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RECEIVER’S CLOSING CERTIFICATE 

Clerk’s Stamp:    

COURT FILE NUMBER  1801-04745 

COURT  COURT OF QUEEN’S BENCH OF ALBERTA 

JUDICIAL CENTRE  CALGARY 

PLAINTIFF  HILLSBORO VENTURES INC. 

DEFENDANTS  CEANA DEVELOPMENT SUNRIDGE INC. 

DOCUMENT  RECEIVER’S CLOSING CERTIFICATE 

ADDRESS FOR SERVICE AND CONTACT 

INFORMATION OF PARTY FILING THIS 

DOCUMENT 

 Dentons Canada LLP  

Bankers Court  

15th Floor, 850 - 2nd Street S.W.  

Calgary, Alberta T2P 0R8  

Attn: Derek Pontin   

Ph. (403) 268-6301  Fx. (403) 268-3100  

File No.: 559316-3 

 

RECITALS 

A. Pursuant to an Order of the Honourable Justice Romaine of the Court of Queen’s Bench of Alberta, 

Judicial District of Calgary (the “Court”) dated July 3, 2019, as amended and restated on June 17, 

2020, Alvarez and Marsal Canada Inc. was appointed as receiver and manager (the “Receiver”) of 

the undertakings, property and assets of Ceana Development Sunridge Inc. (the “Debtor”). 

B. Pursuant to an Order of the Court dated January 14, 2021 (the “Sale Order”), the Court approved 

the Transaction (as defined in the Sale Order) between the Receiver and Hillsboro Ventures Inc., 

or its nominee (the “Purchaser”) and provided for the vesting in the Purchaser of the Debtor’s right, 

title and interest in and to the Purchased Assets, which vesting is to be effective with respect to the 

Purchased Assets upon the delivery by the Receiver to the Purchaser of a certificate confirming 

that the Closing Conditions (as defined in the Sale Order) have been fulfilled. 

C. Unless otherwise indicated herein, capitalized terms have the meanings set out in the Sale Order. 
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THE RECEIVER CERTIFIES the following: 

1. The Closing Conditions set out in the Sale Order have been fulfilled.  

2. The Transaction has been completed to the satisfaction of the Receiver.  

3. This Certificate was delivered by the Receiver to Dentons Canada LLP, 15th Floor, Bankers 
Court, 850 - 2nd Street SW Calgary, AB T2P 0R8 Canada, on February 19, 2021.  

  Alvarez and Marsal Canada Inc. in its capacity 
as Receiver of the undertakings, property and 
assets of Ceana Development Sunridge Inc. and 
not in its personal capacity. 

 
 
Per: 

 
 Name: Orest Konowalchuk 
 Title:  Senior Vice President 
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Interest Accrual Date (for previous month) Interest Rate Period Interest
Forbearance & 

Legal Fees
Monitoring Fees Loan Balance Interest Accrued Interest and Fees

1,300,000.00$                              -$                                (270,000.00)                                      

August 1 2017 (Period July 5 - July 31) 18% 16,983.87$                           -$                         4,200$                   1,300,000.00$                              16,983.87$                     (248,816.13)$                                    

September 1 2017 18% 19,500.00$                           -$                         2,100$                   2,000,000.00$                              36,483.87$                     (227,216.13)$                                    

October 1 2017 18% 30,000.00$                           -$                         2,100$                   2,000,000.00$                              66,483.87$                     (195,116.13)$                                    

November 1 2017 18% 30,000.00$                           -$                         2,100$                   2,000,000.00$                              96,483.87$                     (163,016.13)$                                    

December 1 2017 18% 30,000.00$                           -$                         2,100$                   2,000,000.00$                              126,483.87$                   (130,916.13)$                                    

January 1 2018 18% 30,000.00$                           -$                         2,100$                   2,000,000.00$                              156,483.87$                   (98,816.13)$                                      

February 1 2018 18% 30,000.00$                           -$                         2,100$                   2,000,000.00$                              186,483.87$                   (66,716.13)$                                      

March 1 2018 18% 30,000.00$                           -$                         2,100$                   2,000,000.00$                              216,483.87$                   (34,616.13)$                                      

April 1 2018 18% 30,000.00$                           -$                         2,100$                   2,000,000.00$                              246,483.87$                   (2,516.13)$                                        

May 1 2018 18% 30,000.00$                           -$                         2,100$                   2,029,583.87$                              276,483.87$                   29,583.87$                                       

June 1 2018 18% 30,443.76$                           -$                         2,100$                   2,062,127.63$                              306,927.63$                   62,127.63$                                       

July 1 2018 18% 30,931.91$                           32,550$                   2,100$                   2,127,709.54$                              337,859.54$                   127,709.54$                                     

August 1 2018 18% 31,915.64$                           -$                         2,100$                   2,161,725.19$                              369,775.19$                   161,725.19$                                     

September 1 2018 18% 32,425.88$                           -$                         2,100$                   2,196,251.06$                              402,201.06$                   196,251.06$                                     

October 1 2018 18% 32,943.77$                           -$                         2,100$                   2,231,294.83$                              435,144.83$                   231,294.83$                                     

November 1 2018 18% 33,469.42$                           -$                         2,100$                   2,266,864.25$                              468,614.25$                   266,864.25$                                     

December 1 2018 18% 34,002.96$                           35,175$                   2,100$                   2,338,142.22$                              502,617.22$                   338,142.22$                                     

January 1 2019 18% 35,072.13$                           -$                         2,100$                   2,375,314.35$                              537,689.35$                   375,314.35$                                     

February 1 2019 18% 35,629.72$                           -$                         2,100$                   2,413,044.07$                              573,319.07$                   413,044.07$                                     

March 1 2019 18% 36,195.66$                           36,750$                   2,100$                   2,488,089.73$                              609,514.73$                   488,089.73$                                     

April 1 2019 18% 37,321.35$                           -$                         2,100$                   2,527,511.07$                              646,836.07$                   527,511.07$                                     

May 1 2019 18% 37,912.67$                           -$                         2,100$                   2,567,523.74$                              684,748.74$                   567,523.74$                                     

June 1 2019 18% 38,512.86$                           36,750$                   2,100$                   2,644,886.59$                              723,261.59$                   644,886.59$                                     

July 1 2019 18% 39,673.30$                           -$                         2,100$                   2,686,659.89$                              762,934.89$                   686,659.89$                                     

August 1 2019 18% 40,299.90$                           -$                         2,100$                   2,729,059.79$                              803,234.79$                   729,059.79$                                     

September 1 2019 18% 40,935.90$                           36,750$                   2,100$                   2,808,845.69$                              844,170.69$                   808,845.69$                                     

October 1 2019 18% 42,132.69$                           -$                         2,100$                   2,853,078.37$                              886,303.37$                   853,078.37$                                     

November 1 2019 18% 42,796.18$                           -$                         2,100$                   2,897,974.55$                              929,099.55$                   897,974.55$                                     

