This is the 5™ affidavit
of Dennis M. Lindahl in this case
and was made on 06 / Jul / 2015

NO. §-154746
VANCOUVER REGISTRY

IN THE SUPREME COURT OF BRITISH COLUMBIA

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT
R.S.C. 1985, c. C-36, as amended

AND

IN THE MATTER OF THE CANADA BUSINESS CORPORATIONS ACT,
R.S.C. 1985 ¢. C-44, as amended

AND
IN THE MATTER OF NORTH AMERICAN TUNGSTEN CORPORATION LTD.

PETITIONER

AFFIDAVIT

I, DENNIS M. LINDAHL, of 1640 — 1188 West Georgia Street, Vancouver, British
Columbia, businessperson, SWEAR (OR AFFIRM) THAT:

1. | am the chief financial officer and a director of North American Tungsten
Corporation Ltd., the petitioner in this proceeding (“NATC” or the “Company”), and as
such have personal knowledge of the matters deposed to in this Affidavit except where |
depose to a matter based on the information from an informant 1 identify, in which case, |
believe that both the information from the informant and the resulting statement are true.

2. | am authorized to make this Affidavit on behalf of the Petitioner in support of the
relief sought in the Notices of Application filed in the above-captioned proceedings
seeking approval of a forbearance agreement and interim financing (the “Notice of
Application”).

3. Further to my Affidavit sworn July 2, 2015 (the “Fourth Lindahl Affidavit’),
NATC has been engaging in negotiations with one of its senior secured lenders, Callidus
Capital Corporation (“Callidus”), with respect to providing interim financing.
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4. On July 8, 2015, Callidus and the Company reached an agreement on a term
sheet, which is attached hereto as Exhibit “A” (the “Callidus Term Sheet”).

5. As part of the negotiations in respect of interim financing, Callidus and the
Company negotiated a forbearance agreement, which is attached hereto as Exhibit “B”
(the “Forbearance Agreement’).

6. The Forbearance Agreement includes certain milestones, which reflects the
dates proposed by NATC to Callidus, including NATC’s plans to seek Court approval of
a sale and investor solicitation process on or before July 17, 2015. '

7. NATC approved the Callidus Term Sheet and the Forbearance Agreement at a
board meeting on the afternoon of July 6, 2015.

8. NATC urgently requires interim financing for the reasons set forth in my Affidavit
sworn June 29, 2015 (the “Third Lindahl Affidavit’) and the Fourth Lindahl Affidavit.

9. As set forth in the Third Lindah! Affidavit and the Fourth Lindahl Affidavit, NATC
and Comsup Commodities Inc. (‘Comsup”) executed a term sheet in respect of interim
financing on June 25, 2015 (the “Comsup Term Sheet”).

10. Over the last few days, | and other members of the management team and the
Board of Directors have been considering the best path available to NATC. In all the
circumstances and in considering in particular Callidus’ opposition to the Comsup Term
Sheet, Callidus’ position as senior secured lender to NATC, the terms of the Callidus
Term Sheet and the Forbearance Agreement, NATC believes that proceeding with
Callidus as its interim lender is not only better for the Company’s restructuring efforts
than proceeding with Comsup, but is necessary given the urgent need to receive funding
this week.

11. The Company views Callidus’ advance of $500,000 last week as evidence that
Callidus will be able to fund urgently. Further, the Company believes that Callidus is
more likely to fund urgently than a new lender, especially if Callidus is strongly objecting
to infusion of funds by such new lender.

15991457_3|NATDOCS 508753-89



12. In addition, Callidus has indicated to the Company that it will consider entering
into a factoring agreement in respect of the Company’s supply to Global Tungsten and
Powders Corp. (“GTP”) by which Callidus will advance as against the value of the
shipments of tungsten to GTP shortly after the shipments leave the Cantung mine site,
and then GTP will make payment in the ordinary course on 30 day terms. This effectively
accelerates the company's cash receipts for shipments made to GTP. Such
arrangement would be of significant assistance to the Company in managing its
cashflows.

SWORN (OR AFFIRMED) BEFORE ME at
Vancouver, BC, on 06 / 07 / 2015.

aking Affidavits within DENNIS M. LINDAHL /

JOHN R. SANDRELLI
RBarrister & Solicitor
DENTONS CANADA LLP
20th Floor, 250 Howe Street
Vancouver, B.C. V6C 3R8
Telephone (604) 687-4460
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July 6, 2015

North American Tungsten Corporation Ltd.

CALLIDUS

CAPITAL

EXECUTION VERSION

This is Exhibit* [ * referred to in the
affidavit of .23, Lindahl

#1640 — 1188 West Georgia Street smllz%’t;efore me at . A WAANY.....
Vancouver, British Columbia this .. dayof l S
o <t AL FIINY
Attention: Dennis Lindahl a ComrnforsB ¥ ls!fx Cnlz:‘ri:':gi::‘fﬂdavits

RE: Term Sheet - $3 million Senior Secured Super-Priority Debtor-in-Possession Facility

This Term Sheet will provide you with the terms and conditions of the proposed interim financing facility
(the “DIP Facility™) that Callidus Capital Corporation proposes to provide, subject to Court approval of
this Term Sheet. If this Term Sheet is acceptable to you, please sign below and deliver the Structuring

Fee as detailed below.

DIP Borrower:
DIP Lender:

DIP Facility:

Interest:

Structuring Fee:

Term:

VANOI: 3954823: v6

North American Tungsten Corporation Ltd. (the “DIP Borrower”).
Callidus Capital Corporation (the “DIP Lender”).
$3 million multi-draw term loan.

The first draw of $500,000 has been paid on June 29, 2015. All further draws are
to be made in accordance with the cash flow statements provided by the DIP
Borrower under the Forbearance Agreement.

The DIP Facility will bear interest at 21% per annum payable in cash by the DIP
Borrower on the last day of each month.

Additional default interest of 2% per annum applies following a payment default.
$30,000

The earlier of November 15, 2015 and the end of the stay of proceedings in the
CCAA Proceeding, with the possibility of monthly extensions subject to credit
committee approval and the DIP Borrower paying the DIP Lender an extension
fee in the amount of $10,000 per month (the last day of the Term shall be referred
to as the “Maturity Date”).

181 BAY STREET
SUITE 4620, P.O. BOX 792
BAY WELLINGTON TOWER - BROOKFIELD PLACE
TORONTO, ONTARIO, CANADA -
MS&J 2T3



Security:

Repayment:

Use of Proceeds:

Covenants:

Reporting:

Expenses:

VANOI: 3954823: v6

The DIP Facility shall be secured by:

(a) a super-priority lien and claim to be granted by way of court order of the
British Columbia Supreme Court in the proceeding (the “CCAA
Proceeding”) commenced by the DIP Borrower under the Canadian
Companies’ Creditors Arrangement Act (the “CCAA”), over all of the
assets of the DIP Borrower (including without limitation, the Mactung
mine and all assets related thereto);

(b) a general security agreement providing a first ranking charge on all
present and after acquired property of the DIP Borrower (including
without limitation, the Mactung mine and all assets related thereto),
which shall be perfected under the provisions of the Personal Property
Security Act in British Columbia, Yukon and the Northwest Territories by
registration of a financing statement in respect of the security interest
created by the general security agreement in the British Columbia, Yukon
and Northwest Territories Personal Property Registries; and,

(c) such other security as the DIP Lender and its solicitors may deem
necessary, including but not limited to, a first ranking charge over the
equipment of the DIP Borrower, subject to section 11.8 claims, over the
mining claims of the DIP Borrower and all permits and licenses related to
the Cantung Mine and the Mactung Property (as defined in the Initial
Order), and any present and after acquired concentrate and inventory from
the Cantung Mine
(collectively, the “Security”).

Repayment at any time upon the earliest to occur of:

(a) the Maturity Date;

(b) an Event of Default (as defined below);

(c) dismissal or termination of the CCAA Proceeding; and

(d) the commencement of any proceeding (a “BIA Proceeding”) pursuant to
the Bankruptcy and Insolvency Act (Canada), or the conversion of the
CCAA Proceeding into a BIA Proceeding, or the commencement of any
similar proceeding in any jurisdiction.

To pay for the costs and expenses related to the CCAA Proceeding and the
approved (by DIP Lender) budget expenditures.

Compliance with certain specifically identified line items in the cash flow
attached to the forbearance agreement between the DIP Lender, the DIP Borrower
and Queenwood Capital Partners II LLC (the “Forbearance Agreement”), and to
a 13-week cash flow forecast to be provided in accordance with the Forbearance
Agreement (provided that variances to line items shall be permitted, provided the
net cash flow line item will not vary by more than $50,000 unless specifically
authorized by Callidus in writing), reported and tested weekly.

As set out in the Forbearance Agreement.

All reasonable and documented out-of-pocket fees and expenses of the DIP
Lender, including without limitation all reasonable and documented fees and
expenses of outside counsel in connection with the DIP Facility, including in
connection with due diligence by the DIP Lender associated with the preparation,
execution and delivery, waiver .or modification, and enforcement of the



Conditions
Precedent

Events of Default:
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documentation contemplated hereby, are to be paid by the DIP Borrower.

Usual and customary for this type of transaction, including:

(a) approval of the transaction by the DIP Lender’s Credit Committee;

(b) the DIP Lender being satisfied in its sole discretion that there has been
no material deterioration of the DIP Borrower’s business prior to closing;
and

(c) completion of DIP Credit Agreement and security in form and substance
satisfactory to DIP Lender.

Each of the following events constitutes an “Event of Default” under this Term
Sheet, whether any such Event of Default shall be voluntary or involuntary or be
effected by operation of law or pursuant to or in compliance with any judgment,
decree or order of any court or any order, rule or regulation of any governmental
authority:

(a) Payment: The DIP Borrower fails to make any payment of fees, interest
or principal when due and payable under this Term Sheet; '

(b) Breach of default of the DIP Borrower: The DIP Borrower commits a
material breach of, or defaults in the due and prompt performance or
observance of any of its covenants, conditions or obligations pursuant to
this Term Sheet or any other document executed by the DIP Borrower in
relation to this Term Sheet, and such breach is not remedied within 10
days of the DIP Lender delivering written notice of the breach.

(c) Change of Monitor: There is a change in the party appointed by the
Court in the CCAA Proceedings as monitor of the DIP Borrower without
the prior written consent of the DIP Lender. ‘

(d) Breach of Orders: The DIP Borrower is in violation of, or non-
compliance with, any order issued under the CCAA Proceedings.

(e) Orders: There is a further amendment to or variation of the Initial Order
or the DIP Order that the DIP Lender, acting reasonably, does not consent
to.

(f) Proceedings: Except as permitted by the Initial Order, any proceeding is
taken or commenced by any creditor against the DIP Borrower or its
assets and such is not remedied within seven days thereof.

(g) Failure to Pay: The DIP Borrower fails to pay any claims ranking in
priority to the DIP Lender’s Charge when such claims come due and such
failure is not remedied within 10 days thereof.

(h) Jeopardy: The DIP Lender, in good faith and on commercially
reasonable grounds, believes that the prospect of payment or performance
of any of the DIP Borrower’s obligations under this Term Sheet or under
the Security is impaired.

(i) Administration Charge: The Administration Charge (as defined in the
Initial Order) exceeds $500,000 without the prior written consent of the
DIP Lender. '

(j) Reporting: Failure of the DIP Borrower to provide the reporting as
required by and set out in the Forbearance Agreement.

Upon the occurrence of an Event of Default, the DIP Facility will become
immediately due and owing, and Callidus shall be permitted to immediately apply
for the appointment of a Receiver or to assign the DIP Borrower into bankruptcy.



Costs:

Counterparts:

Closing:

Whether or not the loan pursuant to this Term Sheet is made, the DIP Borrower
will reimburse the DIP Lender for all reasonable costs incurred by the DIP
Lender, directly or indirectly, including without limitation, the time spent by the
DIP Lender’s personnel, at a rate based on the DIP Lender’s normal hourly rates,
the expenses of the DIP Lender’s personnel, including reasonable travel expenses,
and all legal fees and disbursements actually incurred by the DIP Lender in
respect of the DIP Facility (including preparation of this Term Sheet), the
enforcement and preservation of the DIP Lender’s rights and remedies under this
Term Sheet and the Security and preparation of any valuation of the assets of the
DIP Borrower (collectively, the “Costs”). The DIP Lender shall be entitled to
deduct the Costs from the draws made on the DIP Facility.

This Term Sheet and all related documents, may be executed in any number of

counterparts and delivered electronically (including as a PDF attachment to an
email), each of which when so executed and delivered shall be deemed to be an
original and all taken together will constitute one and the same document.

No later than July 8, 2015.

