the Owner in
any way in connection with the Remaining Work, except where such loss, liability or
expense is the result of the gross negligence or willful misconduct of the Receiver.

10. Indemnity. The Owner agrees to indemnify and save harmless the
Receiver from any damages, loss, cost or liability (including reasonable legal fees and the
cost of enforcing this indemnity) arising out of or resulting from the Subcontractor's

performance of its obligations under this Agreement.

11.  Counterparts. This Agreement may be executed and delivered by way of
facsimile or by email using secure portable document format (.pdf) and in any number of
counterparts each of which when executed and delivered is an original but all of which
taken together constitute one and the same instrument.

12. Time of the Essence. For each provision of this Agreement, time is of the
essence.

13.  Assignment and Enurement. This Agreement shall enure to the benefit
of, and be binding on, the parties hereto and their successors and permitted assigns.

[Remainder of page left intentionally blank, signature pages to follow]
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11413 -« IDISTREET

ROOFING & EXTERIORS m
mienoseas - CONTRACTPROPOSAL

BUILD-UP ROOFING
SHINBLING

SHEET METAL
COMMERCIAL CLABDING

SINGLE PLY RODFING SYSTEM

PROPOSAL SIUBMITTED TD PHONE DATE

17-146-18 RO ORI June28/ 2018

JOB NAME

Clark Builders Hythe Pioneer Homes Supportive living Developmend

4703-52 Avenue B inCATION
Edmonton, Alberta T6B-3R6 Hythe, AB

—B|

viaFax: darcy.fortier@clarkbuilders.com ATTENTION: Darcy Fortier

W ars plassad 1o subrri the following proposst:

2 Ply SBS Roofing, Asphait Shingles & Related Sheet Metal Flashings

To supply and install 2 ply SBS roofing, Asphalt shingles and related sheet metal
flashings on an approximate roof area 26,500 square feet, to the following
specification.

2-Ply SBS Roofing

-onto exterior plywood (supply and install by others)

-tyvek byuilding wrap (mechanically fasten)

-tapered EPS insulation (mechanically fasten)

-1" fibreboard (mopped in asphalt)

-95 FS base sheet (mopped in asphalt)

-180 peel and stick base stripping

-180 GR torch cap sheet and stripping

-26 ga. pre-painted roof related sheet metal flashing(standard color only)
Asphalt Shingles

-onto exterior plywood (supply and install by others)

-peel and stick underlay membrane

-asphalt shingles (iko cambridge)

-26 ga. pre-painted drip fiashing (standard color only)

Note... 1. Cant strip is not included

** OUR QUOTE DOES NOT INCLUDE GST

Price...

$230,930.00

We PropoSse hereby fumish matarial and labour, complate In accordancs m.bnusp-duunom for the sum of ;

aiteration or daviation from above smﬁm Involving extra cost Signatura

__ AS SHOWN ABOVE fars [& )
Payment to be made as fallows:
NET 30 DAYS
anlmna!lsguamrﬁuﬂlnbunsspecﬂhd leomtobucon'lpb!ed 27
in a workmaniike manner dl Any Authorized

will be executed only upon written orders, and will become an extra

coverad by Workman's Compensation insurance.

P
charge over and sbove the estimate, All agreements contingent upon  Note: This proposal may be Mark Sipe
strikes, accidents or delays beyond our control. Our workers are fully withdrawn by us If not accepted within _30 days.

mPtAtwe ance of Proposal e above prices,

conditions are satisfactory and are hareby Signature
accapted. \bunreauﬂlmzedbdntbawmk as specified. Peyment will
be made as outlined above.

Signatune
Date of A ptance
By pting this 1
you suthorize us to use your personal FREE ESTIMATES
information as peeded as outlined in GUA ED WORK

our privacy policy.






From: Artem, Chad [mailto:cartem@alvarezandmarsal.com]

Sent: Tuesday, July 10, 2018 2:40 PM

To: Tracy Palidwor

Cc: Konowalchuk, Orest; Zahara, Ryan; Bourassa, Kelly

Subject: RE: Hythe - Accommodation and Access Agreement - TP REPLY - 2018.july.09

Hi Tracy, please find attached execution version for your signature as well as Standard Roofing's signature.
Once both are executed please send back and have a cheque couriered to our office in Calgary.

| will follow up on a separate note with Wilson and Larry from Ladacor in order to have everyone up to speed
etc.

Regards,
Chad

Chad Artem

Alvarez & Marsal Canada
Mobile 403.689.2113
Office 403.538.7518

From: Artem, Chad

Sent: Monday, July 09, 2018 10:33 PM

To: 'Tracy Palidwor' <tracy.palidwor@connectingcare.ca>

Cc: Konowalchuk, Orest <okonowalchuk@alvarezandmarsal.com>; Zahara, Ryan <ryan.zahara@blakes.com>; Bourassa,
Kelly <kelly.bourassa@blakes.com>

Subject: RE: Hythe - Accommodation and Access Agreement - TP REPLY - 2018.july.09

Thanks Tracy. We will get back to you tomorrow morning with final version for execution. Alvarez & Marsal /
Receiver of Ladacor AMS Ltd. would be payee.

Chad Artem

Alvarez & Marsal Canada
Mobile 403.689.2113
Office 403.538.7518

From: Tracy Palidwor [mailto:tracy.palidwor@connectingcare.ca]
Sent: Monday, July 09, 2018 3:28 PM

1



To: Artem, Chad <cartem@alvarezandmarsal.com>

Cc: Konowalchuk, Orest <ckonowalchuk@alvarezandmarsal.com>; Zahara, Ryan <ryan.zahara@blakes.com>; Bourassa,
Kelly <kelly.bourassa@blakes.com>

Subject: RE: Hythe - Accommodation and Access Agreement - TP REPLY - 2018.july.09

Hi Chad,

Just left you a voice message to let you know that the revised agreement can be finalized and sent over for signature.

With respect to payment, cheque is to be issued to Alvarez & Marsal?

Thank you,
-tp

Tracy Palidwor | Project Manager
Connecting Care (2000) Inc. ® #503 10158 103 Street « Edmonton, AB  T5J 0X6
P: 780.423.5959 EXT. 215 = C: 780.237.6094 » F: 780.451.0499  E: tracy.palidwor@connectingcare.ca

www.connectingcare.ca e “Building Person-Centered Communities”

From: Artem, Chad <cartem@alvarezandmarsal.com>

Sent: July 9, 2018 11:40 AM

To: Tracy Palidwor <tracy.palidwor@connectingcare.ca>

Cc: Konowalchuk, Orest <okonowalchuk@alvarezandmarsal.com>; Zahara, Ryan <ryan.zahara@blakes.com>; Bourassa,
Kelly <kelly.bourassa@blakes.com>

Subject: Hythe - Accommodation and Access Agreement

Hi Tracy, as discussed please see revised Access Agreement attached. On the basis of phase 1 roofing work
only the Monitoring fee has been reduced to an estimated $3.5K, with $5K upfront in case there are overages
from the $3.5k estimate. Any balance remaining will be remitted back to Pioneer Homes/Connecting Care.

Looking forward to locking this in and getting the roof on.