December 1 2019 18% 43,469.62$                           36,750$                   2,100$                   2,980,294.17$                              972,569.17$                   980,294.17$                                     

January 1 2020 18% 44,704.41$                           -$                         2,100$                   3,027,098.58$                              1,017,273.58$                1,027,098.58$                                  

February 1 2020 18% 45,406.48$                           -$                         2,100$                   3,074,605.06$                              1,062,680.06$                1,074,605.06$                                  

March 1 2020 18% 46,119.08$                           36,750$                   2,100$                   3,159,574.13$                              1,108,799.13$                1,159,574.13$                                  

April 1 2020 18% 47,393.61$                           -$                         2,100$                   3,209,067.75$                              1,156,192.75$                1,209,067.75$                                  

May 1 2020 18% 48,136.02$                           -$                         2,100$                   3,259,303.76$                              1,204,328.76$                1,259,303.76$                                  

June 1 2020 18% 48,889.56$                           36,750$                   2,100$                   3,347,043.32$                              1,253,218.32$                1,347,043.32$                                  

July 1 2020 18% 50,205.65$                           -$                         2,100$                   3,399,348.97$                              1,303,423.97$                1,399,348.97$                                  

August 1 2020 18% 50,990.23$                           -$                         2,100$                   3,452,439.20$                              1,354,414.20$                1,452,439.20$                                  

September 1 2020 18% 51,786.59$                           36,750$                   2,100$                   3,543,075.79$                              1,406,200.79$                1,543,075.79$                                  

October 1 2020 18% 53,146.14$                           -$                         2,100$                   3,598,321.93$                              1,459,346.93$                1,598,321.93$                                  

November 1 2020 18% 53,974.83$                           -$                         2,100$                   3,654,396.76$                              1,460,175.62$               1,654,396.76$                                  

DEC 1 2020 18% 54,815.95$                          36,750$                   2,100$                   3,748,062.71$                             1,514,162.88$               1,748,062.71$                                  

JAN 1  2021 18% 56,220.94$                          2,100$                   3,806,383.65$                             1,516,396.56$               1,806,383.65$                                  

FEB 1  2021 18% 57,095.75$                          -$                         2,100$                   3,865,579.40$                             1,571,258.63$               1,807,258.46$                                  

FEB 19   2021 18% 35,665.29$                          -$                         -$                       3,901,244.70$        1,606,923.93$               1,842,048.94$                                  

PER DIEM  FEB 19   2021 18% 1,923.90$  

Exhibit 5: $2M Facility Interest Schedule
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Ceana Development Sunridge Inc. (in receivership) DRAFT AND CONFIDENTIAL
Analysis of Hillsboro Secured Claim Quantum as at June 5, 2019 FOR DISCUSSION PURPOSES ONLY

Ceana Development Sunridge Inc. (in Receivership)
CAD $'s (unaudited)

$3M Facility $2M Facility $1.5M Facility Total  Notes Source Documents
BLG Trust Account Advances
Transfer from Hillsboro 1,800,000               1,300,000                  1,500,000                4,600,000                      1; 3; 4; 5; 6; 7; 8
Withheld by Lender re: 2nd Mortgage Funded 650,000                   ‐                              ‐                            650,000                          1; 3
Withheld by Lender for Interest on amendment and new mortgage 550,000                   ‐                              ‐                            550,000                          1; 3
Transfer from Neotric Enterprises  ‐                           2,441,524                  ‐                            2,441,524                      1
Principal Amount of Loan  ‐                           260,000                     ‐                            260,000                          1
Paid to Neotric Enterprises for Excess Funds in Trust Account ‐                           (501,524)                    ‐                            (501,524)                        1
Transfer of Funds to Matter 05 ‐ Third Loan to Ceana ‐                           (1,500,000)                ‐                            (1,500,000)                     1; 7; 8
Total Advances 3,000,000$             2,000,000$               1,500,000$              6,500,000$                   

BLG Trust Account Disbursements
Withheld by Lender re: 2nd Mortgage Funded  (650,000)                 ‐                              ‐                            (650,000)                        1; 3
Withheld by Lender ‐ Prepaid Interest (550,000)                 (270,000)                    (202,500)                  (1,022,500)                     1; 3; 5; 6; 7; 8
Withhelf for Legal Fees and Disbursements (8,450)                      ‐                              ‐                            (8,450)                             1
Paid KH Dunkley Law Group in Trust  (1,231,350)              (613,916)                    ‐                            (1,845,266)                     1
Paid BLG Legal Fees and Disbursements  (10,769)                   (8,000)                        (58,946)                    (77,715)                           1
Paid KH Dunkley ‐ Net Mortgage Proceeds (489,031)                 ‐                              (424,204)                  (913,236)                        1
Paid Construction Expenses ‐                           (953,584)                    ‐                            (953,584)                        1
Withheld for Payment of Broker Fees (60,000)                   ‐                              ‐                            (60,000)                           1 1; 3
Withheld for Final Disbursements  (400)                         ‐                              ‐                            (400)                                1
Lender Fees (Hillsboro, Neotric and Liberty) ‐                           (154,500)                    (78,625)                    (233,125)                        2 5; 7
Transfer of Funds to Dentons ‐ Post Filing of Counterclaim ‐                           ‐                              (735,724)                  (735,724)                       
Total Disbursements A (3,000,000)$           (2,000,000)$              (1,500,000)$            (6,500,000)$                 

Accrued Interest and Fees
Estimated Compound Interest ‐ Loan Advance Date to June 5, 2020 (1,428,854)              (729,783)                    (626,685)                  (2,785,322)                     3 3, 4, 5, 6, 7, 8, 9
Amount withheld by Lender for Interest on amendment and new mortgage  550,000                   270,000                     202,500                    1,022,500                      4 3, 4, 5, 6, 7, 8
Forbearance & Legal Fees (67,500)                   (141,225)                    (84,000)                    (292,725)                        9
Monitoring Fees (229,950)                 (52,500)                      (55,125)                    (337,575)                        5, 7, 9
Total Accrued Interest and Fees B (1,176,304)$           (653,508)$                 (563,310)$                (2,393,122)$                 
Dentons Trust Funds deducted from Total Loan Accrual C ‐                           ‐                              664,626                    664,626                          12
Estimated Amount Outstanding as at June 5, 2019 (A+B+C) (4,176,304)$           (2,653,508)$              (1,398,684)$            (8,228,496)$                 

Notes
1 ‐ 2% of $3M principle advanced based on agreement that Mr. Gaidhar had with Yorkfield
2 ‐ Lender fees paid to Hillsboro, Neotric and Liberty

Exhibit 1: Summary of Hillsboro Ventures Secured Claim as at June 5, 2019

3 ‐ A&M estimate of outstanding compound interest based on loan agreements. See below exhibits with respect to individual loan schedules. 
4 ‐ A&M has reduced the estimated compound interest by the prepaid interest withheld by lender from the initial advances.