This Term Sheet is open for acceptance until the close of business (in Vancouver) on July 7, 2015. Upon
acceptance by the DIP Borrower, this Term Sheet shall be deemed to be the Loan Agreement (Interim
Financing) between the DIP Borrower and the DIP Lender.

ACCEPTED THIS DAY OF JULY 2015

CALLIDUS CAPITAL CORPORATION NORTH AMERICAN TUNGSTEN

CORPORATION LTD.

Per:
. . . AL N
Ngme. Nflme. Pennis M, /\;A&aM
Title: Title: ¢ o
I have the authority to bind the Corporation I have the authority to bind the Corporation
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EXECUTION VERSION

FORBEARANCE AGREEMENT
This is Exhibit* A " referred to in the

THIS AGREEMENT is made this 6th day of July, 2015. affidavit of D&MM;J, /.«Ufl.(((, ____ (,4
sworn before me at l(d/ WO%;/

BETWEEN: PavespoeDBesnenRe

CALLIDUS CAPITAL CORPORATION

------------------------------------------

AND: forBritish Columbla
NORTH AMERICAN TUNGSTEN CORPORATION LTD

AND:
QUEENWOOD CAPITAL PARTNERS II LLC

RECITALS:

A. WHEREAS Callidus and NATC entered into the May Loan pursuant to which Callidus
would loan NATC $11 million, and NATC would make monthly payments of principal in
the amount of $150,000 and monthly payments of interest at a rate of 18% per annum;

B. AND WHEREAS Callidus and NATC entered into the December Loan pursuant to
which: (i) Callidus would loan NATC an additional $3.65 million; (ii) the May Loan term
would be extended from May 2015 to May 31, 2016; (iii) NATC would pay to Callidus a
deferred fee of $154,000; and (iv) NATC would make monthly payments of principal in
the amount of $150,000 and monthly interest payments at a rate of 18% per annum;

G. AND WHEREAS Queenwood Capital Partners II LLC is a secured creditor of NATC;

D. AND WHEREAS NATC has requested, and Callidus has agreed to, forbear from taking
any action in relation to the realization of the Security;

E. AND WHEREAS on June 9, 2015, NATC commenced proceedings under the CCAA
pursuant to an order of the Supreme Court of British Columbia dated June 9, 2015;

F. AND WHEREAS on June 12, 2015, the Court made an order amending the June 9, 2015
Order;

NOW THEREFORE in consideration of the mutual covenants and agreements in this
Agreement and other good and valuable consideration, the receipt and sufficiency of which is
hereby acknowledged, the parties covenant and agree as follows:

Definitions and Interpretation Provisions

1. In this Agreement, unless the context otherwise requires, all capitalized terms used but
not otherwise defined shall have the meanings ascribed to them in the Affidavit #1 of
Dennis Lindahl, sworn June 8, 2015 and filed in the CCAA Proceedings (the “Lindahl
Affidavit™):



.

“Appraisal” shall mean the M&E appraisal of NATC dated May 12, 2015
(effective dated April 16, 2015) prepared by Hilco Valuation Services for
Callidus;

. “Bid Deadline” shall mean the milestone date in the SISP by which parties must
have submitted qualified bids capable of acceptance, which shall be no later than
September 30, 2015;

“Callidus” shall mean Callidus Capital Corporation;

. “CCAA” shall mean the Companies Creditors Arrangement Act, R.S.C. 1985 c.
C-44, as amended,;

“CCAA Proceedings” shall mean the 4proceedings pursuant to the CCAA
commenced by NATC before the Court under action no. S-154746;

“Consultant” shall mean an independent mining consultant, or other independent
consultant, selected by Callidus;

. “Court” shall mean the Supreme Court of British Columbia;

. “Current Cash Flow” shall mean the cash flow statement for the 20 week period
ending October 23, 2015 attached as Schedule “A” to this Agreement;

“December Loan” shall mean the loan agreement dated December 30, 2014
between Callidus and NATC amending the terms of the May Loan and providing
for additional funding;

“DIP Advances” shall mean advances made by Callidus to NATC in accordance
with the DIP Term Sheet;

_ “DIP Term Sheet” shall mean the term sheet attached as Schedule “B” to this
Agreement; ,

“Equipment” shall mean the equipment subject to the Security that has been
identified for sale in the Equipment List;

. “Equipment List” shall mean the list of Cantung equipment (Callidus collateral)
that is attached as Schedule “C” to this Agreement;

. “Equipment Sales Process” shall mean the sales process for the Equipment;

. “Forbearance Period” shall have the meaning set out in section 8 of this
Agreement;

. “Gap Advance” shall mean the advance in the amount of $500,000 made by
Callidus to NATC on June 29, 2015;



aa.
bb.

CcC.

dd.

€C.

23

“Indebtedness” shall mean the amount owed by NATC to Callidus in respect of
the May Loan and the December Loan, including accrued interest and costs;

“Initial Order” shall mean the order made June 9, 2015 by the Court in the
CCAA Proceedings, as amended on June 12, 2015;

“Mactung Property” shall mean the development property owned by NATC and
located on the border of the Yukon Territory and the Northwest Territories, \as
more particularly described in the Lindahl Affidavit;

“Mactung Report” shall mean the report on the Mactung Property to be prepared
for Callidus by an independent consultant;

“May Loan” shall mean the loan agreement dated May 15, 2014 between
Callidus and NATC;

“Monitor” shall mean Alvarez & Marsal Canada Inc., the monitor of NATC
appointed by the Court in the CCAA Proceedings;

“NATC” shall mean North American Tungsten Corporation Ltd.;

“PPSA” shall mean the Personal Property Security Act, RSB.C. ¢.359, as
amended;

“Priority Payables” shall mean those obligations of NATC which, under the
CCAA or under the Bankruptcy and Insolvency Act (Canada), would rank in
priority to the security interests and claims of Callidus under the Security;

“Property” shall mean all or substantially all of NATC’s present and after
acquired personal property, other than any present or after acquired personal
property, assets and undertakings related to the Mactung Property;

“Queenwood” shall mean Queenwood Capital Partners II LLC;
“Reports” shall have the meaning set out in section 16 of this Agreement;

“Security” shall mean the general security agreement, the financing statements
and other documents evidencing the security interests granted by NATC to
Callidus to secure the obligations owed by NATC under the May Loan and the
December Loan;

“Service List” shall mean the service list maintained by the Monitor in the CCAA
Proceedings;

“SISP” shall mean the plan to facilitate an investment in or sale of all or
substantially all of the business and assets of NATC (either en bloc, piecemeal or
otherwise) as approved by the Court in the CCAA Proceedings; and
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ff. “WBH” shall mean Wolfram Bergbau und Hiitten AG.
In this Agreement, unless a contrary intention appears:

a. an agreement, representation or warranty made by or in favour of more than one
(1) person binds or benefits those persons jointly and each of them severally;

b. headings are for convenience and do not affect interpretation;

c. the word “person” includes a firm, body corporate and unincorporated association
or authority;

d. areference to any person is also a reference to their successors or assigns; and,

e. words importing the singular include the plural and vice versa and importing
gender include all genders.

Acknowledgements

3.

Acknowledgement of Debt: NATC acknowledges the Indebtedness and agrees that as
of June 26, 2015, not including costs, the Indebtedness is $13,331,429.34. NATC further
acknowledges and agrees that the Indebtedness is unconditionally owing to Callidus,
without offset, defence or counterclaim of any kind, nature or description. NATC further
acknowledges and agrees that it has no basis to contest, avoid, attack, object, offset,
reduce, disallow, counterclaim or make any other claim or challenge of any kind or
nature with respect to the Indebtedness.

Acknowledgement of Security: NATC acknowledges and agrees that the Security has
been properly entered into, filed or recorded (as applicable). The Security constitutes
legal, valid, binding, enforceable, and perfected security interests in the collateral and is
not subject to any contest, avoidance, attack, objection, offset, reduction, disallowance,
counterclaim or other claim or challenge of any kind or nature with respect to the
Security.

Acknowledgement of Priority: NATC acknowledges and agrees that, except as
modified by the Initial Order, the Security has a first priority security interest in the
Property.

Interim Financing

6.

Callidus agrees to provide DIP Advances, provided that the DIP Term Sheet is approved
by the Court in the CCAA Proceedings, and provided that NATC is in compliance with
the terms of this Agreement.

The Gap Advance shall be deemed to be the first DIP Advance. If the DIP Term Sheet is
not approved by the Court in the CCAA Proceedings, upon execution of this Agreement,
the December Loan will be amended so as to make NATC liable for the Gap Advance.
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The Security shall continue to stand as security for the Gap Advance in addition to all
existing obligations under the May Loan and the December Loan.

Forbearance

8.

In reliance on the acknowledgements, representations, warranties and covenants of
NATC contained in this Agreement, and subject to the terms and conditions of this
Agreement, Callidus agrees to forbear from exercising its rights and remedies under the
May Loan, the December Loan and the Security until the earlier of:

a. July 17,2015, if NATC has failed to:
i. make the payments required by section 10(a) and 10(b) of this Agreement;

ii. commence the Equipment Sales Process as required by section 11 of this
Agreement; ‘

iii. provide Callidus with a plan with respect to the Equipment Sales Process
as required by section 12 of this Agreement; or,

iv. provide Callidus with a copy of the SISP as required by section 14 of this
Agreement;

b. July 31, 2015, if NATC has failed to make the payment required by section 10(c)
of this Agreement;

c. September 4, 2015, if NATC has failed to make the payment required by section
10(d) of this Agreement;

d. October 1, 2015, if NATC has failed to make the payment required by section
13(a) of this Agreement;

e. October 3, 2015, if NATC has failed to make the payment required by section
10(e) of this Agreement;

f. December 1, 2015, if NATC has failed to make the payment required by section
13(b) of this Agreement;

g. NATC fails to comply with the reporting requirement in section 15 of this
Agreement, and this breach remains uncorrected for a period of two (2) business
days following written notice of the breach by Callidus;

h. NATC fails to comply with any reporting requirement set out in sections 17, 19 or
23 of this Agreement, and this breach remains uncorrected for a period of ten (10)
days following written notice of the breach by Callidus;

i. the date on which there is any breach of sections 20, 21, 22, 24, 25 or 26 of this
Agreement;
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j. the date that a sale of all or substantially all of the Property is completed;

k. the business day immediately following the Bid Deadline pursuant to the SISP, if
no qualified bids are received by the Bid Deadline;

1. the date that NATC’s obligations under the May Loan, the December Loan and
the Security are paid and satisfied in full (including all costs and accrued interest);
and,

m. December 1, 2015
(the “Forbearance Period”™).

9. At the end of the Forbearance Period, Callidus shall be permitted to immediately apply
for the appointment of a Receiver or to assign NATC into bankruptcy. NATC agrees to
consent to the appointment of a Receiver or to the assignment into bankruptcy, and
Queenwood agrees that it will not oppose the application, appointment or assignment.

Loan Payments

10.  NATC agrees to make the following payments to Callidus on the May Loan and the
December Loan:

a. onJuly 17, 2015, principal and interest in the amount of $383,000;

b. on July 17, 2013, the facility fee of $154,208;

c. onJuly 31, 2015, principal and interest ih the amount of $391,000;

d. on September 4, 2015, principal and interest of $391,000; and,

e. on October 2, 2015, principal and interest of $383,000.
Equipment Sales Process

11. On or before July 17, 2015, NATC will commence the Equipment Sales Process to sell
the Equipment, provided that this commencement is approved by the Court in the CCAA
Proceedings.

12. On or before July 17, 2015, NATC agrees to provide Callidus with a plan for the
Equipment Sales Process, which will include who will conduct the process, how the
process will be conducted, the timeline for the process and the anticipated realization
(including supporting information for the anticipated realization, where available). The
anticipated realization shall be based on the Appraisal. NATC and Callidus anticipate
that the Equipment Sales Process will be part of the SISP.

13.  NATC agrees to pay the proceeds from the sale of the Equipment to Callidus, subject to
Priority Payables (including a reserve of funds as the Monitor considers necessary to pay



-7 -
Priority Payables), expenses properly payable in accordance with the PPSA or the CCAA
Proceedings and specifically agrees to make the following payments to Callidus:
a. $3,000,000 on or before September 30, 2015; and,

b. $8,000,000 on or before November 30, 2015.

Investment and Sales Process

14.

15.

On or before July 17, 2015, NATC agrees to provide Callidus with the SISP, which will
include who will conduct the process, how the process will be conducted and the timeline

for the process (including milestone dates). One of the milestone dates in the SISP will
be the Bid Deadline.