Regards,
Chad

Chad Artem, CPA, CA, CBV
Director

Alvarez & Marsal Canada
Calgary, Alberta

Mobile 403.689.2113
Office 403.538.7518

Email cartem@alvarezandmarsal.com

This message is intended only for the use of the addressee(s) and may contain information that is PRIVILEGED and
CONFIDENTIAL. If you are not the intended recipient(s), you are hereby notified that any dissemination of this
communication is strictly prohibited.



If you have received this communication in error, please erase all copies of the message and its attachments and notify
us immediately.

Your email address and contact information will be stored within A&M 's Customer Relationship Management platforms
(CRM) and Communication Management Systems and may be used by A&M for lawful business purposes. A&M does not
share or sell your contact information. Details about how we use your information and your rights are contained within
our Privacy Policy (click here to view our Privacy Policy).

Notice of Confidentiality The information transmitted is intended only for the person or entity to which it is addressed
and may contain confidential and/or privileged material. Any review re-transmission dissemination or other use of or
taking of any action in reliance upon this information by persons or entities other than the intended recipient is
prohibited. If you received this in error please contact the sender immediately by return electronic transmission and
then immediately delete this transmission including all attachments without copying distributing or disclosing same.
Notice of Confidentiality The information transmitted is intended only for the person or entity to which it is addressed
and may contain confidential and/or privileged material. Any review re-transmission dissemination or other use of or
taking of any action in reliance upon this information by persons or entities other than the intended recipient is
prohibited. If you received this in error please contact the sender immediately by return electronic transmission and
then immediately delete this transmission including all attachments without copying distributing or disclosing same.
This message is intended only for the use of the addressee(s) and may contain information that is PRIVILEGED and
CONFIDENTIAL. If you are not the intended recipient(s), you are hereby notified that any dissemination of this
communication is strictly prohibited.

If you have received this communication in error, please erase all copies of the message and its attachments and notify
us immediately.

Your email address and contact information will be stored within A&M 's Customer Relationship Management platforms
(CRM) and Communication Management Systems and may be used by A&M for lawful business purposes. A&M does not
share or sell your centact information. Details about how we use your information and your rights are contained within
our Privacy Policy (click here to view our Privacy Policy).



Alvarez & Marsal Canada Inc.
Licensed Insolvency Trusteas
Bow Valley Square 4

Suite 1110

250 - 61h Avenue SW

Calgary, Alberta T2P 3H7
Phone: +1 403 538 7555

Fax: +1 403 538 7551

o>

July 9, 2018

Hythe and District Pioneer Homes
Box 388, 10404 — 100 Street
Hythe, Alberta TOH 2C0

Attention: Tracy Palidwor

Re: Accommodation and Access Agreement for Completion of Certain Work on
Hythe and District Pioneer Homes Development

On November 25, 2016, Hythe and District Pioneer Homes Advisory Committee
(“Hythe Homes” or the “Owner™) entered into a Design-Build Stipulated Price Contract
and a Cost Plus Contract (together, the “Contract”) with Nomads Pipeline Consulting
Ltd., operating as Ladacor (“Ladacor” or the “Contractor”) for the construction of the
Hythe and District Pioneer Homes Development (the “Project”).

On May 18, 2018 (the "Receivership Date"), Alvarez & Marsal Canada Inc. LIT
was appointed to act as receiver and manager (the “Receiver”) of Ladacor pursuant to an
order (the “Receivership Order”) granted by the Court of Queen’s Bench of Alberta (the
“Court”). The Receiver was appointed over all of the properties, assets and undertaking
of Ladacor, including the Project.

The Receiver is prepared to allow Standard Roofing & Exteriors Ltd. (the
“Subcontractor”) to perform work on the Project to the extent necessary to complete the
scope of work set out below. Hythe Homes agrees to provide certain financial and other
accommodations set out in this accommodation agreement (the “Agreement”),

1. Work. The Receiver agrees to allow the Subcontractor to work on and
complete the scope of work (the “Roofing Work”) attached as Schedule “A” hereto. The
Owner and Subcontractor hereby agree to abide by and comply with section GC 2.6.2 of
the Design Build Contract and section GC 3.2 of the Cost Plus Contract (including any
other relevant provisions of the Contract that relates to those sections) in respect of the
Roofing Work being performed by the Subcontractor.

2. Termination. The Owner acknowledges that if this Agreement is
terminated for any reason, including for the failure of the Subcontractor to perform any
covenant or obligation, the Receiver shall not be personally liable for any loss, liability or
expense incurred or suffered by the Owner arising out of this Agreement regarding the
Roofing Work, except where such loss, liability or expense is the result of the gross
negligence or willful misconduct of the Receiver.

31370979.6



3. “As is, where is” Basis. The Owner hereby acknowledges and agrecs that
the Roofing Work shall be completed by the Subcontractor and transferred to it by the
Receiver as part of the Project only on an “as is, where is” basis and without any
representation, warranty, agreement or condition, cxpress or implied, direct or collateral,
statutory or otherwise, as to fitness for any particular purpose, quality, merchantability

and any conditions or warranties express or implied by the Sale of Goods Act (Alberta).

4, Payments. The Owner will pay to the Receiver the aggregate estimated
amount of CDN$5,000 (the “Access Payment”) as genuine pre-estimate of the amounts
to be incurred by the Receiver for the Subcontractor to complete the Roofing Work (as
set out below) by way of wire transfer or other immediately available funds to the bank
account of the Receiver set out in Schedule “B” upon execution of this Agreement and as

follows:

(a) Supervisory/Safety Fee: To be charged at a rate of $500.00 pcr day for
performing supervisory and safety services on site (the “Supervisory/Safety
Services™) so long as the Subcontractor is performing the Roofing Work and
will be invoiced. The Receiver anticipates, and the Owner agrees, that the
expected time period for the roofing work is approximately 5 to 7 calendar
days. (Estimated to be approximately $3,500)

If there are any amount of the Access Payment that has not been utilized in
performing the Supervisory/Safety Services incurred by the Contractor during the
Roofing Work than any remaining amounts of the Access Payment shall be refunded to
the Owner. Additionally, if the Contractor incurs fees in excess of the Access Payment
for performing the Supervisory/Safety Services the Owner shall be required to pay those
amounts to the Receiver at upon the completion of the Roofing Work and may not set-off
or holdback any such amounts that are owed to the Receiver under the terms of this

Agrecment.

5. Equipment Usage. The Owner and Subcontractor hereby confirm that
neither will use the equipment located on site that is the property of the Contractor.

6. Movement of items on Site. The Owner and Subcontractor hereby
confirm that that no equipment/materials need to be moved or removed for the purposes
of completing the Roofing Work and the Contractor is not required or obligated to move
any equipment or materials on site.

7. Work Schedule. The Subcontractor will use its best efforts to complete
the Roofing Work in accordance with the schedule set out in Schedule “A”, as

expeditiously as possible.

8. Review and Inspection. The Owner shall have access to the Roofing
Work at all times, subject to the reasonable notification to the Subcontractor and the
Receiver of the date and time of that access. The Subcontractor, upon reasonable notice,
shall provide sufficient, safe and proper facilities at all times for the review and
inspection of the Roofing Work by the Owner.