Source Documents Referenced for Analysis 

1) Affidavit of Travis McArthur. Not yet filed in Court. 
2) Affidavit of Patrick Mah. Not yet filed in Court. 
3) $3.0M Facility Loan Commitment Letter. Signed January 4 2017. 
4) $3.0M Facility Mortgage Agreement. Signed January 6 2017. 
5) $2.0M Facility Loan Commitment Letter. Signed July 6 2017. 
6) $2.0M Facility Mortgage Agreement. Signed July 28 2017. 
7) $1.5M Facility Loan Commitment Letter. Signed October 10 2017. 
8) $1.5M Facility Mortgage Agreement. Signed November 1 2017. 
9) Forbearance Agreement. Signed and Effective May 16 2018. 
10) First Affidavit of Keith Ferrel ("Ferrel Affidavit of Default"). Filed in Court on September 5 2018. 
11) Second Affidavit of Keith Ferrel (Ferrel Affidavit No. 2"). Filed in Court on June 24 2019. 
12) Denton's Trust Account Statement

Note:
‐ Exhibits A, B, C, D, E, F, G, H, I, J, K, L, M, N of Affidavit of Travis McArthur are included  in the First Affidavit of Keith Ferrel ("Ferrel Affidavit of Default"), filed in Court on September 5 2018. 



Loan #1 Notes
Transfer from Hillsboro 1,800,000.00         1
Withheld by Lender re: 2nd Mortgage Funded 650,000.00            
Withheld by Lender for Interest on amendment and new mortgage 550,000.00            
Total Funds Advanced 3,000,000.00$      

Disbursed and Withheld by BLG
Withheld by Lender re: 2nd Mortgage Funded (650,000.00)          
Withheld by Lender for Interest on amendment and new mortgage (550,000.00)          
Withheld for legal fees and disbursements  (8,450.00)               
Paid KH Dunkley Law Group ‐ In Trust  (1,231,350.00)       
Paid BLG Legal Fees and Disbursements  (10,768.74)             
Paid KH Dunkley Law Group In Trust ‐ Net Mortgage Proceeds (489,031.26)          
Withheld for final disbursements  (200.00)                  
Withheld for payment of broker fees (Yorkfield Financial Corporation, Liberty 
Mortgage Services)

(60,000.00)             

Withheld for final disbursements (200.00)                  
(3,000,000.00)$    

Compound Interest ‐ Jan 12, 2017 Advance Date to June 5, 2019 (1,428,853.93)        2,3,4

Add back amount withheld by Lender for Interest on amendment and new mortgage 550,000.00            

Forbearance and Legal Fees  (67,500.00)              5
Monitoring Fees Paid to Neotric (up to June 5, 2019) (229,950.00)          

(1,176,303.93)$    

Total Estimated Amount Outstanding Under Loan #1 As of June 5, 2019 (4,176,303.93)$    

Notes
1‐ Advance date of the loan procees for the $3.0M facility is assumed to be January 12, 2017 ( As per McArthur affidavit Exhibit A).
2 ‐ Interest assumed to be 18% compounded monthly, with the first period of interest due on February 1, 2017. ($3.0M Facility Mortgage Agreement Page 1)
3 ‐ Interest begins computing on the advance date ($3.0M Facility Mortgage Agreement Page 1).

5 ‐ Forbearance and Legal fees of $67,500, per Forberance Agreement 

Source Document(s)
Exhibit 2: $3M Facility (Loan #1) ‐ Summary of Mortgage Advances and Accrued Interest

McArthur affidavit (Exhibit C, Exhibit D, Exhibit E). 

McArthur affidavit (Page 3 Para.5/6, Exhibit A); $3.0M Facility Loan Commitment Letter (Pages 1‐3); $3.0M Facility Mortgage Agreement (Page 1). 

McArthur affidavit (Page 3 Para.5/6, Exhibit A); $3.0M Facility Loan Commitment Letter (Pages 1‐3); $3.0M Facility Mortgage Agreement (Page 1). 

McArthur affidavit (Page 3 Para.5/6, Exhibit A); $3.0M Facility Loan Commitment Letter (Pages 1‐3); $3.0M Facility Mortgage Agreement (Page 1). 

McArthur affidavit (Exhibit A); $3.0M Facility Loan Commitment Letter (Page 3). 

McArthur affidavit (Exhibit A); $3.0M Facility Loan Commitment Letter (Pages 1‐3). 

McArthur affidavit (Exhibit A, Exhibit B).

McArthur affidavit (Exhibit A, Exhibit B).

McArthur affidavit (Exhibit C, Exhibit D).

McArthur affidavit (Exhibit C, Exhibit D, Exhibit E). 

McArthur affidavit (Exhibit A, Exhibit B).

McArthur affidavit (Exhibit A, Exhibit B).

A&M Estimate. $3.0M Facility Loan Commitment Letter (Pages 1‐5); $3.0M Facility Mortgage Agreement Pages 1‐4); Ferrel affidavit of default (Page 2
Para.3/4/5). 

McArthur affidavit (Exhibit A); $3.0M Facility Loan Commitment Letter (Pages 1‐3). 

Forbearance Agreement ‐ Article 3.2(a).

Forbearance Agreement ‐ Article 3.3(m).

4 ‐ Interest is calculated on the first of each month for the previous period. The first period (February 1, 2017) calculates a pro‐rated portion of the previous month, from January 12 2017 ‐ January 31 2017. 



Interest Accrual Date (for previous month) Interest Rate Period Interest
Forbearance & 
Legal Fees