NATC agrees to report to Callidus weekly with respect to the Equipment Sales Process
and the SISP, and to facilitate access to the party (or parties) conducting the sales
process. This reporting may take the form of a weekly report or a weekly call.

Reporting Requirements

16.

17.

18.

19.

Callidus confirms that NATC has provided Callidus with the following reports (the
“Reports™):

a. the Cantung Operational Assessment by PricewaterhouseCoopers performed in
November 2014;

b. the Cantung Mine TP4 and TP3 Closure Design Presentation by SRK Consulting
dated April 27, 2015;

c. the Mactung Project Open Pit Scoping Study by JDS Energy and Mining Inc.
dated May 15, 2015; and,

d. the World Tungsten Outlook to 2025 by Argus Media dated May 2015.

NATC agrees to provide Callidus with any updates, modifications or revisions of the
Reports within two (2) business days of NATC receiving the update, modification or
revision and to provide Callidus with any other mine studies and valuations that NATC
may obtain during the Forbearance Period within two (2) business days of NATC
receiving such mine study or valuation.

Callidus confirms that NATC has provided Callidus with the following operating plans:

a. a current operating plan for the four month period ending October 31, 2015 and
the six month period ending December 31, 2015; and,

b. acurrent operating plan for the two week period ending July 17, 2015.

Beginning July 13, 2015, NATC will provide Callidus with:
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a. every two weeks (on Monday), a current operating plan for the upcoming two
week period;

b. every two weeks (on Monday), a comparison of forecast to actual for the previous
operating plan;

c. every two weeks (on Monday), a maintenance report that (i) identifies any items
from the Equipment List that have been damaged or require repair; (ii) outlines
the maintenance steps or repairs that were carried out over the preceding two
week period; and (iii) outlining any maintenance steps or repairs anticipated or
planned for the upcoming two weeks;

d. every two weeks (on Monday), a schedule of all unpaid Priority Payables;

e. every month (on the 13" of the month), unaudited financial statements and
management reports;

f. a 13 week cash flow forecast;

g. every week (on Monday), a comparison of actual to budget comparison for the 13
week cash flow comparison with variance analysis;

h. every month (on the 13”‘), a roll-forward of the 13 week cash flow forecast; and

i. any other financial information with respect to the Property or NATC’s business
and operations reasonably requested by Callidus.

Current Cash Flow

20. NATC has provided Callidus with a copy of the Current Cash Flow. During the
Forbearance Period, NATC will comply with the Current Cash Flow (as updated pursuant
to section 19), and Callidus shall provide the DIP Advances consistent with the Current
Cash Flow, as updated pursuant to section 19, provided that the net cash flow line item
will not vary by more than $50,000, unless otherwise authorized by Callidus in writing.

Maintenance

21.  NATC covenants and agrees that it will ensure that the Property is properly maintained
and in particular, subject to section 26(c), covenants and agrees to ensure that the
Equipment will be maintained in good working order.

Access

22. Callidus shall have the right to inspect the Property at any time, upon reasonable notice to
NATC. NATC agrees to cooperate in any inspection and to facilitate access to the
Equipment by Callidus, or a third party or agent authorized to inspect the Property on
behalf of Callidus. NATC further agrees to pay any reasonable fees or costs incurred by
Callidus in connection with the inspection.

12
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23.  NATC agrees to facilitate discussions between Callidus and representatives of WBH and
will provide Callidus with copies of any reports received by NATC that are created by
WBH with respect to the Property and NATC’s business and operations.

Mactung Property

24.  NATC can make payments with respect to the Mactung Property in accordance with the

Current Cash Flow. Callidus will obtain the Mactung Report. NATC agrees that if the
Mactung Report determines that further spending on the Mactung Property is not
commercially reasonable, Callidus is entitled to make an application to the Court on
notice to the Service List to restrict NATC from spending any further funds or
committing to any expense related to the Mactung Property.

Independent Advisors

25.

Callidus shall have the right to select a Consultant to prepare an independent review of
and/or to provide oversight with respect to NATC’s operations. If this right is exercised
by Callidus, NATC agrees to retain the Consultant selected, on terms and scope
acceptable to Callidus, acting reasonably, and to pay any reasonable expenses associated
with the Consultant’s engagement, including the Consultant’s fees.

Representations and Warranties

26.

NATC represents and warrants as follows:
a. the recitals to this Agreement are true and correct;
b. the acknowledgements set out in this Agreement are true and correct;

¢. NATC has maintained the Property, and in particular has followed a reasonable
maintenance schedule such that all items in the Equipment List are currently in
good working order, unless specifically identified as not being in good working
order in the Equipment List;

d. there is no matter fact or event which is known to NATC which has not been
disclosed to Callidus which is likely to have a material adverse effect on NATC’s
ability to perform its obligations under this Agreement and NATC has conducted
such investigations as it considers necessary to make this representation and
warranty;

e. subject to receiving Court approval in the CCAA Proceedings, NATC has the
authority to enter into this Agreement and the execution, delivery and
performance of this Agreement will not violate any order, declaration or judgment
binding upon NATC or any agreement to which NATC is a party;

f. all financial and other information provided by or on behalf of NATC to Callidus
or their respective advisors with respect to NATC and the Property is true,
accurate and complete in all material respects as of the date of this Agreement and

13
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any projections provided to Callidus are based on assumptions believed to be
reasonable as of the date of their preparation and there has been no material
change in any such assumptions (or in their reasonableness) or in the actual
results in operations to date which has not been disclosed in writing to Callidus;
and,

g. this Agreement has been fairly and freely negotiated between sophisticated
commercial parties having received the benefit of legal advice as the parties
consider necessary.

NATC acknowledges and agrees that, in entering into this Agreement, Callidus is relying
on the covenants, acknowledgements, agreements, representations and warranties of
NATC being materially true and correct at all times and that all such covenants,
acknowledgements, agreements, representations and warranties are and will continue to
be in full force and effect at all times, both before, during and after any Forbearance
Period, notwithstanding any expiration of the Forbearance Period.

Conditions Precedent

217. Other than sections 7 and 31, this Agreement shall not be effective unless and until the
Court in the CCAA Proceedings approves this Agreement and the DIP Term Sheet.
NATC agrees to apply for this approval no later than July 8, 2015.

Notice and Communications
28. A notice, approval, consent or other information in connection with this Agreement:
a. must be in writing;
b. must be marked for attention as indicated below; and,
¢. must be:
i. left at the address of the addressee;

ii. sent by pre-paid ordinary post (airmail if posted to or from a place outside
North America) to the address of the addressee; or

iii. sent by email to the email address identified below.
29.  The address and contact details for each party is:

‘Callidus Capital Corporation
Attention: Craig Boyer

4620 — 181 Bay Street, P.O. Box 792
Toronto ON MS5J 2T3

Email: cboyer@calliduscapital.com

g
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With a copy to:

Borden Ladner Gervais LLP

Attention: William Skelly/Lisa Hiebert

1200 — 200 Burrard Street

Vancouver BC V7X 112

Email: wskelly@blg.com and lhiebert@blg.com

North American Tungsten Corporation Ltd.
Attention: Dennis Lindahl

1640 — 1188 West Georgia Street, P.O. Box 19
Vancouver BC V6E 4A2

Email: dlindahl@queenwoodcapital.com

With a copy to:

Dentons Canada LLP

Attention: John Sandrelli/Tevia Jeffries

20" Floor — 250 Howe Street

Vancouver BC V6C 3R8

Email: john.sandrelli@dentons.com and tjeffries@dentons.com

Queenwood Capital Partners II LLC
Attention: Ronald A. Erickson

4567 American Boulevard

West Bloomington MN 55437

Email: ronald.erickson@holidaycompanies.com

A notice, approval, consent or other communication takes effect from the time it is
received unless a later time is specified in it.

Miscellaneous

31.

32.

33.

Costs and Expenses: NATC agrees to pay to Callidus, as often as Callidus may require,
and whether or not all or any of the transactions contemplated by this Agreement are
consummated, all costs, fees and disbursements of Callidus and its legal advisors in
connection with the preparation, negotiation, execution, delivery, administration,
interpretation or enforcement of this Agreement, the May Loan, the December Loan and
the Security, and all matters related to any of the forgoing.

Survival of Representations and Warranties: All representations and warranties made
in this Agreement shall survive the execution and delivery of this Agreement and no
investigation by Callidus or any closing shall affect the representations or warranties or
the rights of Callidus to rely on the representations and warranties.

Further Assurances: The parties agree to execute and deliver such supplemental
documents and take such supplemental action as their counterparties may reasonably
require to give effect to the provisions and purposes of this Agreement.

(A



34.

35.

36.

37.

38.

39.
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No Modification: No provision of this Agreement may be changed, modified or
amended other than by an agreement in writing.

Enurement: This Agreement shall enure to the benefit of, be binding upon and be
enforceable against the parties to this Agreement and their respective heirs, executors,
administrators, successors and permitted assigns.

Exercise of Rights: Failure by a party to exercise or delay in exercising a right, power or
remedy under this Agreement does not prevent its exercise.

Severability: If the whole or any part of a provision of this Agreement is void,
unenforceable or illegal in a jurisdiction, it is severed for that jurisdiction. The remainder
of this Agreement shall remain in full force and effect and the validity and enforceability
of that provision in any other jurisdiction is not affected. This clause has no affect if this
severance alters the basic nature of this Agreement or is contrary to public policy.

Jurisdiction: This Agreement is governed by and construed in accordance with the laws
of the Province of British Columbia, and the federal laws of Canada applicable in British
Columbia, and each party to this Agreement irrevocably and unconditionally attorns and
submits to the jurisdiction of the courts of British Columbia.

Counterparts: This Agreement may be executed in counterparts and delivered as a PDF
attachment to an email, each of which when so executed and delivered shall be deemed to
be an original, and such counterparts together shall constitute one and the same
instrument, and shall be effective as of the date specified on page 1 of this Agreement.

[Intentionally blank - Signature page to follow]
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IN WITNESS WHEREOF, the parties have entered into this Agreement as of the date first
above mentioned.

CALLIDUS CAPITAL CORPORATION

Per:
Name;
Title:

1 have the authorily to bind the Corporation

NORTH AMERICAN TUNGSTEN
CORPORATION LTD.

Per:

Name Pennis M Baadal|
Title: . €0

1 have the authority to bind the Corporation

QUEENWOOD CAPITAL PARTNERS
I1LLC e

;o a
%

,// / 2 P f.
/x MJ?! - Y ‘;’ i R
s Y gt i K
N = g .w,f/§
Per' ,./';?Y \ o el }y“""”{;x Ag:vkw il

g, Y . A~ %, 4 . oA E s
Name: K L W LE LA
fide: o~ 2
; } FarS e

54 e :
O Silimr?”
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[ have the authority to bind the Corporation

[Signature Page  IForbearance Agreement July 20135]
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Forbearance Agreement — Schedule “A”

Current Cash Flow (attached)
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Draft for discussion

North American Tungsten Corporation Ltd.