31370979.6



9. Liability. The Owner acknowledges that the Receiver will not be liable in
any way for the Roofing Work performed by the Subcontractor, except where any loss,
liability or expense is the result of the gross negligence or willful misconduct of the
Receiver. Nor will the Receiver be responsible in any way for any incremental costs of
the Roofing Work due to the current state of the Project, including any perceived
deficiencies in the Project.

10.  Governing Law. This Agreement shall be construed in accordance with
and governed by the laws of the Province of Alberta and the federal laws of Canada
applicable therein and the parties shall attorn to the jurisdiction of the Alberta Court of
Queen's Bench, or otherwise as may be applicable.

11.  Warranty. The Owner acknowledges and agrees that any Remaining
Work performed pursuant to this Agreement shall be without warranty and the Receiver
shall not be liable for any loss, liability or expense incurred or suffered by the Owner in
any way in connection with the Remaining Work, except where such loss, liability or
expense is the result of the gross negligence or willful misconduct of the Receiver.

12. Indemnity. The Owner agrees to indemnify and save harmless the
Receiver from any damages, loss, cost or liability (including reasonable legal fees and the
cost of enforcing this indemnity) arising out of or resulting from the Subcontractor's
performance of its obligations under this Agreement.

13.  Counterparts. This Agreement may be executed and delivered by way of
facsimile or by email using secure portable document format (.pdf) and in any number of
counterparts each of which when executed and delivered is an original but all of which
taken together constitute one and the same instrument.

14.  Time of the Essence. For each provision of this Agreement, time is of the
essence.

15. Assignment and Enurement. This Agreement shall enure to the benefit
of, and be binding on, the parties hereto and their successors and permitted assigns.

[Remainder of page left intentionally blank, signature pages to follow]
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From: Tracy Palidwor [mailto:tracy.palidwor@connectingcare.ca]
Sent: Monday, July 23, 2018 3:01 PM
To: Artem, Chad; Konowalchuk, Orest; Zahara, Ryan

Cc: Dalvin Napen; brian2280034@amail.com; Doug Mills
Subject: FW: roof agreement phase one partial Hythe - EXECUTED - 2018.july.23

Good afternoon,

Attached is a copy of the executed roofing agreement just rec’d.

Thank you,
_tp

Tracy Palidwor | Project Manager

Connecting Care (2000) Inc. e #503 10158 103 Street « Edmonton, AB = T5J OX6

P: 780.423.5959 EXT.215 » C: 780.237.6094 « F: 780.451.0499 e E: tracy.palidwor @connectingcare.ca
www.connectingcare.ca « “Building Person-Centered Communities”

Notice of Confidentiality The information transmitted is intended only for the person or entity to which it is
addressed and may contain confidential and/or privileged material. Any review re-transmission dissemination or
other use of or taking of any action in reliance upon this information by persons or entities other than the
intended recipient is prohibited. If you received this in error please contact the sender immediately by return
electronic transmission and then immediately delete this transmission including all attachments without copying

distributing or disclosing same.







Licensed Insolveicy Tiustees

Alvarez & PMarsal Conada Inc. l

A Bow Valley Square 4
S Suita 1110
M 250 - Bth Avanue SW
Calgary. Afberta T2P 3H7
Phono, +1 403 538 75565 {
Far: +1 403 538 7551
July 9, 2018

Hythe and District Pioneer Homes
Box 388, 10404 — 100 Street
Hythe, Alberta TOH 2C0

Attention: Tracy Palidwor

Re: Accommodation and Access Agreement for Completion of Certain Work on
Hythe and District Pioneer Homes Development

On November 25, 2016, Hythe and District Pioneer Homes Advisory Committee
(“Hythe Homes" or the “Owner”) entered into a Design-Build Stipulated Price Contract
and a Cost Plus Contract (together, the “Contract”) with Nomads Pipeline Consulting
Ltd., operating as Ladacor (“Ladacer” or the “Contractor”) for the construction of the
Hythe and Distnict Pioneer Homes Development (the “Project”).

On May 18, 2018 (the "Receivership Date"), Alvarez & Marsal Canada Inc. LIT
was appointed 10 act as receiver and manager (the “Receiver”) of Ladacor pursuant to an
order (the “Receivership Order”) granted by the Court of Queen’s Bench of Alberta (the
“Court”). The Receiver was appointed over all of the properties, assets and undertaking
of Ladacor, including the Project.

The Receiver is prepared to allow Standard Roofing & Exteriors Ltd. (the
“Subcontractor™) to perform work on the Project to the extent necessary to complete the
scope of work set out below. Hythe Homes agrees to provide certain financial and other
accommodations set out in this accommodation agreement (the “Agreement™).

J'-w( £
1§ Work. The Receiver agrees to allow the SW ﬂ?’mm"y’
complete the scope of work (the “Roofing Work™) attached as = . The Puplpcl rocEr
Owner and Subcontractor hereby agree to abide by and comply with section GC 2.6.2 of p hose on€
the Design Build Contract and section GC 3.2 of the Cost Plus Contract (including any only -
other relevant provisions of the Contract that relates to those sections) in respect of the &”

Roofing Work being performed by the Subcontractor.

2. Termination. The Owner acknowledges that if this Agreement is
terminated for any reason, including for the failure of the Subcontractor to perform any
covenant or obligation, the Receiver shall not be personally ligble for any loss, liability or
expense incurred or suffered by the Owner arising out of this Agreement regarding the
Roofing Work, except where such loss, ligbility or expense is the result of the gross
negligence or willful misconduct of the Receiver.

31370979.6 5
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3 “Ag is, where is” Basis. The Owner hereby acknowledges and agrees that
the Roofing Work shall be completed by the Subcontractor and transferred to it by the
Receiver as part of the Project only on an “as is, where is” basis and without any
representation, warranty, agreement or condition, express or implied, direct or collateral,
statutory or otherwise, as to fitness for any particular purpose, quality, merchantability
and any conditions or warranties express or implied by the Sale of Goods Act (Alberta).

4 Payments. The Owner will pay to the Receiver the aggregate estimated
amount of CDN$5,000 (the “Access Payment™) as genuine pre-estimate of the amounts
to be incurred by the Receiver for the Subcontractor to complete the Roofing Work (as
set out below) by way of wire transfer or other immediately available funds to the bank
account of the Receiver set out in Schedule “B” upon execution of this Agreement and as

follows: Qoo J'"a[y;‘& N9

Honitering Fee

ot Sds 16118

= (a) Supervisory/SafetyFee: To be charged at a rate of $500.00 per day for e

performing supervisory and safety services on site (the *

Services”) so long es the Subcontractor is performing the Roofing Work and
will be invoiced The Receiver anticipates, and the Owner agrees, that the
expected time period for the roofing work is approximately 5 to 7 calendar
days. (Estimated to be approximately $3,500)

If there are any amount of the Access Payment that has not been utilized in
performing the Supervisory/Safety Services incurred by the Contractor during the
Roofing Work than any remaining amounts of the Access Payment shall be refunded to
the Owner. Additionally, if the Contractor incurs fees in excess of the Access Payment
for performing the Supervisory/Safety Services the Owner shall be required to pay those
amounts to the Receiver at upon the completion of the Roofing Work and may not set-off
or holdback any such amounts that are owed to the Receiver under the terms of this
Apreement.