Monitoring Fees Loan Balance Interest Accrued Interest and Fees

3,000,000.00$              ‐$                                    (550,000.00)                                                                  
February 1 2017 (For Jan 12 ‐ Jan 31 Period) 18% 29,032.26$             ‐$                            ‐$                          3,000,000.00$              29,032.26$                        (520,967.74)$                                                                
March 1 2017  18% 45,000.00$             ‐$                            ‐$                          3,000,000.00$              74,032.26$                        (475,967.74)$                                                                
April 1 2017  18% 45,000.00$             ‐$                            ‐$                          3,000,000.00$              119,032.26$                     (430,967.74)$                                                                
May 1 2017  18% 45,000.00$             ‐$                            ‐$                          3,000,000.00$              164,032.26$                     (385,967.74)$                                                                
June 1 2017  18% 45,000.00$             ‐$                            ‐$                          3,000,000.00$              209,032.26$                     (340,967.74)$                                                                
July 1 2017  18% 45,000.00$             ‐$                            ‐$                          3,000,000.00$              254,032.26$                     (295,967.74)$                                                                
August 1 2017  18% 45,000.00$             ‐$                            ‐$                          3,000,000.00$              299,032.26$                     (250,967.74)$                                                                
September 1 2017 18% 45,000.00$             ‐$                            ‐$                          3,000,000.00$              344,032.26$                     (205,967.74)$                                                                
October 1 2017 18% 45,000.00$             ‐$                            ‐$                          3,000,000.00$              389,032.26$                     (160,967.74)$                                                                
November 1 2017 18% 45,000.00$             ‐$                            ‐$                          3,000,000.00$              434,032.26$                     (115,967.74)$                                                                
December 1 2017  18% 45,000.00$             ‐$                            ‐$                          3,000,000.00$              479,032.26$                     (70,967.74)$                                                                  
January 1 2018  18% 45,000.00$             ‐$                            9,450$                      3,000,000.00$              524,032.26$                     (16,517.74)$                                                                  
February 1 2018  18% 45,000.00$             ‐$                            9,450$                      3,037,932.26$              569,032.26$                     37,932.26$                                                                    
March 1 2018 18% 45,568.98$             ‐$                            9,450$                      3,092,951.24$              614,601.24$                     92,951.24$                                                                    
April 1 2018 18% 46,394.27$             ‐$                            9,450$                      3,148,795.51$              660,995.51$                     148,795.51$                                                                 
May 1 2018 18% 47,231.93$             ‐$                            9,450$                      3,205,477.44$              708,227.44$                     205,477.44$                                                                 
June 1 2018 18% 48,082.16$             ‐$                            9,450$                      3,263,009.60$              756,309.60$                     263,009.60$                                                                 
July 1 2018 18% 48,945.14$             ‐$                            9,450$                      3,321,404.75$              805,254.75$                     321,404.75$                                                                 
August 1 2018 18% 49,821.07$             50,000$                     13,650$                    3,434,875.82$              855,075.82$                     434,875.82$                                                                 
September 1 2018 18% 51,523.14$             17,500$                     13,650$                    3,517,548.96$              906,598.96$                     517,548.96$                                                                 
October 1 2018 18% 52,763.23$             ‐$                            13,650$                    3,583,962.19$              959,362.19$                     583,962.19$                                                                 
November 1 2018 18% 53,759.43$             ‐$                            13,650$                    3,651,371.62$              1,013,121.62$                  651,371.62$                                                                 
December 1 2018 18% 54,770.57$             ‐$                            13,650$                    3,719,792.20$              1,067,892.20$                  719,792.20$                                                                 
January 1 2019 18% 55,796.88$             ‐$                            13,650$                    3,789,239.08$              1,123,689.08$                  789,239.08$                                                                 
February 1 2019 18% 56,838.59$             ‐$                            13,650$                    3,859,727.67$              1,180,527.67$                  859,727.67$                                                                 
March 1 2019 18% 57,895.92$             ‐$                            13,650$                    3,931,273.58$              1,238,423.58$                  931,273.58$                                                                 
April 1 2019 18% 58,969.10$             ‐$                            13,650$                    4,003,892.69$              1,297,392.69$                  1,003,892.69$                                                              
May 1 2019 18% 60,058.39$             ‐$                            13,650$                    4,077,601.08$              1,357,451.08$                  1,077,601.08$                                                              
June 1 2019 18% 61,164.02$             ‐$                            13,650$                    4,152,415.09$              1,418,615.09$                  1,152,415.09$                                                              
July 1 2019 (For June 1 ‐ June 5 Period) 18% 10,238.83$             ‐$                            13,650$                    4,176,303.93$              1,428,853.93$                  1,176,303.93$                                                              

Exhibit 3: $3M Facility (Loan # 1) Interest Schedule



Loan #2 Notes

Cheque Received from Hillsboro Ventures Inc. ‐ Mortgage Proceeds July 12, 2017 1,300,000.00        

Transfer from Neotric Enterprises Inc ‐ August 29, 2017 2,441,524.16        
Cheque Received from Hillsboro Ventures Inc. ‐ Mortgage Proceeds September 8, 
2017

260,000.00            

Paid to Neotric Enterprises for Excess Funds in Trust Account (501,524.16)          
Transfer of funds to matter 05 ‐ Third Loan to Ceana (1,500,000.00)       
Funds Received 2,000,000.00        

Disbursed and Withheld by BLG
Construction Disbursement ‐ Payment to Alpha Steel Builders Inc. (310,000.00)          
Prepaid Interest, Fees, Etc.  (330,000.00)          
Prepaid Interest, Fees, Etc. (94,500.00)             
Construction Disbursements (643,584.17)          
Paid KH Dunkley in Trust for Project Development (613,915.83)          
Paid BLG Legal Fees and Disbursements  (8,000.00)               

(2,000,000.00)$    

(729,783.23)           1,2,3,4

270,000.00             5
Forbearance Fees (Up to June 5, 2019) (141,225.00)           6,7
Monitoring Fees (Up to June 5 2019) (52,500.00)              7

(653,508.23)$        

Total Estimated Amount Outstanding Under Loan #2 As of June 5, 2019 (2,653,508.23)$    

Notes

2 ‐ Interest computed on the initial tranche of $1,300,000 is assumed to begin accruing on July 5, 2017 ($2.0M Facility Mortgage Agreement Page 1). 
3 ‐ Interest computed on the second advance of $700,000 is assumed to begin accruing on September 1, 2017. (McArthur affidavit Exhibit G). 

7 ‐ Forbearance and monitoring fees assumed to include GST; however, this is not explicity stated in Forbearance Agreement article 3.2(b) and $2.0M Facility Loan Commitment Letter Page 4

McArthur affidavit (Exhibit F, Exhibit G, Exhibit H).

Exhibit 4: $2M Facility (Loan #2) ‐ Summary of Mortgage Advances and Accrued Interest
Source Document(s)

McArthur affidavit (Page 2 Para.7, Page 2 Para.8, Page 3 Para.11, Exhibit F, Exhibit G); $2.0M Facility Loan Commitment Letter (Pages 1‐3); $2.0M Facility 
Mortgage Agreement (Page 1). 

McArthur affidavit (Page 3 Para.12, Page 3 Para.13, Exhibit F, Exhibit G, Exhibit O). 

McArthur affidavit (Page 2 Para.7, Page 2 Para.8, Page 4 Para.15, Exhibit F, Exhibit G); $2.0M Facility Loan Commitment Letter (Pages 1‐3); $2.0M Facility 
Mortgage Agreement (Page 1). 

McArthur affidavit (Page 4 Para.16, Exhibit F, Exhibit G). 

McArthur affidavit (Page 4 Para.16, Exhibit F, Exhibit G). 

Ferrel affidavit of default (Page 85); McArthur affidavit (Exhibit G)

Ferrel affidavit of default (Page 86); McArthur affidavit (Exhibit G)

McArthur affidavit (Exhibit F, Exhibit G); $2.0M Facility Loan Commitment Letter (Pages 1‐3); Ferrel affidavit of default (Page 87)

McArthur affidavit (Exhibit F, Exhibit G, Exhibit H, Exhibit I, Exhibit J, Exhibit K).

McArthur affidavit (Exhibit F, Exhibit G).