Cash flow Statement

For the 20 Week Period ending October 23, 2015
{$000's)

Cash flow from operations
Collection of accounts receivable
Other receipts
Employee costs - mine site
Mining raw materials
Mill raw materials
Fuel
Equipment parts and supplies
Operating leases and insurance
Freight and expediting
Catering and janitorial
Tailings management and dredging
Other operating costs
Mill maintenance
Contingency
Net cash flow from operations

Head office disbursements
Employee costs - head office
Operating leases and insurance
Head office and corporate costs
Total head office disbursements

Non-operating cash flow

Proceeds of equipment sales
Reclamation costs
Development costs - Mactung
Restructuring professional fees
Total non-operating cash flow

Net cash flow before interim financing

Net cash flow from interm financing

Proceeds of interim financing

Interim financing fees and interest

Principal and interest on existing Callidus loans
Net cash flow from interim financing

Net Cash Flow

Opening Cash Position
Closing Cash Position

Week 1 to

Week 5

Week 6

Week 7

Week 8

Week 9

Week 10 Week 11 Week 12 Week 13 Week 14 Week 15 Week 16 Week 17 Week18 Week19 Week20 Weeklto
Week 4 Week 20
Actual Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast  Forecast  Forecast Total
3-jul-15 10-jul-15 17-jul-15 24-}ul-15 31-jul-15 7-Aug-15  14-Aug-15 21-Aug-15 28-Aug-15 4-Sep-15  11-Sep-15 18-Sep-15 25-5ep-15  2-Oct-15 9-Oct-15  16-Oct-15 23-Oct-15
S 2,083 § 673 $ 1,598 $ 2046 $ 1,111 $ 1,173 $ 1,161 S 1,141 $ 1,141 $ 1203 $ 1,408 $ 1,408 S 1,408 S 1,470 S 1,266 S 1,266 S 868 S§ 22,421
102 - - 46 - - - 40 - 200 - 40 - 200 - - 40 668
(899} (809) (610} {312} (225) (510) {312) (540) (228) {405) {349} (393) {409) (309) (489) {454) (552) (7,806)
(30} (23} (23} (23} (23) (59) {59} (59) (59) (54) (54} (54) (54) {28) {28) (28} - (656)
(99} {170} {120} (120) {120) (120) (120} {120) (120) {120) {120) (120) {120) (120) (120} (120) (60) (2,004)
(559) {192) {192} {192) (192) (192) (192) (192) (192) (192} (192} (192) {192) (192) (192) (192} {48) {(3,487)
(60} {76} (26} (26) (26) (26) (26) (26) (26) (26) (26) (26) (26} {26) (26) (26) (13) {510}
(65) - - - (a6) 3) - - - (46) - - - (46) - - - (206)
{226) {75) (75) (75} (75} {75) {75) {75) (75} (75) {75) {75} {75) {75) (75) (75) {75) (1,426)
(189) - {73) - (74} - {74) - (73) - {70) - (71) - {71) - {71} {767)
- (13) (13) - - (15) (15) - - - - - - - - - - (56)
(229) {218) {168} {168) (168) (168) (168} (168) (168) (168) (168) (168) (168) (168) (168) (168) (126} {2,925)
- - - {100} - (96} (100) - - (50) - (50} - - - - - (396}
- - (50) (50) (50} (50) {50) {50) {50) (50) {75} {75} (75) (75} (75) {75) {75} (925)
{171) (902) 248 1,027 112 (141} (30 (49) 150 218 279 295 219 631 22 128 (112} 1,924
(112) - (39) @ (39) 9 (39) %) (39) ) (39) 9 (39) (9) (49) (9) (a9} (504)
(21) - - - (21 - - - - (21) - - - (23) - - - (86)
(24) {25) {25) (25} {25) {25) {25} {25) {125} {25) {25} (25) {25) (25) (25) (25) (25) {524)
(157) (25) (64) (34) (85) (34) {64} {34) {164) (55) (64) {34) (64) {55) (74) {34) (74} {1,114)
- - - - - - - - - - - - 3,000 - - - - 3,000
- - - - - - {150} {150} {100) - - - - - - - - (400)
(2} - - - {150} (150} {132) (32) (82) (82) (32) (32) (32) (32} (32) (100} {110) {1,000}
(20} {446) {60) {37) (37} (37) (37} {37) {37) {(37) {37} (37} (37) (37} {37) {37) (37} (1,044)
(22) (446) (60} (37) (187) {187) (319} (219) (219) (119) {69} {69) 2,931 (69) {69) (137) {147} 556
{350) (1,373) 124 956 {160} {362) (413} (302) (233) 44 146 193 3,086 507 {121) (43) (333) 1,366
500 1,000 500 - - - 500 - 500 - - - - - - - - 3,000
- (55} - - (32) - - - - (53) - - - {49) - - - {189)
- - (537) - {391) - - - - (391) - - - (3,383) - - - {4,702)
500 945 (37) - {423) - 500 - 500 {444) - - - (3,432) - - - {1,891)
150 (428) 87 956 {583) {362) 87 {302) 267 {400) 146 193 3,086 (2,925) (121) {43) {333) {525}
626 776 348 435 1,391 807 445 532 231 498 98 244 437 3,523 598 477 434 626
S 776 S 348 $ 435 $ 1,391 $ 807 $ 445 $ 532 $ 231§ 498 $ 98 $ 244 S 437 $ 3523 $ 598 $ 477 $ 434 $ 101 $ 101

& A



Forbearance Agreement — Schedule “B”

CALLIDUS

CAPITAL

EXECUTION VERSION
July 6, 2015

North American Tungsten Corporation Ltd.
#1640 ~ 1188 West Georgia Street
Vancouver, British Columbia

VGE 4A2

Attention: Dennis Lindahl

RE: Term Sheet - $3 million Senior Secured Super-Priority Debtor-in-Possession Facility
This Term Sheet will provide you with the terms and conditions of the proposed interim financing facility
(the “DIP Facility”) that Callidus Capital Corporation proposes to provide, subject to Court approval of

this Term Sheet. If this Term Sheet is acceptable to you, please sign below and deliver the Structuring
Fee as detailed below.

DIP Borrower: North American Tungsten Corporation Ltd. (the “DIP Borrower”).
DIP Lender: Callidus Capital Corporation (the “DIP Lender”).
DIP Facility: $3 million multi-draw term loan.

The first draw of $500,000 has been paid on June 29, 2015. All further draws arc
to be made in accordance with the cash flow statements provided by the DIP
Borrower under the Forbearance Agreement.

Interest: The DIP Facility will bear interest at 21% per annum payable in cash by the DIP
Borrower on the last day of each month.

Additional default interest of 2% per annum applies following a payment default.
Structuring Fee: $30,000

Term: The earlier of November 15, 2015 and the end of the stay of proceedings in the
CCAA Proceeding, with the possibility of monthly extensions subject to credit
committee approval and the DIP Borrower paying the DIP Lender an extension
fee in the amount of $10,000 per month (the last day of the Term shall be referred
to as the “Maturity Date”).

181 BAY STREET
SUITE 4620, P.O. BOX 792
BAY WELLINGTON TOWER - BROOKFIELD PLACE
TORONTO, ONTARIO, CANADA -

M&J 2T3
VANO1L: 3954823: v6



Security:

Repayment:

Use of Proceeds:

Covenants:

Reporting:

Lxpenses:

VANOI: 3954823 v6

The DIP Facility shall be secured by:

(a) a super-priority lien and claim to be granted by way of court order of the
British Columbia Supreme Court in the proceeding (the “CCAA
Proceeding”) commenced by the DIP Borrower under the Canadian
Companies’ Creditors Arrangement Act (the “CCAA”), over all of the
assets of the DIP Borrower (including without limitation, the Mactung
mine and all assets related thereto),

(b) a general security agreement providing a first ranking charge on all
present and after acquired property of the DIP Borrower (including
without limitation, the Mactung mine and all assets related thereto),
which shall be perfected under the provisions of the Personal Property
Security Act in British Columbia, Yukon and the Northwest Territories by
registration of a financing statement in respect of the security interest
created by the general security agreement in the British Columbia, Yukon
and Northwest Territories Personal Property Registries; and,

(¢) such other security as the DIP Lender and its solicitors may deem
necessary, including but not limited to, a first ranking charge over the
equipment of the DIP Borrower, subject to section 11.8 claims, over the
mining claims of the DIP Borrower and all permits and licenses related to
the Cantung Mine and the Mactung Property (as defined in the Initial
Order), and any present and after acquired concentrate and inventory from
the Cantung Mine
(collectively, the “Security”).

Repayment at any time upon the earliest to occur of:

(a) the Maturity Date;

(b) an Event of Default (as defined below);

(c) dismissal or termination of the CCAA Proceeding; and

(d) the commencement of any proceeding (a “BIA Proceeding”) pursuant to
the Bankruptcy and Insolvency Act (Canada), or the conversion of the
CCAA Proceeding into a BIA Proceeding, or the commencement of any
similar proceeding in any jurisdiction.

To pay for the costs and expenses related to the CCAA Proceeding and the
approved (by DIP Lender) budget expenditures.

Compliance with certain specifically identified line items in the cash flow
attached to the forbearance agreement between the DIP Lender, the DIP Borrower
and Queenwood Capital Partners II LLC (the “Forbearance Agreement”), and to
a 13-week cash flow forecast to be provided in accordance with the Forbearance
Agreement (provided that variances to line items shall be permitted, provided the
net cash flow line item will not vary by more than $50,000 unless specifically
authorized by Callidus in writing), reported and tested weekly.

As set out in the Forbearance Agreement.

All reasonable and documented out-of-pocket fees and expenses of the DIP
Lender, including without limitation all reasonable and documented fees and
expenses of outside counsel in connection with the DIP Facility, including in
connection with due diligence by the DIP Lender associated with the preparation,
execution and delivery, waiver or modification, and enforcement of the

™.



Conditions
Precedent

Events of Default:

VANOI: 3954823: v6
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documentation contemplated hereby, are to be paid by the DIP Borrower,

Usual and customary for this type of transaction, including:

(a) approval of the transaction by the DIP Lender’s Credit Committee;

(b) the DIP Lender being satisfied in its sole discretion that therc has been
no material deterioration of the DIP Borrower’s business prior to closing;
and

(c) completion of DIP Credit Agreement and security in form and substance
satisfactory to DIP Lender.

Each of the following events constitutes an “Event of Default” under this Term
Sheet, whether any such Event of Default shall be voluntary or involuntary or be
effected by operation of law or pursuant to or in compliance with any judgment,
decree or order of any court or any order, rule or regulation of any governmental
authority: :

(a) Payment: The DIP Borrower fails to make any payment of fees, interest
or principal when due and payable under this Term Sheet;

(b) Breach of default of the DIP Borrower: The DIP Borrower commits a
material breach of, or defaults in the due and prompt performance or
observance of any of its covenants, conditions or obligations pursuant to
this Term Sheet or any other document executed by the DIP Borrower in
relation to this Term Sheet, and such breach is not remedied within 10
days of the DIP Lender delivering written notice of the breach.

(¢c) Change of Monitor: There is a change in the party appointed by the
Court in the CCAA Proceedings as monitor of the DIP Borrower without
the prior written consent of the DIP Lender.

(d) Breach of Orders: The DIP Borrower is in violation of, or non-
compliance with, any order issued under the CCAA Proceedings.

(e) Orders: There is a further amendment to or variation of the Initial Order
or the DIP Order that the DIP Lender, acting reasonably, does not consent
to.

(f) Proceedings: Except as permitted by the Initial Order, any proceeding is
taken or commenced by any creditor against the DIP Borrower or its
assets and such is not remedied within seven days thereof.

(g) Failure to Pay: The DIP Borrower fails to pay any claims ranking in
priority to the DIP Lender’s Charge when such claims come due and such
failure is not remedied within 10 days thereof.

(h) Jeopardy: The DIP Lender, in good faith and on commercially
reasonable grounds, believes that the prospect of payment or performance
of any of the DIP Borrower’s obligations under this Term Sheet or under
the Sceurity is impaired.

(i) Administration Charge: The Administration Charge (as defined in the
Initial Order) exceeds $500,000 without the prior written consent of the
DIP Lender.

(j) Reporting: Failure of the DIP Borrower to provide the reporting as
required by and set out in the Forbearance Agreement.

Upon the occurrence of an Event of Default, the DIP Facility will become
immediately due and owing, and Callidus shall be permitted to immediately apply
for the appointment of a Receiver or to assign the DIP Borrower into bankruptcy.



Costs:

Counterparts:

Closing:

Whether or not the loan pursuant to this Term Sheet is made, the DIP Borrower
will reimburse the DIP Lender for all reasonable costs incurred by the DIP
Lender, directly or indirectly, including without limitation, the time spent by the
DIP Lender’s personnel, at a rate based on the DIP Lender’s normal houtly rates,
the expenses of the DIP Lender’s personnel, including reasonable travel expenses,
and all legal fees and disbursements actually incurred by the DIP Lender in
respect of the DIP Facility (including preparation of this Term Sheet), the
enforcement and preservation of the DIP Lender’s rights and remedies under this
Term Sheet and the Security and preparation of any valuation of the assets of the
DIP Borrower (collectively, the “Costs”). The DIP Lender shall be entitled to
deduct the Costs from the draws made on the DIP Facility.

This Term Sheet and all related documents, may be executed in any number of
counterparts and delivered electronically (including as a PDF attachment to an
email), each of which when so executed and delivered shall be deemed to be an
original and all taken together will constitute one and the same document.

No later than July 8, 2015.

This Term Sheet is open for acceptance until the close of business (in Vancouver) on July 7, 2015. Upon
acceptance by the DIP Borrower, this Term Sheet shall be deemed to be the Loan Agreement (Interim
Financing) between the DIP Borrower and the DIP Lender.

ACCEPTED THIS DAY OF JULY 2015

CALLIDUS CAPITAL CORPORATION NORTH AMERICAN TUN GSTEN
CORPORATION LTD.