5. Eguipment Usage The Owner and Subcontractor hereby confirm that
neither will use the equipment located on site that is the property of the Contractor.

6. Movement of items on Site The Owner and Subcontractor hereby
confirm that that no equipment/materials need to be moved or removed for the purposes
of completing the Roofing Work and the Contractor is not required or obligated to move
any equipment or materials on site.

7. Work Schedule The Subcontractor will use its best efforts to complete
the Roofing Work in accordance with the schedule set out in Schedule “A”", as

expeditiously as possible

8. Review and Inspection. The Owner shall have access to the Roofing
Work at all times, subject to the reasonable notification to the Subcontractor and the
Receiver of the date and time of that access. The Subcontractor, upon reasonable notice,
shall provide sufficient, safe and proper facilities at all times for the review and
inspection of the Roofing Work by the Owner.

31370979.6
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9. Ligbility. The Owner acknowledges that the Receiver will not be ligble in
any way for the Roofing Work performed by the Subcontractor, except where any loss,
liability or expense is the result of the gross negligence or willful misconduct of the
Receiver. Nor will the Receiver be responsible in any way for any incremental costs of
the Roofing Work due to the current state of the Project, including any perceived
deficiencies in the Project.

10. Goverming Law. This Agreement shall be construed in accordance with
and povemned by the laws of the Province of Alberta and the federal laws of Canada
applicable therein and the parties shall attom to the jurisdiction of the Alberta Court of
Queen's Bench, or otherwise as may be applicable.

I1. Warrgnty. The Owner acknowledges and agrees that any Remaining
Work performed pursuant to this Agreement shall be without warranty and the Receiver
shall not be liable for any loss, liability or expense incurred or suffered by the Owner in
any way in connection with the Remaining Work, except where such loss, liability or
expense is the result of the gross negligence or willful misconduct of the Receiver.

12. Indemnity. The Owner agrees to indemnify and save harmless the
Receiver from any damages, loss, cost or liability (including reasonable legal fees and the
cost of enforcing this indemnity) arising out of or resulting from the Subcontractor’s
performance of its obligations under this Agresment.

13.  Counterparts. This Agreement may be executed and delivered by way of
facsimile or by email using secure portable document format (.pdf) and in any number of
counterparts each of which when executed and delivered is an original but all of which
taken together constitute one and the same instrument.

14,  Time of the Essence. For each provision of this Agreement, time is of the
essence.

15. Agsipnment and Enurement. This Agreement shall enure to the benefit
of, and be binding on, the parties hereto and their successors and permitted assigns.

31370979.6
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Yours very truly,

ALVAREZ & MARSAL CANADA
INC.,, solely in its capacity as
receiver and manager of LADACOR
AMS LTD., and not in its personal
or corporate capacity,

by: 2
Name: Chad Artem, CPA, CA, CBY
Title: Senior Manager

ACCEPTED and AGREED as of the date written above:

HYTHE AND DISTRICT PIONEER
HOMES ADVISORY COMMITTEE.

Sedy (6/1€. by: égg : %
@-— Name: Do dv in N‘l/ezn S

Title: ke -‘rﬂ{mm 1stnatr’e O icer .

STANDARD ROO#¥ AND

By:
Per.  —77my Stmigar’
Tle: s/ ey
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From: Artem, Chad [mailto:cartem@alvarezandmarsal.com]
Sent: Wednesday, July 25, 2018 11:30 AM

To: Zahara, Ryan; Wilson Bohorquez; Michael Keane

Cc: Konowalchuk, Orest

Subject: FW: Hythe - Remaining items

Fyi here.

From: Artem, Chad

Sent: Wednesday, July 25, 2018 8:29 AM

To: Tracy Palidwor <tracy.palidwor@connectingcare.ca>

Cc: Konowalchuk, Orest <gkonowalchuk@alvarezandmarsal.com>
Subject: Hythe - Remaining items

Hi Tracy,

Thanks for sending across the executed Access/Accommodation Agreement. Wanted to level set the
remaining actions we need to cover off:

1. Executed Access/Accommodation Agreement
« Please confirm cheque has been couriered to A&M office. Agreement will not be in force until payment
is received,
« Please relay contact info for Roofing Contractor and timing of work

2. Final Accommodation Agreement
« As previously discussed, we wish to finalize matters forthwith with respect to the release of the modules

and go-forward.

« In order to finalize matters, we need to understand in detail why the total AR outstanding ($2.8MM) may
not be correct from your perspective (i.e. compete deficiency list) and what is your position?

« We need to obtain what you believe is outstanding to Nomads and proof that this is the case.

« Attached is an excel file (“Hythe — Ladacor Progress Billings..") that show the balance owing to Ladacor
(the Receiver), including holdbacks of $830k;

« We propose to aim to execute this Agreement by August L8

3. Lien Search
« Please confirm the parcels of land associated with the Pioneer Homes property such that we can
properly understand liens filed to date

4. Equipment / Inventory to Purchase



« In our face to face meeting you indicated an interest in purchasing some of Ladacor's (the Receiver's)
assets located at both the Hythe site and potentially assets located at Ladacor's headquarters in
Calgary

« Please send us a detailed list of equipment/inventory you are interested in purchasing such that we can
provide an appropriate pricing etc.

5. Costs to Complete and Ship (attached)

« You previously indicated that you were take all uncompleted modules and not allow us to
complete. We have not heard back from you on your position on this.

« As another point of reference, please see attached estimated cost to complete the modules and
roofadoors (for shipment readiness) and cost of transportation.

¢ As indicated in the attached, 5 modules need work prior to shipment and 8 roofadors also need work
prior to shipment,

» Total cost is estimated to be $305K before GST and contingency costs.

« Note, as included in the attached, the $305K+, does not include unloading costs (Crane) at the site.

Regards,
Chad

Chad Artem, CPA, CA, CBV
Director

Alvarez & Marsal Canada
Calgary, Alberta

Mobile 403.689.2113
Office 403.538.7518
Email catem@alvarezandmarsal.com

This message is intended only for the use of the addressee(s) and may contain information that is PRIVILEGED and
CONFIDENTIAL. If you are not the intended recipient(s), you are hereby notified that any dissemination of this
communication is strictly prohibited.

If you have received this communication in error, please erase all copies of the message and its attachments and notify

us immediately.

Your email address and contact information will be stored within A&M 's Customer Relationship Management platforms
(CRM) and Communication Management Systems and may be used by A&M for lawful business purposes. A&M does not
share or sell your contact information. Details about how we use your information and your rights are contained within

our Privacy Policy (click here to view our Privacy Policy).






Alvarez & Marsal Canada Inc.
Licensed lnsolvericy Tiuslees

Bow Valley Square 4
Suite 1110
250 - Bth Avanue SW

Calgury, Albetta T2P 3H7?
Pheno: +1 403 538 7555
Far: +1 403 538 7551

July 9, 2018

Hythe and District Pioneer Homes
Box 388, 10404 — 100 Street
Hythe, Alberta TOH 2C0

Attention: Tracy Palidwor

Re: Accommedation and Access Agreement for Completion of Certain Work on
Hythe and District Pioneer Homes Development

On November 25, 2016, Hythe and District Pioneer Homes Advisory Committee
(“Hythe Homes” or the “Owner”) entered into a Design-Build Stipulated Price Contract
and a Cost Plus Contract (together, the “Contract”) with Nomads Pipeline Consulting
Ltd., operating as Ladacor (“Ladacer” or the “Contractor”) for the construction of the
Hythe and District Pioneer Homes Development (the “Preject”).