Compound Interest ‐ July 5, 2017 Accural Date to June 5, 2019 A&M Estimation. $2.0M Facility Loan Commitment Letter (Pages 1‐3); $2.0M Facility Mortgage Agreement (Pages 1‐4); Ferrel affidavit of default (Page 2 
Para.4/5/6). 

Add back amount withheld by Lender for Interest on amendment and new mortgage McArthur affidavit (Exhibit F, Exhibit G); $2.0M Facility Loan Commitment Letter (Pages 1‐4).

Forbearance Agreement ‐ Article 3.2(b).

$2.0M Facility Loan Commitment Letter (Page 4).

1 ‐ Interest assumed to be 18% compounded monthly, with the first period of interest due on August 1, 2017.

4 ‐ Interest is calculated on the first of each month for the previous period. The first period (August 1, 2017) calculates a pro‐rated portion of the previous month, from July 5 2017 ‐ July 31 2017. 
5 ‐ A&M has assumed $270,000 of prepaid interest based on loan commitment letter.
6 ‐ For simplicity, forbearance fees have been applied on the first of each month for the first three periods instead of the 5th of month as per Forbearance agreement Article 3.2(b).  



Interest Accrual Date (for previous month) Interest Rate Period Interest
Forbearance & 
Legal Fees

Monitoring Fees Loan Balance Interest Accrued Interest and Fees

1,300,000.00$              ‐$                                    (270,000.00)                                                                  
August 1 2017 (Period July 5 ‐ July 31) 18% 16,983.87$             ‐$                            4,200$                      1,300,000.00$              16,983.87$                        (248,816.13)$                                                                
September 1 2017 18% 19,500.00$             ‐$                            2,100$                      2,000,000.00$              36,483.87$                        (227,216.13)$                                                                
October 1 2017 18% 30,000.00$             ‐$                            2,100$                      2,000,000.00$              66,483.87$                        (195,116.13)$                                                                
November 1 2017 18% 30,000.00$             ‐$                            2,100$                      2,000,000.00$              96,483.87$                        (163,016.13)$                                                                
December 1 2017 18% 30,000.00$             ‐$                            2,100$                      2,000,000.00$              126,483.87$                     (130,916.13)$                                                                 
January 1 2018  18% 30,000.00$             ‐$                            2,100$                      2,000,000.00$              156,483.87$                     (98,816.13)$                                                                   
February 1 2018 18% 30,000.00$             ‐$                            2,100$                      2,000,000.00$              186,483.87$                     (66,716.13)$                                                                  
March 1 2018 18% 30,000.00$             ‐$                            2,100$                      2,000,000.00$              216,483.87$                     (34,616.13)$                                                                  
April 1 2018 18% 30,000.00$             ‐$                            2,100$                      2,000,000.00$              246,483.87$                     (2,516.13)$                                                                     
May 1 2018 18% 30,000.00$             ‐$                            2,100$                      2,029,583.87$              276,483.87$                     29,583.87$                                                                    
June 1 2018 18% 30,443.76$             ‐$                            2,100$                      2,062,127.63$              306,927.63$                     62,127.63$                                                                    
July 1 2018 18% 30,931.91$             32,550$                     2,100$                      2,127,709.54$              337,859.54$                     127,709.54$                                                                 
August 1 2018 18% 31,915.64$             ‐$                            2,100$                      2,161,725.19$              369,775.19$                     161,725.19$                                                                 
September 1 2018 18% 32,425.88$             ‐$                            2,100$                      2,196,251.06$              402,201.06$                     196,251.06$                                                                 
October 1 2018 18% 32,943.77$             ‐$                            2,100$                      2,231,294.83$              435,144.83$                     231,294.83$                                                                 
November 1 2018 18% 33,469.42$             ‐$                            2,100$                      2,266,864.25$              468,614.25$                     266,864.25$                                                                 
December 1 2018 18% 34,002.96$             35,175$                     2,100$                      2,338,142.22$              502,617.22$                     338,142.22$                                                                 
January 1 2019 18% 35,072.13$             ‐$                            2,100$                      2,375,314.35$              537,689.35$                     375,314.35$                                                                 
February 1 2019 18% 35,629.72$             ‐$                            2,100$                      2,413,044.07$              573,319.07$                     413,044.07$                                                                 
March 1 2019 18% 36,195.66$             36,750$                     2,100$                      2,488,089.73$              609,514.73$                     488,089.73$                                                                 
April 1 2019 18% 37,321.35$             ‐$                            2,100$                      2,527,511.07$              646,836.07$                     527,511.07$                                                                 
May 1 2019 18% 37,912.67$             ‐$                            2,100$                      2,567,523.74$              684,748.74$                     567,523.74$                                                                 
June 1 2019 18% 38,512.86$             36,750$                     2,100$                      2,644,886.59$              723,261.59$                     644,886.59$                                                                 
July 1 2019 (For June 1 ‐ June 5 Period) 18% 6,521.64$               ‐$                            2,100$                      2,653,508.23$              729,783.23$                     653,508.23$                                                                 

Exhibit 5: $2M Facility Interest Schedule



Loan 3 Notes

Principle Amount of Loan 1,500,000.00$      

Disbursed and Withheld by BLG
Lender Fee ‐ 9 Months of Prepaid Interest (202,500.00)          
Lender Fee  ‐ Paid to Hillsboro  (27,500.00)             
Lender Fee ‐ Paid to Neotric (51,125.00)             
Paid KH Dunkley Law Group ‐ In Trust  (424,204.40)          
Paid BLG Legal Fees and Disbursements  (58,946.48)             
Transferred to Dentons after Counterclaim Filed (735,724.12)          

(1,500,000.00)$    

Compound Interest ‐ November 7, 2017 Advance Date to June 5, 2019 (626,684.66)           1,2,3

Add back amount withheld by Lender for Interest on amendment and new mortgage 202,500.00            

Forbearance Fees (Up to June 5 2019) (84,000.00)              4
Monitoring Fees (Up to June 5 2019) (55,125.00)              5

(563,309.66)$        

Total Amount Outstanding Under Loan #3 As of June 5, 2019 (2,063,309.66)$    

Notes
1 ‐ Interest assumed to be 18% compounded monthly from October 10 2017 to October 9 2018, with the first period of interest due on November 1, 2017
2 ‐ Interest assumed to be 30% compounded monthly from October 9 2018 to June 5, 2019

4 ‐ Forbearance fees assumed to include GST, however; this is not explicitly stated in Forbearance Agreement Article 3.2(c).

McArthur affidavit (Exhibit L, Exhibit M); $1.5M Facility Loan Commitment Letter (Pages 1‐4); Ferrel affidavit of default (Page 100)

Exhibit 6: $1.5M Facility (Loan #3) ‐ Summary of Mortgage Advances and Accrued Interest
Source Document(s)

McArthur affidavit (Page 3 Para.9, Page 3 Para.10, Exhibit L, Exhibit M); $1.5M Facility Loan Commitment Letter (Pages 1‐3); $1.5M Facility Mortgage Agreement 
(Page 1). 