Per: Per:

Name: Name:

Title: Title:

1 have the authority to bind the Corporation

VANOL: 3954823: v6

1 have the authority to bind the Corporation
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Cantung Equipment

Detailed Listing - Callidus Collateral
Source; May 2015 Hilco-Callidus Appraisal

as of: 618416
I 1= SELL /0 = KEEP
ditio . 4 )
Re () A a a e ode apa Asse pe erial No e De ptio od KEEP'
40.10 UNDERGROUND Q
MAINTENANCE
AREA.
41.00 2- Norelco 5-Tonx 25 Spanx  Bridge Cranes with Chain Hoist G g [Z [3] 0 1
80 Travel Sihgle
—_— e Sirder
42.00 2. Lincoin Elestric DC655 Weiders G e 0} a 0 1
43,00 1- Lincaln Elactric LF-74 Wire Feed G 0 0} [} [i] 1
44.00 1 “Miller Spectrum Wire Feed G [] 0 a [{] 1
873
4508 i Milter Filtalr SWX-D Fume Extractor G Q g Q 0 1
46.00 1- Vietor VCM200 Plasma Cufter ~ CMD026525 Table Mounted G Y 0 0 0 1
47.00 1- Manufacturer 15-Ton % 30’ Span x Bridge Crane with Chain Hoist G [} o 4] [{] K]
Unknown 135 Travel Double
(it
48.00 Lot Undefined Make Shop Equipment, Consisting of. Torch Sets, Tool F L] 1} 0 o 1
Boxes, 6,000-Lb. Engine Hoist, SPX Power
Team 55-Ton Shop Press, Benches, Shop
Lights
48.001 Storage Cabinets, Battety Chargers, Desks, 0 i Q 7] 1
Chairs, Hand Jacks, Double End Grinders, Cut
Off Saw Parts Washer Shoo Eans
48.10 MAINTENANCE Y g
SHOE . _
49.00 1- Rotary Lit SMOT2N-000 12.000-Lb, Rotary  Vehicle Uit JQDe§10002 G o 0] 4 0 1
Above Ground 4-
Egat
50.00 1 Omega TK-100120- 10-HP Air Compressor CC-5884 Yank Mounted E Q fv: [3] 0 1
LM,
51.00 1- Rigid 535 Pipe Threacier £ o 0f [] [ 1
52.00 1 Rigid 300 Pipe Threadet with Rigkd 918 Attachment F 0 0] Q (] 1
53.00 1- Rigd 1224 Pipe Thieadar F [ 0j 0 Q 1
54.60 1- Westward OP2T0F 4-HP Drit Press 138000322 2013 F o [y 0 4] 1
55.00 1 Miller SRH-333 Waider JKE58460 G [ 0] G [ 1
56.00 1 Mitler Mitiermatic Weldat [<] [ 9 0 [) 1
-
57.00 1- Milter Spectrum Plasma Cuttet <} ) g [} ] 1
S25%
58,00 1- Gallant Rotobalt 75-HP Doubls End  Grinder 380 P 0 [ o ] 1
§9.00 1 Ben Pearson OFC-2 Ol Filter Chusher CM0112135 F 0 [ 0 o 1
60.00 1- Landa Hot 4~ Hot Water Pressure Washer 1.1091E+13 F [ o] [ (] 1
200247
62.00 4= £ Caterpiliat GP-25 LPG Forklift Truck 6AM-00309 1885 - G o 0 1 1 []
63.00 - Coals 50608X Rim Clamp Tire Mechine F [ o [ (] 1
64.00 1- GM Tech it Dlagnostic System G 0 O} [} a 1
65.00 1- Westetn 5-Tonx 30’ Spanx Bricge Crane wath Chain Hoist G 0 by ¢ [} 1
8 Travel Single
Betli-l- —
66.00 1- Western 10-Ten x 30 Span x Bricge Crane with Chain Host G a o ] 0 1
B0 Travel Single
Giedar,
£7.00 Lot Undefined Make Maintenance Shop, Consisting of: Work Tables, £ [} [ o [ 1
Shop Lights, Torch Sets, Tools, Tire Racks,
Shelving, Cabinets, Table Vices, Parts Bins,
Parts Washers, Blast Cabinet, Tool Boxes,
Battery Chargers, Diagnostic Tools
£6.00 1 383 Volo Tandem Axle Dump Truck 4V2SCBJHELUSCET0S 1891  with PTO and Road Grader Blase P 0 [ 1 1 [
63.00 - 318 Yoo el ) Molor Grader VCEOGE90VD039339 2007 G 0 0 ¢ 9 1
70.00 1 375 Champien 736A-111 Molor Grader X0R4836X 1994 F 0 [ 1 1 ]
71.00 1- 373 Caterpiliar D60 Crasfer Tractor  4X5555 1981 P o s 1 1 0
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Cantung Equipment

Detailed Listing - Catlidus Collataral
Source: May 2015 Hilco-Callidus Appraisal

as of! 61815

[ T=SELL /0= KEEP
ond S -
Re Q A anufa e ode apa Asse pe eria e Descriptio od © 7. July-Sept
72.00 1 a7z Hyster Chalienge  LPG Forkiift Truck E3T16748 1880 | 4 ] 0 1
pu— HE0H
73.00 1- 374 Grove RT6208 Rough Terrain 38007 F Q 0] i} (] 1
Crang.
74.00 1- 317 Catarpillar 950F Toot Carrler 55K01178 1994 F [ 0] 0 a 1
75.00 Lot Undefined Make Spare Buckets, Snow Blade, Breaker [ o & 0 a 1
Handy Hitch
76.00 kN Undefined Make 10" x 10" Grizzly Screen F Q o 1 1 9
77.00 1- 381 Komatsu PCADGLC-  Excavalor Unit 50008 G 0 o} [} ¢ 1
JEQ ..
77.18 SURFACE 4] 0]
EQLUUPMENT
76.00 1- 6077 Caterpillar 3408 455-KVA Generator Set  2W1315888 1896  438-Amp, 600-Volt, 60-Hz. G 0 0 0 1 [
78.00 PR 5097 Newage HC1434CtH 312.5-KVA Generator Set  MO3AQS0570-1 250-KW., 80-Hz., 600-Volt, 300-Amp, with G 0 [ 0 1 [
Caterpiiar 3406 Enaine
80.00 1 Tidy Tank 2.140-Liter Fuel Ot  Yank 2007 G [¢) 0 1 1 [}
81.00 1- 616 Caterpifiar 35188HD 1.812-KVA Gererator Set CGZT00154 2010 1.450-Kw, 50-Hz., with Cain Industries Model VG 4] o 4 1 [
) UTR, U-Tube Heat Recovery Unit, Ameridex
Plate Heat Exchanger, S/N 5153, 25,858 Hours,
with enclosed sound proof containet, roof
mountad ipa vnite
82.00 1- 615 Caterpiflar 35168HD 1.812-KVA Generator Set HGZT00152 2010 1,450-Kw., 60-Hz, with Cain Industries Modet VG o 0 ] o 1
UTR, U-Tube Heat Recovery Unit, Ameridex Needs
Plate Heat Exchanger, S/N 5153, 23407 Hours  Rebuikd
with enclosed sound proof cantaingr, roof
mounta i Note B
1 617 Caterpitlar 3516BHD 1.812kva Generator Set  HGZT06165 2014 [ o Q [ 1
83.00 1 606 Tamper 5G-1518 1,000-KVA Generatot Set  360-323-301 1898 1,200-RPM. 800-KW, 60-Hz., with Cat 3212 [} o 9 1 1 )
Engine, with Radlator, 20-HP Fan, 4,342 Hours
84,00 1« 802 Caterpiitar 3512 1,125KVA Generator Set N/A 1898 60-Hz., BOO-Volt, 1,082-Amp, S00-KW, with€'x G [ 0 g 1 a
€' Radialor, 20:4P Fan 7 35 Hours
87.00 1- 801 Caterpiliar 3512 1,214KVA Generator Set  4MO00737 1998  60-Hz, 600-Volt, 1,163-Amp, 850-KW, with 20- G [} 0] 0 a 1
HP Fan Radi )
£8.00 1 605 Catarpifiar SRa 875-KVA Generator Set 82000796 1996 700-KW, 842-AMP, 600-VoR, 1,200-RPM, 3512 G e 0 [1] b 1
Engine, with 20-HP Fan, Radiator, 88,306-Hours
88.00 1 803 Kato 1030~ 1.030-KVA Generator Set  84891-33 1981  60-HZ, 1.200-RPM, 600-Vok, 1,240-RPM, 3,516 G c [} 1 1 o
6803651144 Caterpillar Engine, with 20-HP Fan, Radiator,
2808 Hours,
$0.00 1- 821 Atlas Copeo GA07 187-HP Air Compressor  ARPB20803 with Recetver Tank F ] 3} 0 Q 1
81.00 2- Ameridex Plate Heat Exchangers 94384, 94144 <) Q 0 o [} 1
92.00 1- Manufacturer S-Tonx 40’ Spanx  Brdge Crane with Cable Haist G [] 0 [ 1] 1
Unknown 40’ Travel Single
Glider
93.00 Lot Armstrong Glycon VG ] 0 [+] o 1
Heat Loop Skid,
C of.
83.01 3 Armstrong 5-48-8F Vertical Inline Pumps 143 HP bronze fitted circulator pump [} o [} [] 1
83.02 1- Armstrong BM25-750-29 Plate Heat Exchanger  AC111600-2013 2011 150-psi at 230A°F Hot MAWP, 32A°F at 150-psi [ 0 [ 3 1
Hot MDMT, 150-psi at 230A°F Caki MAWP,
a2AF at 150 tei Cold MOMT
93.03 4- Armstrong B62KPA, 24" Dia.  Pressure Vessels Q 0l ful [ 1
93.04 2- Armsitong SM25-750-57 Plate Heat Exchangers AC111800-201, 2011 150-pst at 230A°F Hot MAWR, 32A°F at 150-psi 0 0} a 4] hi
AC111600-202 Haot MOMT, 150-psi at 230A°F Cald MAWP,
2A°F a1 150-n6i Cokd MOMT,
93.05 2- Armstrong 43007C Circulating Pumps 681707, 631708 2011 4 0 [] g2 1
93,06 1- Armstrong 4030 Circulating Pump 687736 2011 a 0 o [} 1
95.00 Lot Veolia Waste Water E ] 0] [ Q 1
Treatment System,
Cons oL
a5.01 1- Hapman SuperSac  Bag Dispenset H-14408BA 2014 with 2-Ton Crane, with Chain Hoist [} 0 1] a 1
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Cantung Equipment