On May 18, 2018 (the "Receivership Date"), Alvarez & Marsal Canada Inc. LIT
was appointed 1o act as receiver and manager (the “Receiver”) of Ladacor pursuant to an
order (the “Receivership Order”) granted by the Court of Queen's Bench of Alberta (the
“Court”). The Receiver was appointed over all of the properties, assets and undertaking
of Ladacor, including the Project.

The Receiver is prepared to allow Standard Roofing & Exteriors Ltd. (the
“Subcontractor™) to perform work on the Project to the extent necessary to complete the
scope of work set out below. Hythe Homes agrees to provide certain financial and other
accommodations set out in this accommodation agreement (the “Agreement’).

yacdy psre
1. Work. The Receiver agrees to allow the Subconfragtor mﬁnﬁ”ﬂﬂfy
complete the scope of work (the “Reofing Work™) attached as SM“ . The  Puplpcl rockrr
Owner and Subcontractor hereby agree to abide by and comply with section GC 2.6.2 of p hase on€

the Design Build Contract and section GC 3.2 of the Cost Plus Contract (including any
other relevant provisions of the Contract that relates to those sections) in respect of the
Roofing Work being performed by the Subcontractor.

2. Termination. The Owner acknowledges that if this Apgreement is
terminated for any reason, including for the failure of the Subcontractor to perform any
covenant or obligation, the Receiver shall not be personally liable for any loss, liability or
expense incurred or suffered by the Owner arising out of this Agreement regarding the
Roofing Work, except where such loss, liability or expense is the result of the gross
negligence or willful misconduct of the Receiver.

only -
An
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3 “As is, where is” Bagis. The Owner hereby acknowledges and agrees that
the Roofing Work shall be completed by the Subcontractor and transferred to it by the
Receiver as part of the Project only on an “as is, where is” basis and without any
representation, warranty, agreement or condition, express or implied, direct or collateral,
statutory or otherwise, as to fitness for any particular purpose, quality, merchantability
and any conditions or warranties express or implied by the Sale of Goods Act (Alberta).

4 Payments The Owner will pay to the Receiver the aggregate estimated
amount of CDN$5,000 (the “Access Paymeat”) as genuine pre-estimate of the amounts
to be incurred by the Receiver for the Subcontractor to complete the Roofing Work (as
set out below) by way of wire transfer or other immediately available funds to the bank
account of the Receiver set out in Schedule “B™ upon execution of this Agreement and as

fﬂ“"“’ST Menitoring Fee ﬂ‘” J"“(r ’3 /‘q 3

O Seds 16118

., (a) Supervisory/SafetyFee: To be charged at a rate of $500.00 per day for :
o . Monitoring Sscvicen

performing supervisory and safety services on site (the

Serviees?) so long as the Subcontractor is performing the Roofing Work and
will be mvoiced The Receiver anticipates, and the Owner agress, that the
expected time period for the roofing work is approximately 5 to 7 calendar
days. (Estimated to be approximately $3,500)

If there are any amount of the Access Payment that has not been utilized in
performing the Supervisory/Safety Services incurred by the Contractor during the
Roofing Work than any remaining amounts of the Access Payment shall be refunded to
the Owner. Additionally, if the Contractor incurs fees in excess of the Access Payment
for performing the Supervisory/Safety Services the Owner shall be required to pay those
amounts to the Receiver at upon the completion of the Roofing Work and may not set-off
or holdback any such amounts that are owed to the Receiver under the terms of this
Agreement.

5. Eguipment Usage The Owner and Subcontractor hereby confirm that
neither will use the equipment located on site that is the property of the Contractor.

6. Movement of items on Site The Owner and Subcontractor hereby
confirm that that no equipment/materials need to be moved or removed for the purposes
of completing the Roofing Work and the Contractor is not required or obligated to move
any equipment or materials on site.

7l Work Schedule. The Subcontractor will use its best efforts to complete
the Roofing Work in accordance with the schedule set out in Schedule “A”, as
expeditiously as possible

8. Review and Inspection. The Owner shall have access to the Roofing
Work at all times, subject to the reasonable notification to the Subcontractor and the
Receiver of the date and time of that access. The Subcontractor, upon reasonable notice,
shall provide sufficient, safe and proper faciliies at all times for the review and
inspection of the Roofing Work by the Owner

31370979.6
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9. Lisbility. The Owner acknowledges that the Receiver will not be liable in
any way for the Roofing Work performed by the Subcontractor, except where any loss,
liability or expense is the result of the gross negligence or willful misconduct of the
Receiver. Nor will the Receiver be responsible in any way for any incremental costs of
the Roofing Work due to the current state of the Project, including any perceived
deficiencies in the Project.

10. Governing Law. This Agreement shall be construed in accordance with
and povemed by the laws of the Province of Alberta and the federal laws of Canada
applicable therein and the parties shall attorn to the jurisdiction of the Alberta Court of
Queen's Bench, or otherwise as may be applicable.

11. Warranty. The Owner acknowledges and agrees that any Remaining
Work performed pursuant to this Agreement shall be without warranty and the Receiver
shall not be liable for any loss, liability or expense incurred or suffered by the Owner in
any way in connection with the Remaining Work, except where such loss, liability or
expense is the result of the gross negligence or willful misconduct of the Receiver.

12. Indemnity. The Owner agrees to indemnify and save harmless the
Receiver from any damages, loss, cost or liability (including reasonable legal fees and the
cost of enforcing this indemnity) ansing out of or resulting from the Subcontractor'’s
performance of its obligations under this Agreement.

13.  Counterparts. This Agreement may be executed and delivered by way of
facsimile or by email using secure portable document format (.pdf) and in any number of
counterparts each of which when executed and delivered is an original but all of which
taken together constitute one and the same instrument.

14.  Time of the Egsence. For each provision of this Agreement, time is of the
essence.

15. Assipnment and Enurement. This Agreement shall enure to the benefit
of, and be binding on, the parties hereto and their successors and permitted assigns.

31370979.6
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Yours very truly,

ALVAREZ & MARSAL CANADA
INC.,, solely in its capacity as
receiver and manager of LADACOR
AMS LTD., and not in its personal
or corporate capacity,

by: e s
Name: Chad Artem, CPA, CA, CBV
Title: Senior Manager

ACCEPTED and AGREED as of the date written above:

HYTHE AND DISTRICT PIONEER
HOMES ADVISORY COMMITTEE.

b1 v o o
‘@, Name: Dedv cq A/q/-en_ il

Title: Chye€ Aa(mm istaafr’e O icek .