McArthur affidavit (Exhibit L, Exhibit M); $1.5M Facility Loan Commitment Letter (Pages 1‐2); $1.5M Facility Mortgage Agreement (Page 1); Ferrel affidavit o
default (Page 100)
McArthur affidavit (Exhibit L, Exhibit M); $1.5M Facility Loan Commitment Letter (Pages 1‐4); Ferrel affidavit of default (Page 100)

McArthur affidavit (Exhibit L, Exhibit M, Exhibit N).

McArthur affidavit (Exhibit L, Exhibit M); Mah affidavit (Page 2 Para.4, Page 2 Para.5, Page 2 Para.8)

McArthur affidavit (Exhibit L, Exhibit M); Mah affidavit (Page 2 Para. 8).

A&M Estimation. $1.5M Facility Loan Commitment Letter (Pages 1‐2); $1.5M Facility Mortgage Agreement (Pages 1‐4); Ferrel affidavit of default (Page 2 
Para.4/5/6). 

McArthur affidavit (Exhibit L, Exhibit M); $1.5M Facility Loan Commitment Letter (Pages 1‐2); $1.5M Facility Mortgage Agreement (Page 1) 

3 ‐ Interest is calculated on the first of each month for the previous period. The first period (November 1, 2017) calculates a pro‐rated portion of the previous month, from October 10 2017 ‐ October 31 2017. 

Forbearance Agreement ‐ Article 3.2(c)

$1.5M Facility Loan Commitment Letter (Page 4)



Interest Accrual Date (for previous month) Interest Rate Period Interest
Forbearance & 
Legal Fees

Monitoring Fees Loan Balance Interest Accrued Interest and Fees

1,500,000.00$              ‐$                                    (202,500.00)                                                                   
November 1 2017 (October 10 ‐ October 31 Period) 18% 15,967.74$             ‐$                            2,625$                      1,500,000.00$              15,967.74$                        (183,907.26)$                                                                 
December 1 2017  18% 22,500.00$             ‐$                            2,625$                      1,500,000.00$              38,467.74$                        (158,782.26)$                                                                 
January 1 2018  18% 22,500.00$             ‐$                            2,625$                      1,500,000.00$              60,967.74$                        (133,657.26)$                                                                 
February 1 2018 18% 22,500.00$             ‐$                            2,625$                      1,500,000.00$              83,467.74$                        (108,532.26)$                                                                 
March 1 2018 18% 22,500.00$             ‐$                            2,625$                      1,500,000.00$              105,967.74$                     (83,407.26)$                                                                   
April 1 2018 18% 22,500.00$             ‐$                            2,625$                      1,500,000.00$              128,467.74$                     (58,282.26)$                                                                   
May 1 2018 18% 22,500.00$             ‐$                            2,625$                      1,500,000.00$              150,967.74$                     (33,157.26)$                                                                   
June 1 2018 18% 22,500.00$             ‐$                            2,625$                      1,500,000.00$              173,467.74$                     (8,032.26)$                                                                      
July 1 2018 18% 22,500.00$             ‐$                            2,625$                      1,517,092.74$              195,967.74$                     17,092.74$                                                                     
August 1 2018 18% 22,756.39$             ‐$                            2,625$                      1,542,474.13$              218,724.13$                     42,474.13$                                                                     
September 1 2018 18% 23,137.11$             ‐$                            2,625$                      1,568,236.25$              241,861.25$                     68,236.25$                                                                     
October 1 2018 18% 23,523.54$             25,200$                     2,625$                      1,619,584.79$              265,384.79$                     119,584.79$                                                                  
November 1 2018 (30% interest starting on October 9 2018) 18%/30% 36,310.05$             ‐$                            2,625$                      1,658,519.83$              301,694.83$                     158,519.83$                                                                  
December 1 2018 30% 41,463.00$             ‐$                            2,625$                      1,702,607.83$              343,157.83$                     202,607.83$                                                                  
January 1 2019 30% 42,565.20$             ‐$                            2,625$                      1,747,798.03$              385,723.03$                     247,798.03$                                                                  
February 1 2019 30% 43,694.95$             ‐$                            2,625$                      1,794,117.98$              429,417.98$                     294,117.98$                                                                  
March 1 2019 30% 44,852.95$             28,350$                     2,625$                      1,869,945.93$              474,270.93$                     369,945.93$                                                                  
April 1 2019 30% 46,748.65$             ‐$                            2,625$                      1,919,319.57$              521,019.57$                     419,319.57$                                                                  
May 1 2019 30% 47,982.99$             ‐$                            2,625$                      1,969,927.56$              569,002.56$                     469,927.56$                                                                  
June 1 2019 30% 49,248.19$             30,450$                     2,625$                      2,052,250.75$              618,250.75$                     552,250.75$                                                                  
July 1 2019 (For June 1 ‐ June 5 Period) 30% 8,433.91$               ‐$                            2,625$                      2,063,309.66$              626,684.66$                     563,309.66$                                                                  

Dentons Trust Account Summary
Transfer of Funds to Dentons ‐ Post Filing of Counterclaim 735,724                         
Legal Fees Paid to Dentons (51,337)                          
Fees Paid to Altus Group  (6,930)                            
Fees Paid to BLG (12,831)                          
Closing Funds 664,626$                      

Exhibit 7: $1.5M Facility (Loan #3) Interest Schedule ‐ Compounded Monthly



Ceana Development Sunridge Inc. (in receivership) DRAFT AND CONFIDENTIAL
Analysis of Hillsboro Secured Claim Quantum as at October 31, 2020 FOR DISCUSSION PURPOSES ONLY

Ceana Development Sunridge Inc. (in Receivership)
CAD $'s (unaudited)

$3M Facility $2M Facility $1.5M Facility Total  Notes Source Documents
BLG Trust Account Advances
Transfer from Hillsboro 1,800,000               1,300,000                  1,500,000                4,600,000                      1; 3; 4; 5; 6; 7; 8
Withheld by Lender re: 2nd Mortgage Funded 650,000                   ‐                              ‐                            650,000                          1; 3
Withheld by Lender for Interest on amendment and new mortgage 550,000                   ‐                              ‐                            550,000                          1; 3
Transfer from Neotric Enterprises  ‐                           2,441,524                  ‐                            2,441,524                      1
Principal Amount of Loan  ‐                           260,000                     ‐                            260,000                          1
Paid to Neotric Enterprises for Excess Funds in Trust Account ‐                           (501,524)                    ‐                            (501,524)                        1
Transfer of Funds to Matter 05 ‐ Third Loan to Ceana ‐                           (1,500,000)                ‐                            (1,500,000)                     1; 7; 8
Total Advances 3,000,000$             2,000,000$               1,500,000$              6,500,000$                   