Detalled Listing - Callidus Collateral
Source: May 2015 Hilco-Callidus Appraisal

as of: 8-18-15
H 1 =SELL /0 =KEEP
Ref# Q A 3 ode apa Asse pe eria e De ptio July-Sspt .
95.02 1 Les Plastiqueat CY-80 Coagulant Poly Mix  Tank 2014 with (2} 12-HF Centritugal Pumps [} [ 0 a 1
35.03 (s Tes Plastiquest Y80 Cooguiant Poly Mix _ Tank 2614 ) G| (] ) T
85.04 2- Chemtulf CTIGHERP3V Pulse Feader Purmps AABB3715-018 2014 o e 4 0 1
A0GIX00L AAGG715-02
85.05 1 Undefined Make 4Wx 4L 8'H Tank 2014 with (2) 15-HP, 3 x 3-10 Cenfrifugal Pump [ 0 [ o 1
Carbap Steel
95.06 1- tndefined Make 27Lx 1SWx8H  Tank 2014 with{2) 7.5-HP Centrifugal Pumps, (4) Mixers g [} o [:] 1
——fiathon Steel
$5.07 3~ Undefined Make Fiberglass Water Softeners 2014 [] 0] Q 8 1
95.08 I Undsfined Make BLx20Wx8"H  Tank 2014 with {2) 15-HP Goulds 2 % 3-10 Centriksgal 0 ) [ 0 1
Carbon Steal Bumos
95.08 1- Grand Fos Hydro Solo E ‘Water Pump 2014 [] 0 o [] 1
Sevige
9510 2- Gaukls XLT2 50-HP, 6x8-13 Pumps 2014 a g [ a 1
Gantrifugal
95.11 - Gauids 3-HP, 2x3-10 SRL.  Pump 2014 o [ [{] o 1
Cent
85.12 i- Veclia Hydrex 6105 Polymere Flocculant System 2014 0 [ 4] [ 1
95,13 1- John Waod Hot Watet Heater 2014 o 0] o 0 1
95,14 - Urdefined Make Polymer System Screw 2014 with (2) Stainless Steel Open Top 3H x 4Dia o 0; o [] 1
He Dosing Tanks, with Mixer
95.15 3- Glant 1023C-3-15  56-Galion Tanks ABS61240 2014 ) 0 4] Q 1
95.16 4 Reznor Gas Fired Building  Healers 2014 i) o Q 0 1
95.17 - Undefined Make Portable Buiiding  Station 2014 0 [y Qo o 1
95.18 1- Undefined Make 2014 Miscellaneous Valves, Pipes, Gauges, Motor [ 0] [ [ 1
Control Center, Transformers.
Please Note: Valued for Salvageable
c QOoly
96.00 1- 343 Genle 260134) Boom Lift 28608-83391 2008 G o o o 0 1
97.00 1- Indusirial Commercial IDF-35041  350,000-BTU Hester G [¢) 0 o a 1
—Fronane
98.00 1- Industrial Commercial IDF-500-t  500,000-BTU Heater G Q B [¢] a 1
Digpang
98.00 - Workman Multimbcet # 9-Cu. Ft, Cemsant  Mixer with Gas Engine VG [}] [} k] 1 [
100.00 1- 345 Godwin CD100 4" Diesel Pump VG 0 D 1 1 ]
101.00 2- Manufacturer Inclnerators with Rielio Model 40F10 Type 2637 Bumer, 8IN X 0 ¢} 1 1 [4]
Lnknown PME
102,00 1- Hahda 4000X Tralier Mountsd Generator G [] (i 1 1 0
103.00 1. Atlas Copgo LS5 Tank Mounted Alr Compressor  QU1309170125 G 8 0 a i) 3
104.00 1- Atlas Copeo FXHT1 Air Dryer G 0 0 1 1 a
105.00 1 Mitter Miltermatic Welder G [ o ] ] 1
252 .
108,00 - 344 Godwin [eajlee] 4" Diesal Pump 2011 VG Q 0, ] 0 1
108.00 1- Meltler Toledo AE200 Digital Scale with Granite Plate 3 0 O ] Q 1
109.00 1- Tharmo Scientific Precision 658 Oven 491804-1050 F o D o [ 1
110.08 a- Sureflame 51500 150,000-8TU Heaters F [ o Q [} 1
Propane
111.00 Lot Backfilt Paste Plant, VG [4 ©f 1 1 )
Canslgting ot
111.04 1 Retesa 30,300-Gallon Plg  Tank 3RST21565CM001482 2011 SN 212RTE-T-8482 0 D 1 1 ]
111.02 1- Undefined Make Cone Bottorn Builk  Tank with {2) Thermo Fisher Modet 90.125A-18 o 0 1 1 [
Feedet Valves
111.03 1« Thermo Scientific ‘Microtech  Belt Feed Gentrol System 0 [+ 1 1 8
2000
111,04 1 Undefined Make 40' Dia. x 8H Tank with MixPro 31GTC, 15-HP Mixer, (2} 20-HF 2 0 1 1 1]
Catbon Steet Senrl Pumbs,
111.08 1- Undetined Make 10" Dia, x 8'H Tank with MixPra 31GTC, 15-HP Mixer, (2) 20-HP [ o i 1 0
__Gatbon Steal Cer t Pumos with Liohining S-MHP Mixer
111.06 1- Undetined Make 10" Dla, ¥ 8'H Tank with MixPro 31GTC, 15-HP Mixer, 3HP 1] [& 1 1 [
Larbon Steef Centrifycal Pumps

Equip List to Callidus based on Hilco Report May 2015



)
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Datalted Listing ~ Callidus Collateral
Source: May 2015 Hilco-Callidus Appraisal

as of: 6-18-15
Condition N
Ref# Qty. Asset# Manufacturer Model ~ Capacity Asset Type  Serial No. Description Codes $ FLV - KEEF
111.07 1 Donakisen Torit DLMC 1415 Dust Colfector 0 ]
111.08 1~ Air Products 10002780 Blower 18300 ] o 1 1 9
111.09 1 Undafined Make Cone Bottom Tank with {8) Krebs Model DFEBB-12-1769 Cyclones Q o 1 1 0
11118 1 Putzemiaster KOs1480 Concrete Fump 290100204 2004 50 Bar Max, Pressure, with Pompaction Pawer [+] Of 1 1 [
. b
11111 1- ATS Pressute Tank 83411 2012 725-FSIG at 200A"F 4 0 1 ] 4
11142 i Ancaster TLI00 Air Conveyor Blower 18329 [ [} 1 1 Q
.13 1- Techne MHR86- Giese! Power Pump 41161 200-GPM Capacity, 1,400 Max. Head Feed a of 1 1 [
125,
112,00 1- 626 Sultstr 1.525-200L/A 200-HP Air Compressor  003-124883 100/110 PSIG, 1,780-RPM, 58,358 Hours F a 0 4 1 o
113.00 1 623 Suttair 1825-200L/A 200-HP Al Compressor  2.006122+11 1601110 PSIG, 1,780-RPM, 48,343 Hours at F [ o a 1 13
Timeof i
114.00 1 622 Sullair L.S25-200L/A 200-HP Alt Compressor 3137148 1001110 PSIG, 1,7T80-RPM, 58,538 Hours at F 0 [ 1 1 [\
Time gt Inspection,
415.00 1~ Manufacturer 200-PSIG at 400°F  Tank 2006 G o 0l 0 ] k]
Unknown Al Becaiver
116.00 1 Eco Waste Solutions  CA-100 Waste Incinerator 12.MS 2012 600V 73 /80-Hz Power Supply, PO# 31685, with VG a 0 o o 1
Warte Qi Tank Fugl Ol Tank
117.00 Lot FMC 3000 Agtigate Beit Corveyor 47 x 231, 42" x 23T, 26" X 284', 42" X 247,267 F a v a o 1
X 62, 26" % 215, 26" x 33, 20" ¥ 362", 26" x 112,
26" x 96", 26" X 63, 26" ¥ 96, 26" X 63, 20" %
A65
118.60 1- Pionear 4248 200 HP Jaw Crusher 4248-5 with Ploneer 427 x 10" Pan Feeder, SIN OF42- G Q [ [] 3] 1
347,
118.00 1- Echpse Combustion  Eclipse Mine Al Burmer CM2842-2 2010 Prapane Fixed 16,000,000 BTU, with 72'Dia. VG a y o o 1
1600TAH V.2 1DO-HP Fan, with Vaviable Frequency Drive
120.00 1 Eclipse Combustion  Eclipse Mine Air Butner CM2942-1 2010 Propane Fixed 16,000,000 BTU, with72'Dia. VG [} 0 [+ 4] 1
4600TAR V.2 100-HP Fan, with Variable Frequency Drive
121.00 i- Allis Chalmers 18" x 30" Jaw Grusher with JEFFERY MFG. CO, R2-4 Feeder G (] i 0 0 1
122,00 Lot Undefined Make Office Furniture, Desks, Chairs, Compiters, Filing Cabinets, F 0 [ [ 0 1
Fixtures & cabinets, conference tables, TV's, break room
Equipment tables and chairs, lockers, printers, fax
i BiC.
122.40 PROCESS MILL [ o
123.00 1- Sulial L§-25-200  200-HP Alr Compressor  003-128554 100/110-psig, 1,785-RPM F o 0 [ [ 1
LJAISH,
124.00 1- Parker Boder CRN- Steam Boiler 48047 1997 573 Sq. FL Heating Surface, 3,680-Lb./Hr. F o 0 a o 1
K3937.214 Steam, 325:05]
125.00 1 APV Plate Heat Exchanger G 0 o Q 0 1
126.00 1- Ameridex X-20 Plate Heat Exchanger 85644 31 Plates G ] o Q 1) 1
2700 - Weil Mclain 480 Gas Fired Bokter 797 Steam BTU, 1,238 Sq. FL. Steam, 297~ F [ 3 o ) 1
Jusu— e ABTU Water_80-psi
128.00 1~ Manufscturer Dust Collector with 30-HP Blower F [ 0] [] o 1
Unknpywit
128,08 1. Cleaver Brooks. CB100-200 Off Fired Boiler S-64376 4977  B,369,000-BTU, 15-psi F 0 [ 0 [ 1
130.00 2. Christle 414 Pipe Flsion Machines G 0 0] [ [} 4
132.00 e Diestar 15-8-5A-5L Concentrator T15-02363 F Q B Q a 1
13300+ Undefined Make <.000-Ton Course BN F 0 E o B 1
Qre,
134.00 2- Undefined Make 800-Ton Fine Qre Bins F [ 0] 0 [] i
135.00 2- FMC 24'W x 30L Ve-Bek  Conveyars F 4 2 0 0 1
A .
136.0¢ 2 FMC 24"W x 45L V-Bsk  Conveyors F [] [£ Q [{] 1
Agtigate
137.00 1~ Alfis Chalmers gx12Red Mit C-2476 with Luditro! Gear Spray System, Lube Pumps, F 09 0 o i 1
Falk Model 1120YE11S Gear Reducer, Rod
Chamars,
138.00 1- Hardinge Tx 10 Bali MUl R348 with Howard Morten Gear Spray System, Faix 7 [i] of 0 Q 1
Gear Reduger
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Source: May 2015 Hilco-Calfidus Appraisal
as of: 6-18-15