STANDARD ROOF
EXTERIOE

Per: Ty Srmigar’
Title: ﬁeﬁ/ﬁﬁ‘/ﬁ
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31370970.6






085'928'Z $ 122'1€8 ¢ 6SE'S66°'L

"sbuime.p ubisap jeniul ayj Jo Led se Aiessaoau alem parcidde jou siapio sbueyn (parcidde jou pue panocidde) siepio abueys sapnjoul - | 8JoN
$ (zc9'ser’s) § ies'osy’s $

80928l $ G0'€s
2/IB'Er9'T $ obL'8LL

$ o9ze'soe’l ¢ (68¥'/€L'S) $ OLE'E00'L $

Buipnjou) Josepe shid
0] Buimo 2ouejeg

|enuapyuon

14vd0

(sy2eqgpioH $)0eqp|oH
0} pajajdwon

ziz'zies $ LEg'syr's $ |gjoL
$ Bju B/u SHIOM BHS
Zov'L8L'L $ %e8 LER'SPP'E § Buipiing
(1)senjep
Eo_MEoo pejoesnuon

8102 ‘8L Aey
SHI0M 21IS pue Bulpjing = 193f0id ayify
SINY 402epET]







"SIOPEJOO] PUB SaJNPOLL PROJUN O} 4OrJ] pUB 8UEBII 10} SS8J8 ‘0] PajiLUIf JoU ale JNg apn|oul ‘aisl) SUOHRISPISUOI A3Y "SaLIOH
183U0ld / aie) Bunasuucy Jo Ajpigsucdssl ayj aq [im 8jIS aylAH oY) je Siopejoos pue seinpoul 8y peojun o} Ajijige ay] - Z 8joN

‘(sawop 1eauold) 1oumQ jo8loud ay) Aq pied eq o) pasnbal aq p/iom pue SajeLusa
]S00 aAoqe ay) ul pajosjjal Usaq Jou Sey 8)Is YA 8y] e Sajnpowl ayj peojun o} MOs$~ Jo (1nogeyauess) sjsoo pajeun)ss - | sjoN

£08'29¢ § Aouabuyuod @ PE3YIIAQ YUM S)S03 pajewys3 [ejoL
vi6'iY & s)s02 Aouabuiuon
“6Z8'6LES 1S9 PUE peayIsAQ YiMm SISoo pajewins [ejol
0£2'SL § 1S9
665'70€E $ PEAUIBAQ YIIM S}SOD pajewysy [e)o]
0EL'6E § (%G1 S1S09 peayIdr
698'v9Z $ uondQ vz payipoj Jo 3soD pajewysy jejo)
8vZ'IEL $ jejogng
(z pue | sjon) Asebjen woly aypAH o} Yodsues]  00S'6L § SJIBJS PUB SI00PRJ00Y
(z pue | ajoN) Aseble woy ahy o} podsues] gy LLL $ sa|npoly
ajis 0} uoneuodsues |
j08loud ayy abeuew pue asiadns 0096 ¢ 1509 Jabeuey joaloiyg
SI00PEJ00. pue S8|NpoLw Jo uoieledald joeap pue asijadng 0096 $ 3s00 sabeuely uononpold
bzr'vLl § [e3olqng
00098 $
juawdiys o} siedsid o) sioopejoos g 0000 $ |eusiepn
Juawdiys 1oj aiedaid o) sioopejool §  000'9E & Jnoge’
S100peJOOY
lev'sy §
Wweludys Joj aiedaid 0] seINPOW G LY6'EZ § |leuaiey
juawdys Joj aledaid oy sanpowl 6 08Y'¥Z § Jnogen]
sa|npo
juawdiys Joj sjiun asedasd o] 51500
STENTITEE)
1S9 apnjoxa sjunowy

491 01 diys pue sa|npojy 239|dwoy,, uondQ vz payipoly 10} AeWWNG 1509 pajewi}sy

Ajuo sasodind uoissnasip 10} - 14¥EHd






Ladacor AMS Ltd. DRAFT

Customer Aged Detail As at 04/06/2018

Holdback Outstanding
Source Date Qrigianl Invoice Amount Total Oustanding (not including GST)
160731-2 31/07/2016 & 68,040.00 § (2,835.00) S 7,200.00
160831-2 31/08/2016 § 4252500 $ - $ 4,500.00
160930-2 30/09/2016 § 32,130.00 & - S 3,400.00
160930-3 30/09/2016 § 6,02666 % 6,026.66 S 637.74
161231-2 31/12/2016 $ 29,156.17 § - H 3,085.39
170131-0 310172017 % 2666219 § (1,784.98) s 2,821.40
170331-0 31/03/2017 § 479257 § - 8 507.15
170430-0 30/04/2017 § 4,988.19 § 4,98B.19 § 527.85
170531-0 31/05/2017 § 989486 § S 1,047.08
170630-0 30/06/2017 $ 513,382.23 S 54,326.16
170731-0 31/07/2017 § 2423996 § - S 2,565.08
170831-0 31/08/2017 § 1,364,690.64 $ (150,713.00) § 144,411.71
170930-0 30/09/2017 § 874575.00 § . $ 92,547.62
170930-4 30/09/2017 § (20,730.68) $ = (2,193.72}
171031-0 31110/2017 % 850,242.83 § = $ {115,809.36)
171031-1 31/10/2017 § 7148558 § - $ 7,564.61
171130-0 301112017 § 664,133.67 § - S 70,278.70
171130-1 30/11/2017 § 322071 § - 5 340.82
1712311 311212017 § 1432066 $ - S 1,515.41
171231-11 322017 § 356,927.89 § - $ 37,770.15
H-18-01-01 31/01/2018 § 513,189.77 $ - $ 54,305.80
H-18-01-02 31/01/2018 § 2442153 § 2442153 5§ 2,584.29
H-18-02-01 28/02/2018 § 1,948.08 § 1,948.08 s 206.15
H-18-02-02 28/02/2018 § 40867040 § 40867040 s 43,245.54
H-18-03-02 31/03/2018 § 738,535.17 § 73853517 s 78,151 87
H-18-03-01 31/03/2018 § 112,564.75 § 112,564.75 5 11,911.61
H-18-04-02 30/04/2018 § 455,683.02 % 455,683.02 48,220.42
H-18-05-02 18/05/2018 § 46127067 § 461,27067 S 48,811.71
Supplier Payment 27/3/18 5 (9,737.18)
Total outstanding: $ 2,049,038.31 § 604,481.18
TOTAL with Holdbacks $ 2,653,519.49

Generated On: 04/06/2018



Ladacor AMS DRAET
Hythe Project - Building and Site Works Confidential

May 18, 2018

% Completed Net Balance Balance Owing to
Contracted Camplet Completed to Netof Collected to Owing to Plus Ladacer (including
Values(1) PIE®  Dates Holdback Holdbacks Date Ladacor  Holdbacks Holdbacks) c
Building § 9445831 B2% % 7.,781462 $ (778,146) § 7,003,316 § (5137489) § 1,8658B26 $ 778,146 § 2,643,972 nla
Site Works nia nfa § 530,750 § (53075 $ 477675 § (348,142) § 128533 § 53075 § 182,608
Total 5 844580 $ 8312212 $ (831,221) § 7480891 $ (5485632) § 1995359 % 831221 § 2,826,580
Note 1 -includes change orders (aporoved and not approved). Change orders not approved were necessary as part of the initial design drawings