BLG Trust Account Disbursements
Withheld by Lender re: 2nd Mortgage Funded  (650,000)                 ‐                              ‐                            (650,000)                        1; 3
Withheld by Lender ‐ Prepaid Interest (550,000)                 (270,000)                    (202,500)                  (1,022,500)                     1; 3; 5; 6; 7; 8
Withhelf for Legal Fees and Disbursements (8,450)                      ‐                              ‐                            (8,450)                             1
Paid KH Dunkley Law Group in Trust  (1,231,350)              (613,916)                    ‐                            (1,845,266)                     1
Paid BLG Legal Fees and Disbursements  (10,769)                   (8,000)                        (58,946)                    (77,715)                           1
Paid KH Dunkley ‐ Net Mortgage Proceeds (489,031)                 ‐                              (424,204)                  (913,236)                        1
Paid Construction Expenses ‐                           (953,584)                    ‐                            (953,584)                        1
Withheld for Payment of Broker Fees (60,000)                   ‐                              ‐                            (60,000)                           1 1; 3
Withheld for Final Disbursements  (400)                         ‐                              ‐                            (400)                                1
Lender Fees (Hillsboro, Neotric and Liberty) ‐                           (154,500)                    (78,625)                    (233,125)                        2 5; 7
Transfer of Funds to Dentons ‐ Post Filing of Counterclaim ‐                           ‐                              (735,724)                  (735,724)                       
Total Disbursements A (3,000,000)$           (2,000,000)$              (1,500,000)$            (6,500,000)$                  

Accrued Interest and Fees
Estimated Compound Interest ‐ Loan Advance Date to October 31, 2020 (2,644,644)              (1,513,322)                (1,617,685)               (5,775,651)                     3 3, 4, 5, 6, 7, 8, 9
Amount withheld by Lender for Interest on amendment and new mortgage  550,000                   270,000                     202,500                    1,022,500                      4 3, 4, 5, 6, 7, 8
Forbearance & Legal Fees (67,500)                   (324,975)                    (236,250)                  (628,725)                        9
Monitoring Fees (434,700)                 (84,000)                      (94,500)                    (613,200)                        5, 7, 9
Total Accrued Interest and Fees B (2,596,844)$           (1,652,297)$              (1,745,935)$            (5,995,076)$                  
Repayment of Dentons Trust Funds to Hillsboro C ‐                           ‐                              611,986                    611,986                          5 12
Estimated Amount Outstanding as at October 31, 2020 (A+B+C) (5,596,844)$           (3,652,297)$              (2,633,950)$            (11,883,090)$               

Notes
1 ‐ 2% of $3M principle advanced based on agreement that Mr. Gaidhar had with Yorkfield.
2 ‐ Lender fees paid to Hillsboro, Neotric and Liberty.

5 ‐ Trust funds paid to Hillsboro on April 9, 2020.

Exhibit 1: Summary of Hillsboro Ventures Secured Claim as at October 31, 2020

4 ‐ A&M has reduced the estimated compound interest by the prepaid interest withheld by lender from the initial advances.
3 ‐ A&M estimate of outstanding compound interest based on loan agreements. See below exhibits with respect to individual loan schedules. 

Source Documents Referenced for Analysis 

1) Affidavit of Travis McArthur. Not yet filed in Court. 
2) Affidavit of Patrick Mah. Not yet filed in Court. 
3) $3.0M Facility Loan Commitment Letter. Signed January 4 2017. 
4) $3.0M Facility Mortgage Agreement. Signed January 6 2017. 
5) $2.0M Facility Loan Commitment Letter. Signed July 6 2017. 
6) $2.0M Facility Mortgage Agreement. Signed July 28 2017. 
7) $1.5M Facility Loan Commitment Letter. Signed October 10 2017. 
8) $1.5M Facility Mortgage Agreement. Signed November 1 2017. 
9) Forbearance Agreement. Signed and Effective May 16 2018. 
10) First Affidavit of Keith Ferrel ("Ferrel Affidavit of Default"). Filed in Court on September 5 2018. 
11) Second Affidavit of Keith Ferrel (Ferrel Affidavit No. 2"). Filed in Court on June 24 2019. 
12) Denton's Trust Account Statement

Note:
‐ Exhibits A, B, C, D, E, F, G, H, I, J, K, L, M, N of Affidavit of Travis McArthur are included in the First Affidavit of Keith Ferrel ("Ferrel Affidavit of Default"), filed in Court on September 5 2018. 



Loan #1 Notes
Transfer from Hillsboro 1,800,000.00          1
Withheld by Lender re: 2nd Mortgage Funded 650,000.00            
Withheld by Lender for Interest on amendment and new mortgage 550,000.00            
Total Funds Advanced 3,000,000.00$      

Disbursed and Withheld by BLG
Withheld by Lender re: 2nd Mortgage Funded (650,000.00)           
Withheld by Lender for Interest on amendment and new mortgage (550,000.00)           
Withheld for legal fees and disbursements  (8,450.00)               
Paid KH Dunkley Law Group ‐ In Trust  (1,231,350.00)       
Paid BLG Legal Fees and Disbursements  (10,768.74)             
Paid KH Dunkley Law Group In Trust ‐ Net Mortgage Proceeds (489,031.26)           
Withheld for final disbursements  (200.00)                  
Withheld for payment of broker fees (Yorkfield Financial Corporation, Liberty Mortgage 
Services)

(60,000.00)             

Withheld for final disbursements (200.00)                  
(3,000,000.00)$     

Compound Interest ‐ Jan 12, 2017 Advance Date to October 31, 2020 (2,644,643.56)        2,3,4

Add back amount withheld by Lender for Interest on amendment and new mortgage 550,000.00            

Forbearance and Legal Fees  (67,500.00)              5
Monitoring Fees Paid to Neotric (up to October 31, 2020) (434,700.00)           

(2,596,843.56)$     

Total Estimated Amount Outstanding Under Loan #1 As of October 31 2020 (5,596,843.56)$     

Notes
1‐ Advance date of the loan procees for the $3.0M facility is assumed to be January 12, 2017 ( As per McArthur affidavit Exhibit A). 
2 ‐ Interest assumed to be 18% compounded monthly, with the first period of interest due on February 1, 2017. ($3.0M Facility Mortgage Agreement Page 1)
3 ‐ Interest begins computing on the advance date ($3.0M Facility Mortgage Agreement Page 1)

5 ‐ Forbearance and Legal fees of $67,500, per Forberance Agreement .

Exhibit 2: $3M Facility (Loan #1) ‐ Summary of Mortgage Advances and Accrued Interest

4 ‐ Interest is calculated on the first of each month for the previous period. The first period (February 1, 2017) calculates a pro‐rated portion of the previous month, from January 12 2017 ‐ January 31 2017. 

McArthur affidavit (Page 3 Para.5/6, Exhibit A); $3.0M Facility Loan Commitment Letter (Pages 1‐3); $3.0M Facility Mortgage Agreement (Page 1). 