l} 1=SELL /0= KEEP
Re G F e} # & 4 e ogae apa A e e efia € Lje pUo gde
438.00 1 Matcy #56 Ball vt 1002CH with Howard Marten Gear Spray System, with  F [ 0
12} 15:HP Discharge Pumbs,
140,00 1 Nordberg Symons 4-1/4" Cone Crusher CA2174 1870 50-Ton Pet Hour F Q o 4] [] 1
141.00 - Notdberg Symons 4' Gone Crushst C-41238 1970 50-Ton Per Hour F [} [ 0 0 1
e
142.00 2. Undefined Make 25-HP SRC-C3X4  Centritugal <} 0 9] ] 1] 1
. fumps,
143.60 2- Urdefined Make 40-HP BXg-18 Centrifugal [ [] 0 Q [ 1
Pumps.
144.00 7- Derrick Corporation  K48-88A-35  Single Gravity Tables 871100001 1988 48" x 96" Rubber Deck F o 0 Q o 1
G
145.00 3~ Krebs 0158 Classilylng Cyclones TTKTSE7-3 F [] [ o [] 1
148.00 1 Sizetec A2W x 11'L Sking  Table F [} [l [] a K
147.00 1= Manutacturer 60" Dia. x 10H Tank F o 0] o ] 1
UNKnawn, Cathon Steel
148.00 1 Denver 4-Celi240Cu F,  Cell with 6x6x15 pump F [} [} 1] [} 1
Tak Froth Flatation
143.00 1 Denver ACell 256 Cu Ft.  Celt with Ex6x 15 pump F [ 0 [ [} 1
Talk Froth Flotation
150.00 3- Manufacturer 20" Dia. x 40H Tanks F [] 9 [ [ 1
Unknown Briige Type
Ihigkener
151.00 1- Manulacturer 4-Celi400Cu. Ft.  Celt witft {2) 636 SRL Pumps, 3x3x10 pumps, Toyo £ [} [ [4] [ 1
Unknown Tertiary Sulphide PL3b pump
Flatation,
152.00 3 Undefined Make €' Dla. x 8H Tanks with Mixer F a Pl [ 0 1
Ganditioper,
153.00 6~ Qutatec TCS Froth Flotation Celis 27165 2010 15-HP Motars VG o 1} o a 1
154,00 1. Manufacturer 216 Cu. Ft. SubA  Cell with Paddles, 6-Cells F 1 al 3] [} 1
Unknown Frath Flotation
155.00 1- Manufacturer 8' Dim. x 20'H Colurmn with {2) AC Goulds 5X4X14 SRL-C Pumps F a 0] [ ] 1
Lnknown
156.00 - Eriez MD1-691-000- 36" Scavenger Column G o 0 [} ] 1
0775045  Cleaner
157.00 1 Manufacturer 32'Dia. x 20H Column with {4} Ac Gauids 2x2x10 SRL pumps F 9 0 [ 0 1
Unkpown Seavenger
158.00 ES Manufacturer 18 Dia. x 10H Tank F b] o] b [ 1
Unknown * Bridge Type
Thickener,
158.00 2. Manufacturer &' Dia. x 12H Cone  Tanks F 0 Q) [} [¢] 1
J— \nknown Hottom Pachuga, 5
160.00 1 Sizetec V083106  Dawatering Belt Filler 24'W x 60" Belt P 0 0j 0 0 1
161.00 1= Manufacturer 32'Dia. x 211 DOryer F ] 9 3] [] 1
Unkoaa, D,
162.00 4~ Manufacturer 400 Cu. Ft 4Celt  Cellt with {2) Gahgher 6¥6 SRL Pumps, Denver F [] o [ 0 1
Unknewn Sulfide Froth 3x3x10 pump, Toto BL3B Pump
Eiplating
163.00 1= Manufacturar T Dla. x &'H Tank with Mixer F ] L [} ] 1
Unknovn Congitioner
164.00 1- Manutacturer 7 Dia. x 6H Tank with Mier F ) [} [ 0 1
Linknown, Copditionar,
165.00 4 Manufacturer 400 Gu. FL. 4Cell  Cel with {2) Denver 5X4X14 SRL.C Pumps 3 ] [} Q [ 1
— Vnknown Figth Flatation,
166.00 1- Manutacturer 500 Cu. Ft. 5-Celt  Cell with (2) Galigher 6x6 SRL Pumyss, Denver F ] 0 Q [} 4
Unknown Frath Flotation Ax3x10 pump. Tato DLIB Pump.
167.00 1 Diester 15-Head Datributor Manliold F [ 0 [] [] 1
168.00 1 Diester 15.Head Distributor  Manifold F a 0] Q 0 1
169,00 16- Diester 566 Triple Deck Scraens F 0 9 [ g 1
ikratory,
170.00 A Mineral Technologies 4P.MGACF  4-Pack Spiral Separator 7-Turns, 3.2 T/H Selids, 55% Pulp Density <} 0 L} o 4] 1
Solkls, ,03-2.0mm Size Range, 8 M3N Shurry
Malume.
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Ref# Q A 3 2 one apa Agse pe e Pe otic
171.00 1- Mineral Technologies G6P-MGACF  &-Pack Spical Separator 7-Turns, 3.2 THH Sokids. 55% Pulp Density G Q
Solids, ,03-2.0mm Size Range, 8 M3/N Shurry
Voluma
172.00 1 Krabs Cyclone F Q o} a [} 1
173.00 i1- Diester Diagonal Vibratory  Screens 72'W x 151 Rubber Screen Material F 0 0 1] [ 1
174.00 1+ Diaster 4Head Distributor F o 0 Q 0 1
175,00 4. Diester 898 Triple Deck Tables with Rubber Screen Material F [] a 0 [1] 1
Concaniating
178.00 4 Diester ] Single Deck Tables with Rubber Screen Material F 0 Q [ 3] 1
— e GONCRONNNG -
177.00 3- Diestar RHB50D Vibratoty Sereans F 0 [¢ a [] 1
178.00 3- Krebs Cyclones F [ [} 0 4] 1
178.00 1- Undafined Make 12-Head Distributor F 0 0] [] ] 1
180,00 1a Dominton Engineering 8'xg Ball Miit 200-HP, with AG Goulds 25-HP 5 x 4-14 SRLC F o 0] a Q 1
Discharue Pump
181.00 i Denver 256 Cu, Ft 4-Celf  Celt F L 0 e [ 1
. Sacondary Sulphide
Froth Flotation
182.00 1- Denver 255 Cu, Ft 4-Cell  Cell F [ & o [ 1
Secondary Sulphide
Froth Flotation
183.00 1- HManufacturer Cyclone F 0 [+ [ ) 4
Jnkogen,
184.00 1- Sweco $30-0065 Vibratory Bowd F o & [ [] 1
Egadat
183.00 1= Manufacturer 4 Dia. x8H Tank with Mixer F a [ 0 o 1
Unknown Corginper,
186.00 3- Denver 8Cu, FL. Single Cells with Paddles F [ [} [} [ 1
Erath Flotation
187.00 1 Manutacturer @' Dia. ¥ 5'H Holding Tank R ) o} Q Q 1
Unknown
188.00 - Undsafined Make Skinner Roaster 10" Unit 3132 850~ 1,100A°F, Fuel Ofl, with Allied Engineering F o i} [+] 0 1
Dia, 6-Hearth Scrubber
183.00 1« FL Smithe 18" Dia. 1 18" Clamp 136E110 F o ¢ o o 1
\Wemeg Classifier
180,00 1- Dings EBK High Infensity Separator 18" Bett Width, with 4-KW Powertronic Rectifier, F [ 0 [} [} 1
Magnetic SN STG0HZ
191.00 2- Carpco HTP+{25)121- Magnetic Separators M1.118-62 F ] o [{] 1] 1
45
192.00 1- Manufacturer Primary Cleansr Cek 240Cu. Ft., 4-Celt F (] [ [ i) 1
Lnkngwn. Eroth Flotation
+93.00 1 Manufaciurer Secondary Cleanet Cell 108-Cu. Ft, 6-Cell F ] [ [} [] 1
Unkngwn Eoth Flotation,
194.00 1- Krebe Cyclone F 0 ] [] [ 1
195.00 1 Alfis Chalmers 10-HP SRL Pump G 0 o o I 1
196.00 1 Manufacturer Cone Bottom Tank 4 Dia. x 20'H, with S-HP 2x2-10 SRL Pump F [ 0 ] [ 1
Lnkoown Paghuca,
187,00 1- Unien iron 4'x 4, 40HP Ball Ml Howard Martin GSS4X4 Gear Spray System, F 8 ¢ [} [ 1
with $0-HF 3X3-10 SRL Pump
198.00 - Urdafined Make 4" x 15 Strajght Filer Press 72828 P o 0 o 0 1
{ine Bedt
188.00 1- PJ Hannah 365-10-30 Dust Coflector  CD7B1025 P 0 [d Q 0 1
200.00 1. Manufacturer Duat Compartment  Hoppat P [ i ] 1] 1
Linknown
201.80 1 Urxtefined Make 3-Tonx 20" Spanx  Bridge Crane G [ [ [] [ 4
100 Travel
202.00 1 Urxdefined Make 15-Ton x 50" Span x Bridge Crane G a 0of [ 3] 1
G drav0L
203.00 {- Undsfined Make §.Tonx 30 Spanx Bridge Crana G a ol [] [ 1
S Traved
204.00 1~ Urdefined Make 10-Ton x 38’ Span x Bridge Crane <] [ [} [} [) EH
S0 Travet
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Cantung Equipment
Detailed Listing - Callidus Collateral

Source: May 2015 Hilco-Callidus Appraisal
as of: 6-18-15

ond
Ref# Q Asset # & e ode apa Asse ne erial No es De ode
205.00 Lot Undatined Make Miscetiansous (<] 0
Pumps & Motors
Thioughout Process
ML
205.10 LAD ] o
206.00 1- Tyler RX-84 Sieve Shaker 20-1248 2015 N a 0, 5] ] ki
207.00 1- Grieve 5'x 5' Double Door  Oven P 3] [ [ [\] 1
Gag Fied
208.00 1- Pro-Tap Sound Enclosure 876 4 1] 0 o o 1
208.00 1- Marcy Lab Jaw Crusher 3341915 F [4 0of 0 0 1
210.00 1 T Englneering Lab Jaw Crusher F a 0f Q Q 1
211.00 3 Manufacturar 4y Fume Hoods [4 ] o o 0 1
Mnknowr
212.00 1- TM™ Engineering Lapping Machine 60612 F o 0 a9 ° 1
213,00 - 637 TM Enginearing Lapping Machine F [} of ) [} 1
214.00 1- Blue M POM-1406C- Oven P142814 SAIACIESOAE P a [t o 9 1
e WO
215.00 1 Banstead Thermalyne 62700 Furnace P [ 0f [{] [ 1
216,00 1~ Thermo Sclentific 280 Water Bath Precision Micropracessor Controlied F 0 [ 0 [ 1
217.00 2~ Lindberg Blua M 247 36" Hot Plates F o O [ ] 1
218.00 3 Manutacturing 48" x 80" Fuma Hoods P [l [ ] ) 1
L achnatoah
219.00 1- Mettier Toledo New Classic  Analytical Scale F ] of ] [} 1
M8,
220.00 1- Ohaus Valor 1000 Scale F ] 0} o [ 1
221.00 1= Ehtra CS800 Carbon Sulfide Determinator G 9 0 [ [ 1
222,00 1= Ohaus Exploret Pro  Dightal Scale F [ 0} o [ 1
223.00 1- Perkin Elmer A Analyst Spectrophofomet G 0 [/ Q [} 1
100 oL
224.00 1- Catver 3853 Marual Pellet Press 110061 F a 0] ] ] 1
225.00 1- Carvet 3887 Automatic Pellet Press 38B7-022 1968 F [} 3 0 [ 1
226,00 1- Slemens Sequential X-Ray  Spectrometer [€] [ of [ [ k]
227.00 1- Genle VLC100 Personal Ligt VLV-001-154 [} [ 0 0 a 1
228.00 1- Cyclosizer MK-4 Sub-Sieve Sizer 5Y071 [ o 0f Q ¢ 1
228.10 MILL RIGHT SHOP [] [x:
ARED.
229.00 1= Undefined Make 10-Ton Shop Press F 4 Ly [] (] 1
230,00 3 Ridgid 535 Pipe Threader F 0 0f 0 [ 1
231.00 1- Undefined Make Double End Grindet 4" Wheel F 0 0; Q [ 1
Pedastal
232,00 1- Princess LON-11 Drili Press G o 0] a [ 1
233.00 1. First LC-185C5 3HP Vertical Miling 20304835 with Digitat Readout F [+ 9 Q [ 1
Maching
234.00 1= Clausing Matosa 24°% 12 Engina Lathe with Toot Post, Steady Rest, 4" Hole Thiough ~ F [ 0 [i} [¢] 1
Spindle Diaitat Readaut
235.00 1- Narvik 2060 20" % 60" Engios Lathe EZ08 with Digilal Readout F Q O ] 0 1
236,00 1 Hydra Mech OM-10 Hofizantat Band P o [* [} a 1
Saw
237.00 i Mifler Miparmatic Weiding Power G Q [6 [y} o 1
251 . Source
238.00 1- Miller XMT350 corev Welding Power [<} o 9 0 Q 1
Source
239.00 Lot Undefined Make Hsc et Shop G [ [ [] 9 1
Shap Tables, Table Vices, Tool Boxes,
Cabinets, Shop Lights, Pants Bins, Torch Sels,
\Wekting Takles, Fto
240.00 1- Mog-U.Biast 2-Hole Blast Cabinet G o 0 1 1 1]
24100 - Ingersoll Rand SSRUPE-30- 125-HP Alr Compreseor  PY1330008323 1253.P8IG F [ 9 Q [ 1
128
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Cantung Equipment

Detalied Listing -- Callidus Collateral
Source: May 2015 Hilco-Callidus Appraisal
as of: 8-18.15