% Compicle {up lo m#wmmﬁ: Jan 31 fo May 18 - | % Complets (up ta| Comploted to
Date
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Entrances l'g 3 - |5 - 0% | s =
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s 5 i3 s x
I 's e i 51,450
s | R E :
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pproved Change Orders E 1:
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CO #02 Tinting Windo
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$
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Ladacor AMS

Hytho Project - Progre
May 18, 2018

T CCDC3 + 15% | % Complete 1 Completed up to
Description of Work | coocs cost Cost ' Dec31 December 31
niake up cost from invaices not completely pald prior o Jan : 4 1
2018 | 1 1)
Siteworks design I 5 - =B = 3 = 1% ) 5 =1 0% -
leat & Hoarding [ - % = ] - 18§ 71619 § 10,743 5 82,361 | B5% 70,008
Preconstruction Site works tendering prior to August ‘17 |5 11245 S 16,868 0% 5 128315 | $ 112,456 S 16,868 5 129,325 | 100% 128,325
preco on Site works tendering nber '17 s 3818 579 100% S 4,460 S 3861 % 579 5 4,940 | 100% 4,440
Domelitien existing basement and hackfill s 45000 5 6750 100% $ 51,750 5 45,000 £750 5 51,750 100% 3 51,750
Removal and disposal of trees and shraby s 3500 5 525 100% ] 4,025 % 3,500 § 515 § 4,015 100% ' 4,025
Water well decommissioning $ 8,600 5 1290 6% 5 9,511, § 860D $ 1280 5 8,890 100% { 9,850
Earthworks § 55000 5 £350 1K /S Wa73 5 55,000 € 8250 § 6320  oom i 56,925
Snow Remeval I's - 8 = ] o% Is - 8 20,533 8 3,080 § 23,513 5% 20,071 |
Deep Services | : I R ] : |8 = 1% - |5 . % - ]
Grading |§ ses00 § BAED 30X $ 19,458 | § 56,400 § 8460 & 52,860 B1% 52,440 |
Client requests - road, sanitary lme investigations |5 13,482 % 2022 a7 13 13,469 S 13482 5 2,022 ¢ 15,504 1005 15,504
Main Utllities Relocation {Deep Services) '¢  mopo0. 5 12,000 8% $ 89,841 § 80,000 12,000 & 92,000 ag5 | 89,841
Road subbaselar afl hatdstanding, roats prrking lots and | - 1
sidewalks - supply and compartin place 5 35000 5 5250 Fierd s BOS0 S 35000 % 5250 & 40,250 0% 8,050
Waterwel & 33000 % 4950 ok s - 78 33,000 5 4,950 & 37,950 i =7
Shallow Services 5 25000 % 3,750 0% [E] 5 25,000 | § 3,750 5 28,750 % |
(Concrete/Sidewalks |5 36,000 | 5 5,400 0% L5 .5 36,000 |5 5400 5 41,400 % -
Sprinkler resevoir & pump |5 eop00 s 5,000 o0x 0§ 5 60,000 | § 9,000 S 68,000 0% { |
Landscaping/Paving 5 75000 5 11,250 | o% 15 < 75000 S 13,250 & 86,250 0% |
Survey/Geotechnicel (Beairsto) 5 18996 5 2,845 6% ] 15073 § 189% 3 2,849 5 21,845 £9% i 15,073
Change Order #1 - Site Waork Insurance Costs 5 3964 5 445 100% § 3,408 S 2960 § 4as § 3,408 100% 3,408
[
Total Bulld Cest Breakdown | 5 664258 § 99639 ¢ 369,243 § 75641 § 113462 $ 869,872 61% | 530,750
Total Buile Cost
== | 1 1 | cepes 1 | 451,138
I o | cepe3 v 5% ! o618
| 1 ] 1 Total I 530,750
|
- - - 4 4 - -4 +
‘ | | Holdback (1) | 10% | 53,075
i | Owed 10 Ladator less hatdack ; | 477,675
! |Paldtodste | ] 348,142
Het amount owing | 129,533
] Plus holdback - ) 53,075
| | Amowmt owing finciding holdback) 5 T ezem







Zahara, Ryan

From: Artem, Chad <cartem@alvarezandmarsal.com>

Sent: Wednesday, August 15,2018 2:01 PM

To: Tracy Palidwor; Dalvin Napen; brian2280034@gmail.com; michaelw@dwlaw.ca
Cc: Zahara, Ryan; Konowalchuk, Orest

Subject: Hythe

Tracy, thanks for meeting with us yesterday at the Ladacor office,

Further to our conversation this afternoon and pursuant to our counsel’s letter dated August 2", 2018, to your
counsel, we are transferring control of the site location today (August 15"). To ensure there is a smooth
transition, we will extend not “exiting” the premise until Monday/Tuesday of next week and will have our
contractor continue to monitor the site until the estate assets have been removed.

The assets on site ‘available for sale’ were emailed to you earlier today, which include but not limited to,
equipment, materials and inventory, etc. The Receiver wanted to give you several additional days to get
yourself organized as we arrange to vacate the premise by early next week (i.e. we will keep the fencing up
until such time). Please let us know if HPH would be interested in acquiring any of these assets located on site
by the end of this week to determine if there is an opportunity to execute a transaction. We would require
payment up front before we could release any of these assets.

Further, we also look forward to receiving your position with respect to the payment of the outstanding Hythe
A/R and/or settlement.

Lastly, we wanted to remind you that the insurance coverage (Builder's Risk) is going to expire on August 31%,
2018.

Kindly confirm receipt of this email and please let us know if any questions etc.?

Regards,
Chad

Chad Artem, CPA, CA, CBV
Director

Alvarez & Marsal Canada
Calgary, Alberta

Mobile 403.689.2113
Office 403.538.7518
Email cartem@alvarezandmarsal.com
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From: Brad Newman <Brad.Newman@ctplc.com>

Sent: Friday, November 09, 2018 8:40 AM

To: Tracy Palidwor <tracy.palidwaor@connectingcare.ca>; Artem, Chad <cartem@alvarezandmarsal.com>; Wilson
Bohorquez <wbohorquez@ladacor.com>; Dalvin Napen <Admin@hythepioneerhomes.ca>

Subject: RE: Ladacor - Hythe Pioneer Homes - Next Steps

Hi Tracy,

Further to our email of October 23, 2018.

Have you appointed a contractor in relation to the repairs?
Please provide an update.

thanks

Brad Newman, CIP, CFEI

Senior Loss Adjuster

Charles Taylor Adjusting — Calgary
Suite 1010 - Bow Valley Square 4
250 - 6" Ave SW

Calgary, ABT2P 3H7

T: +1 403984 2155

F: +1403 266 3337

M:+1 587896 2723
Brad.newman@ctplc.com

www.ctplc.com
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From: Brad Newman

Sent: October 23, 2018 2:18 PM

To: 'Tracy Palidwor' <tracy.palidwor@connectingcare.ca>; 'Artem, Chad' <cartem@alvarezandmarsal.com>; 'Wilson
Boﬁr&b <{ﬂ}bohorquez@ladacor.cog_)>; 'Dalvin Napen' <Admin@hythepioneefhomes.ca>

Subject: RE: Ladacor - Hythe Pioneer Homes - Next Steps 4
?