i 1=SELL /0= KEEP
onditio ; el - : o
Ref# Q Asset # a a e ode apa A pe erial No esa D ntio ode ;. Oct-Nov. KEEP
241,10 VEHICLES 0
242.00 1- 2277 Ford F350S0 XLT Crew Cab 4WD Piekup Trieek FTWW31REBEA2727 2008 Procon Unit Noton Property F o o o [) 1
3.
243.00 1 276 Ford F350 XLT Crew Cab 4WD Pickup Truck FTWW31R18EAT420 2008 Procon Unit Noton Property F [ ke Q 0 1
g
244.00 3~ 2239 Chevrotet Suburban 4D Utifity 4WD Sport Utifity 3GNFIK16388G188924 2008  Procon Unit Noton Property F [ of 0 () 1
_15001T Vehigle.
245.00 1- 379 Ford F8000 Flatbed Cane Truck 1FDPKBAPOLVA4E254 1950  Single Axle, with Wajax Crane P 0 [ [ 3] 1
24700 1. 378 Foid Fro0 Van Truck K74NVID8420 1880 with Landa model SLT632824E Steam G o g Q 3 1
Pregsure Wagher S/ 100002
248.00 1- 203 Kenwoith T470 Plow/Sander Truck 2NKBCNOX8CMES3605 2011 with PTO, Road Grading Blade VG a @ [} [] 1
242.00 0 2400 Chaviolet Suburban 4D Utifity AWD Sport Utility 1GNFK163084100820 2008  Procon Unit Noton Property G 0 [} [ 0 1
_15001S Yehicle
250.00 1 358 Kenworth Woa0s Day Cab Tractor 1988 3 9 [y 1 1 0
251.00 i~ 305 GMC G3500 Extended Van 1GJHGIBK261172310 2008 F 0 q 1 1 0
Sayana,
252.00 1- 306 GMC Slera 3500 Crew Cab 4WD Plckasp Truek 1GTHK33KS8F 164770 2008 F 0 i} 1 1 []
S, | —
253.00 1- 307 GMC Sierra 3500 Crew Cab 4WD Pickup Truck 1GTHK3IK58F 164526 2008 F o G 1 1 0
k'y /4 S—
254.00 1- 308 GMC Slerra 3500 Crew Cab 4WD Pickup Truck 1GTHK73K39F 102728 2008 F 1) 0 1 1 0
T
265.00 - 308 Ford F3505D XL Crew Cab 4WOD Pickup Truck 1FTWW31POSECS478 2005  Scrop F 0 [ 1 1 [}
4
256.00 i 310 Chevrolst G500 Extended Van {CAHGIgK 181181449 2008 F 0 0] 1 1 b
Lyoress,
257.00 T 3N Chevrolet G3500 Extended Van 1GAHGISK781125435 2008 F [ 9] o ] 1
~Cxpieas
258.00 1 316 Chavrolet G3500 Extended Van 1GAZGIFG2B1120098 2011 G [ [ 4 Q 1
Exotess. URUTS———— = . 1 - AR
268.00 1 381 Dodge Ram2500  Club Cab 4WD Pickup Truck 3B7KF23Z0VM580582 1997  Screp P 0 q 1 1 []
ST
269.00 1- 382 Ford E350 XL Van 1FBSSIWFE2HA41717 2002 Scrap F 1] 0] 1 1 0
27000 - 383 GMC Yuken XL 4D Utility 4WD Spart Uty 1GKFK16233J215049 2003 F i) [4 1 1 o
1500 SLE. Vehigle
700 4- 384 Ford E3s0 XL Van 1FBSS31P34HAB9154 2004  Scrap F 0 0 1 1 [
27200 1~ 385 Dodge Ram 1500  Quad Cab 4WD Pickup Truck 3BTHF13ZX1G796514 2001 F a 0] 1 1 []
S1...
Z73.00 1- 387 Ford F2508 XL Reg Cab 4WD Pickup Truck 2FTHF26HALCA7SS45 1880  Scrap i [ o 1 1 [:]
274.00 i 380 Ford F3505D XL  Crew Cab 4WD Pickup Truck 1FTSW31PX4EABE116 2004  Scrap 3 <] 0 1 1 [
275.00 1 381 Ford £350 XL Van 1FBSS31LoXHATS228 1958  Scrap P 0 0 1 1 ]
276.00 1- 382 Ford F250SD XL Supercab 4WD Pickup Truck 1FTNX24L31ECE7840 2001 P 0 [ 1 1 2
277.00 1 383 Ford F2508D XL Supercab 4WD Pickup Truck 1FTNX21L61EA28119 2001 P 0 8 1 1 []
278,00 1 384 Ford F250SD XL SupercabdWD Pickup Truck 1FTNX21L31EA28126 2001 P [ g 1 1 0
279.00 1 387 Ford F250 XL Reg Cab 4WD Pickup Truck 2FTEF26N3LCB13490 1880  Scrap P [ 0 1 1 0
280.00 1 398 Ford F250 XL Reg Caly 4W0 Pickup Truck 2FTHF26HIRCA47088 1984  Scrap P o [} 1 1 [+]
281.00 - 399 Chevtalet Siverade Crew Cab 4WD Plekup Truck 1GCHK33274F259843 2004  Scrap F o o 1 1 ]
3900 WIT
282.00 1- 970 Ford F250SD XL Crew Cab4WD Pickup Truck 1FT7W2BS5CEDU2658 2012 Parks Canada VG 3] I Q [ 1
283.00 1- Volvo ACL Traclor 4Y2SCHIHELLIS06105 [ 0 1 1 []

T

Less cost to selt
Net of selling costs.

T
Netchange
Nat valtiation
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Cantung Equipment
Detalied Listing — Callidus Collateral
[ 1=SELL /0= KEEP

Sourcs: May 2015 Hilco-Callidus Appraisal
as of: 6-18-15

sv | KEEP.

Condition

Year Description Codes
FX Rate at Apni 16, 2015 - effective date of

$ FLV

Serial No.

Capacity ~ Asset Type

Ref# Qty. Asset# Manufacturer  Model
vaksation
Net of sefting costs CON 0 o
Lending base % 9% 90%
Lending base at %% CON 43 o

Note A - reference Number 20, Tamrock Jumbo was sent offsile to be overhauled and due to cash constraints, the averhaut has not been started - as such this asset is not currently in operaling condition
- referenca Number §2, Caterpillar Gensrator, the generator has been removed from service as it is due for a rebuild and the rebuild has not oceurred to conserve cash - as such this asset is not currently in good operating congition.

Note B

Equip List to Callidus based on Hilco Report May 2015



CAPITAL
' EXECUTION VERSION
July 6, 2015

North American Tungsten Corporation Ltd.
#1640 — 1188 West Georgia Street
Vancouver, British Columbia

V6E 4A2

Attention: Dennis Lindali

RE: Term Sheet - $3 million Senior Secured Super-Priority Debtor-in-Possession Facility
This Term Sheet will provide you with the terms and conditions of the proposed interim financing facility
(the “DIP Facility”) that Callidus Capital Corporation proposes to provide, subject to Court approval of

this Term Sheet. If this Term Sheet is acceptable to you, please sign below and deliver the Structuring
Fee as detailed below.

DIP Borrower: North American Tungsten Corporation Ltd. (the “DIP Borrower”).
DIP Lender: Callidus Capital Corporation (the “DIP Lender”).
DIP Facility: $3 million multi-draw term loan.

The first draw of $500,000 has been paid on June 29, 2015. All further draws are
to be made in accordance with the cash flow statements provided by the DIP
Borrower under the Forbearance Agreement.

Interest: The DIP Facility will bear interest at 21% per annum payable in cash by the DIP
Borrower on the last day of each month.

Additional default interest of 2% per annum applies following a payment default.
Structuring Fee: $30,000

Term: The earlier of November 15, 2015 and the end of the stay of proceedings in the
CCAA Proceeding, with the possibility of monthly extensions subject to credit
committee approval and the DIP Borrower paying the DIP Lender an extension
fee in the amount of $10,000 per month (the last day of the Term shall be referred
to as the “Maturity Date”).

181 BAY STREET
SUITE 4620, P.O. BOX 792
BAY WELLINGTON TOWER - BROOKFIELD PLACE
TORONTO, ONTARIO, CANADA -

) M54 273
VANOL: 3954823: v6



Security:

Repayment:

Use of Proceeds:

Covenants:

Reporting:

Expenses:

VANOIL: 3954823: v6

The DIP Facility shall be secured by:

(a) a super-priority lien and claim to be granted by way of court order of the
British Columbia Supreme Court in the proceeding (the “CCAA
Proceeding”) commenced by the DIP Borrower under the Canadian
Companies’ Creditors Arrangement Act (the “CCAA™), over all of the
assets of the DIP Borrower (including without limitation, the Mactung
mine and all assets related thereto);

(b) a general security agreement providing a first ranking charge on all
present and after acquired property of the DIP Borrower (including
without limitation, the Mactung mine and all assets related thereto),
which shall be perfected under the provisions of the Personal Property
Security Act in British Columbia, Yukon and the Northwest Territories by
registration of a financing statement in respect of the security interest
created by the general security agreement in the British Columbia, Yukon
and Northwest Territories Personal Property Registries; and,

(c) such other security as the DIP Lender and its solicitors may deem
necessary, including but not limited to, a first ranking charge over the
equipment of the DIP Borrower, subject to section 11.8 claims, over the
mining claims of the DIP Borrower and all permits and licenses related to
the Cantung Mine and the Mactung Property (as defined in the Initial
Order), and any present and after acquired concentrate and inventory from
the Cantung Mine
(collectively, the “Security”).

Repayment at any time upon the earliest to occur of:

(a) the Maturity Date;

(b) an Event of Default (as defined below);

(c) dismissal or termination of the CCAA Proceeding; and

(d) the commencement of any proceeding (a “BIA Proceeding”) pursuant to
the Bankruptcy and Insolvency 4ct (Canada), or the conversion of the
CCAA Proceeding into a BIA Proceeding, or the commencement of any
similar proceeding in any jurisdiction.

To pay for the costs and expenses related to the CCAA Proceeding and the
approved (by DIP Lender) budget expenditures.

Compliance with certain specifically identified line items in the cash flow
attached to the forbearance agreement between the DIP Lender, the DIP Borrower
and Queenwood Capital Partners I LLC (the “Forbearance Agreement”), and to
a 13-week cash flow forecast to be provided in accordance with the Forbearance
Agreement (provided that variances to line items shall be permitted, provided the
net cash flow line item will not vary by more than $50,000 unless specifically
authorized by Callidus in writing), reported and tested weekly.

As set out in the Forbearance Agreement.

All reasonable and documented out-of-pocket fees and expenses of the DIP
Lender, including without limitation all reasonable and documented fees and
expenses of outside counsel in connection with the DIP Facility, including in
connection with due diligence by the DIP Lender associated with the preparation,
execution and delivery, waiver or modification, and enforcement of the



Conditions
Precedent

. Events of Default:

VANOL: 3954823: vo

documentation contemplated hereby, are to be paid by the DIP Borrower.

Usual and customary for this type of transaction, including:

(@
(b)

(c)

approval of the transaction by the DIP Lender’s Credit Committee;

the DIP Lender being satisfied in its sole discretion that there has been
no material deterioration of the DIP Borrower’s business prior to closing;
and

completion of DIP Credit Agreement and security in form and substance
satisfactory to DIP Lender.

Each of the following events constitutes an “Event of Default” under this Term
Sheet, whether any such Event of Default shall be voluntary or involuntary or be
effected by operation of law or pursuant to or in compliance with any judgment,
decree or order of any court or any order, rule or regulation of any governmental
authority: '

()
(b

©

(d)
(e)

()

(&

(h)

O]

0]

Payment: The DIP Borrower fails to make any payment of fees, interest
or principal when due and payable under this Term Sheet;

Breach of default of the DIP Borrower: The DIP Borrower commits a
material breach of, or defaults in the due and prompt performance or
observance of any of its covenants, conditions or obligations pursuant to
this Term Sheet or any other document executed by the DIP Borrower in
relation to this Term Sheet, and such breach is not remedied within 10
days of the DIP Lender delivering written notice of the breach.

Change of Monitor: There is a change in the party appointed by the
Court in the CCAA Proceedings as monitor of the DIP Borrower without
the prior written consent of the DIP Lender.

Breach of Orders: The DIP Borrower is in violation of, or non-
compliance with, any order issued under the CCAA Proceedings.

Orders: There is a further amendment to or variation of the Initial Order
or the DIP Order that the DIP Lender, acting reasonably, does not consent
to.

Proceedings: Except as permitted by the Initial Order, any proceeding is
taken or commenced by any creditor against the DIP Borrower or its
assets and such is not remedied within seven days thereof.

Failure to Pay: The DIP Borrower fails to pay any claims ranking in
priority to the DIP Lender’s Charge when such claims come due and such
failure is not remedied within 10 days thereof.

Jeopardy: The DIP Lender, in good faith and on commercially
reasonable grounds, believes that the prospect of payment or performance
of any of the DIP Borrower’s obligations under this Term Sheet or under
the Security is impaired.

Administration Charge: The Administration Charge (as defined in the
Initial Order) exceeds $500,000 without the prior written consent of the
DIP Lender.

Reporting: Failure of the DIP Borrower to provide the reporting as
required by and set out in the Forbearance Agreement.

Upon the occurrence of an Event of Default, the DIP Facility will become
immediately due and owing, and Callidus shall be permitted to immediately apply

for the appointment of a Receiver or to assign the DIP Borrower into bankruptcy.

59



Costs:

Counterparts:

Closing:

Whether or not the loan pursuant to this Term Sheet is made, the DIP Borrower
will reimburse the DIP Lender for all reasonable costs incwrred by the DIP
Lender, directly or indirectly, including without limitation, the time spent by the
DIP Lender’s personnel, at a rate based on the DIP Lender’s normal hourly rates,
the expenses of the DIP Lender’s personnel, including reasonable travel expenses,
and all legal fees and disbursements actually incurred by the DIP Lender in
respect of the DIP Facility (including preparation of this Term Sheet), the
enforcement and preservation of the DIP Lender’s rights and remedies under this
Term Sheet and the Security and preparation of any valuation of the assets of the
DIP Borrower (collectively, the “Costs”). The DIP Lender shall be entitled to
deduct the Costs from the draws made on the DIP Facility.

This Term Sheet and all related documents, may be executed in any number of
counterparts and delivered electronically (including as a PDF attachment to an
email), each of which when so executed and delivered shall be deemed to be an
original and all taken together will constitute one and the same document,

No later than July 8, 2015.

This Term Sheet is open for acceptance until the close of business (in Vancouver) on July 7, 2015. Upon
acceptance by the DIP Borrower, this Term Sheet shall be deemed to be the Loan Agreement (Interim
Financing) between the DIP Borrower and the DIP Lender.

ACCEPTED THIS DAY OF JULY 2015

CALLIDUS CAPITAL CORPORATION NORTH AMERICAN TUNGSTEN
CORPORATION LTD.

Per: Per:

Name: Name:

Title: Title:

[ have the authority to bind the Corporation

VAND!L: 3954823: v6

[ have the authority to bind the Corporation

M
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