Hi Tracy,
We can confirm, on behalf of your insurers, that the Scope of Damages (water damages not mould) identified in the Ellis

Don Scope Document are covered subject to one water damage deductible of $25,000.00.
We await confirmation on the appointment of a contract so we can continue with the establishment of the costs.

thanks

Brad Newman, CIP, CFEI

Senior Loss Adjuster

Charles Taylor Adjusting — Calgary
Suite 1010 - Bow Valley Square 4
250 - 6" Ave SW

Calgary, AB T2P 3H7

T: +1 403984 2155

F: +1403 266 3337

M: +1 587 896 2723
Brad.newman@ctplc.com

www.ctplc.com
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From: Brad Newman

Sent: October 13, 2018 1:43 PM
To: 'Tracy Palidwor' <tracy palidwor@connectingcare.ca>; 'Artem, Chad' <cartem@alvarezandmarsal.com>; Wilson

Bohorquez <wbohorquez@ladacor.com>; Dalvin Napen <Admin@hythepioneerhomes.ca>
Cc: Kevin Smith (kevin.smith@ellisdon.com) <kevin.smith@ellisdon.com>
Subject: Ladacor - Hythe Pioneer Homes - Next Steps

Hi Everyone,
On Thursday October 11, 2018 we met with Tracy Palidwor of Connected Care.

During our meeting we discussed the scope of damage and the next steps in relation to the claim.



It is our understanding that Hythe Pioneer Homes are considering repairing the damages to Phase One and Phase Two.
The intent of this email is to identify the position of your insurers in the event you do proceed with the repairs.

Reservation of Rights Letter

Further to our letter of September 4, 2018 we have completed our investigation into the claim presented.
We have reported our findings to your insurers as follows:
e Anumber of water events caused water and mould damages to Phases One and Two at the Pioneer Lodge. (We
have enclosed a chronology of the water related events)

e The majority of the water damages occurred on or about July 19 to 22, 2018,

e The July 19 to 22, 2018 water damages were directly as a result of rain water that built-up on the exterior roof
surface and subsequently leaked into the interior.

We have recommended to your insurers that they consider this water damage event as one occurrence subject to one
deductible.

We believe that the known water damages to Phases One and Two, confirmed through our site inspections, are
captured under this one claim.

We expect to have firm instructions from your insurers within the next 5 business days.

Scope of Damage

As you are aware we engaged Kevin Smith of Ellis Don Consulting to assist with establishing the scope of damage related
to the July 19 to 22, 2018 water event,

On September 18, 2018 Ellis Don and our office reattended the site in Hythe in order to finalize the scope of damages.

We have attached two site plans (Ground Floor and Second Floor) on which we have marked up the general scope of the
water damages.

Kevin Smith has a detailed room by room, line by line scope document that he will be issuing on Monday October 15,
2018 to each of you.

Next Steps
e Seek full authorization to proceed from your insurers.

e Understanding the role of the Receiver in relation to the insurance claim administration. Perhaps we can discuss this
further once we have full authorization.

e Await your appointment of a contractor/firm that you will be engaging to complete the repairs.
e The decision on the appointment of a contractor is yours to make.

e Once the contractor is appointed, Ellis Don Consulting and our office, would like to meet with you and your
contractor to discuss an number of things including:

1. The Scope of Damage so we can come to an agreement on the water related damages — we recognize the
scope of damage may change once the removal of interior finishes commences.

3



2. The appointment of an environmental consultant to deal with the mould issues — although the consulting and
mould remediation will not form part of your claim we are interested in knowing how these matters are being

dealt with.

3. The terms of the contract with your appointed contractor (costs plus, stipulated prices, budgets, schedule,
rates, mark-ups, funding, and administrative issues)

4. Our oversight including site visits and approval of water damage related costs.

We look forward to hearing from you once a contractor is appointed and we be in touch later this week once we hear
from your insurers.

Thanks

Brad Newman, CIP, CFE!

Senior Loss Adjuster

Charles Taylor Adjusting — Calgary
Suite 1010 - Bow Valley Square 4
250 - 6" Ave SW

Calgary, AB T2P 2H7

T. +1403984 2155

F: +1403 2663337

M: +1 587 896 2723
Brad.newman@ctplc.com

www.ctplc.com
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November 30, 2018

VIA EMAIL

Blake, Cassels & Graydon LLP
Barristers & Solicitors

Patent & Trade-mark Agents

855 - 2nd Street 5.W.

Suite 3500, Bankers Hall East Tower
Calgary AB T2P 4J8 Canada

Tel: 403-260-9600 Fax: 403-260-9700

Ryan Zahara

Partner
Dir: 403-260-9628
ryan.zahara@blakes.com

Reference: 99766/12

Michael E. Wheaton

Dobko & Wheaton

10022 - 102 Avenue
Grande Prairie, AB T8V 0Z7

RE: Hythe Pioneer Homes and Ladacor

Dear Mr. Wheaton:
We are counsel for Alvarez & Marsal Canada Inc. LIT (the "Receiver").

On November 25, 2016, Hythe and District Pioneer Homes Advisory Committee ("Hythe Homes” or the
‘Owner’") entered into aa CCDC 14 2013 Design-Build Stipulated Price Contract ("CCDC 14") and CCDC
3 2016 Cost Plus Contract (“CCDC 3", together with CCDC 14, the “Contract’) with Nomads Pipeline
Consulting Ltd., operating as Ladacor (“Nomads”) for the construction of the Hythe and District Pioneer

Homes Development (the “Project”).

We are writing further to our correspondence (the “August Correspondence”) on August 2, 2018, a
copy of which is enclosed for reference as Schedule “A” to this letter.

The Receiver is seeking to advance the administration of the estate, which requires addressing a number
of outstanding issues under the Contract that still have not been completed or addressed by Hythe
Homes. The Receiver is seeking specific information from Hythe Homes on the Owner’s anticipated next
steps in respect of the Project, the payment of amounts outstanding to Nomads and the approximately
23 remaining modules and roofadoors (the “Remaining Modules”) in the possession of the Receiver.

Amounts Outstanding to Nomads under the Contract

The Receiver has previously advised on a number of occasions that there remain significant amounts
outstanding to Nomads under the terms of the Contract. The Receiver estimates that the amounts
outstanding to Nomads totals (including holdbacks) approximately $2,826,580 (the “Amount
Outstanding”). Attached as Schedule “B" is a summary of the progress billings that make up the Amount

Outstanding to Ladacor.

The claim for the Amount Outstanding relates to work conducted by Nomads on the Remaining Modules
as well as construction work that was completed in respect of the modules that were delivered to the site

location for the Project (the “Site") and assembled at Site.
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Disposal of the Remaining Modules

The Receiver has been storing the Remaining Modules for a significant period of time, and is incurring
significant costs in respect to those Remaining Modules. Additionally, the Receiver has not received any
direction from the Owner on what its preferred course of action will be in respect of the Project or the
Remaining Modules, including payment of the outstanding amounts owed to Nomads under the Contract.

If the Receiver does not hear from the Owner regarding its intentions for the Project and the Remaining
Modules by no later than December 7, 2018, it will seek advice and direction from the Court with respect
to the Receiver's future handling of the Remaining Modules and will commence the necessary steps to

c: Client
Hythe Pioneet Homes
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