McArthur affidavit (Page 3 Para.5/6, Exhibit A); $3.0M Facility Loan Commitment Letter (Pages 1‐3); $3.0M Facility Mortgage Agreement (Page 1). 

McArthur affidavit (Page 3 Para.5/6, Exhibit A); $3.0M Facility Loan Commitment Letter (Pages 1‐3); $3.0M Facility Mortgage Agreement (Page 1). 

McArthur affidavit (Exhibit A); $3.0M Facility Loan Commitment Letter (Page 3). 

McArthur affidavit (Exhibit A); $3.0M Facility Loan Commitment Letter (Pages 1‐3). 

McArthur affidavit (Exhibit A, Exhibit B).

McArthur affidavit (Exhibit A, Exhibit B).

Forbearance Agreement ‐ Article 3.2(a).

Forbearance Agreement ‐ Article 3.3(m).

Source Document(s)

McArthur affidavit (Exhibit C, Exhibit D).

McArthur affidavit (Exhibit C, Exhibit D, Exhibit E). 

McArthur affidavit (Exhibit A, Exhibit B).

McArthur affidavit (Exhibit A, Exhibit B).

McArthur affidavit (Exhibit C, Exhibit D, Exhibit E). 

A&M Estimate. $3.0M Facility Loan Commitment Letter (Pages 1‐5); $3.0M Facility Mortgage Agreement Pages 1‐4); Ferrel affidavit of default (Page 2 Para.3/4/5). 

McArthur affidavit (Exhibit A); $3.0M Facility Loan Commitment Letter (Pages 1‐3). 



Interest Accrual Date Interest Rate Period Interest
Forbearance & 
Legal Fees

Monitoring Fees Loan Balance Interest Accrued Interest and Fees

3,000,000.00$              ‐$                                    (550,000.00)                                                                   
February 1 2017 (For Jan 12 ‐ Jan 31 Period) 18% 29,032.26$             ‐$                            ‐$                          3,000,000.00$              29,032.26$                        (520,967.74)$                                                                 
March 1 2017  18% 45,000.00$             ‐$                            ‐$                          3,000,000.00$              74,032.26$                        (475,967.74)$                                                                 
April 1 2017  18% 45,000.00$             ‐$                            ‐$                          3,000,000.00$              119,032.26$                     (430,967.74)$                                                                 
May 1 2017  18% 45,000.00$             ‐$                            ‐$                          3,000,000.00$              164,032.26$                     (385,967.74)$                                                                 
June 1 2017  18% 45,000.00$             ‐$                            ‐$                          3,000,000.00$              209,032.26$                     (340,967.74)$                                                                 
July 1 2017  18% 45,000.00$             ‐$                            ‐$                          3,000,000.00$              254,032.26$                     (295,967.74)$                                                                 
August 1 2017  18% 45,000.00$             ‐$                            ‐$                          3,000,000.00$              299,032.26$                     (250,967.74)$                                                                 
September 1 2017 18% 45,000.00$             ‐$                            ‐$                          3,000,000.00$              344,032.26$                     (205,967.74)$                                                                 
October 1 2017 18% 45,000.00$             ‐$                            ‐$                          3,000,000.00$              389,032.26$                     (160,967.74)$                                                                 
November 1 2017 18% 45,000.00$             ‐$                            ‐$                          3,000,000.00$              434,032.26$                     (115,967.74)$                                                                 
December 1 2017  18% 45,000.00$             ‐$                            ‐$                          3,000,000.00$              479,032.26$                     (70,967.74)$                                                                   
January 1 2018  18% 45,000.00$             ‐$                            9,450$                      3,000,000.00$              524,032.26$                     (16,517.74)$                                                                   
February 1 2018  18% 45,000.00$             ‐$                            9,450$                      3,037,932.26$              569,032.26$                     37,932.26$                                                                     
March 1 2018 18% 45,568.98$             ‐$                            9,450$                      3,092,951.24$              614,601.24$                     92,951.24$                                                                     
April 1 2018 18% 46,394.27$             ‐$                            9,450$                      3,148,795.51$              660,995.51$                     148,795.51$                                                                  
May 1 2018 18% 47,231.93$             ‐$                            9,450$                      3,205,477.44$              708,227.44$                     205,477.44$                                                                  
June 1 2018 18% 48,082.16$             ‐$                            9,450$                      3,263,009.60$              756,309.60$                     263,009.60$                                                                  
July 1 2018 18% 48,945.14$             ‐$                            9,450$                      3,321,404.75$              805,254.75$                     321,404.75$                                                                  
August 1 2018 18% 49,821.07$             50,000$                     13,650$                    3,434,875.82$              855,075.82$                     434,875.82$                                                                  
September 1 2018 18% 51,523.14$             17,500$                     13,650$                    3,517,548.96$              906,598.96$                     517,548.96$                                                                  
October 1 2018 18% 52,763.23$             ‐$                            13,650$                    3,583,962.19$              959,362.19$                     583,962.19$                                                                  
November 1 2018 18% 53,759.43$             ‐$                            13,650$                    3,651,371.62$              1,013,121.62$                  651,371.62$                                                                  
December 1 2018 18% 54,770.57$             ‐$                            13,650$                    3,719,792.20$              1,067,892.20$                  719,792.20$                                                                  
January 1 2019 18% 55,796.88$             ‐$                            13,650$                    3,789,239.08$              1,123,689.08$                  789,239.08$                                                                  
February 1 2019 18% 56,838.59$             ‐$                            13,650$                    3,859,727.67$              1,180,527.67$                  859,727.67$                                                                  
March 1 2019 18% 57,895.92$             ‐$                            13,650$                    3,931,273.58$              1,238,423.58$                  931,273.58$                                                                  
April 1 2019 18% 58,969.10$             ‐$                            13,650$                    4,003,892.69$              1,297,392.69$                  1,003,892.69$                                                               
May 1 2019 18% 60,058.39$             ‐$                            13,650$                    4,077,601.08$              1,357,451.08$                  1,077,601.08$                                                               
June 1 2019 18% 61,164.02$             ‐$                            13,650$                    4,152,415.09$              1,418,615.09$                  1,152,415.09$                                                               
July 1 2019 18% 62,286.23$             ‐$                            13,650$                    4,228,351.32$              1,480,901.32$                  1,228,351.32$                                                               
August 1 2019 18% 63,425.27$             ‐$                            13,650$                    4,305,426.59$              1,544,326.59$                  1,305,426.59$                                                               
September 1 2019 18% 64,581.40$             ‐$                            13,650$                    4,383,657.99$              1,608,907.99$                  1,383,657.99$                                                               
October 1 2019 18% 65,754.87$             ‐$                            13,650$                    4,463,062.86$              1,674,662.86$                  1,463,062.86$                                                               
November 1 2019 18% 66,945.94$             ‐$                            13,650$                    4,543,658.80$              1,741,608.80$                  1,543,658.80$                                                               
December 1 2019 18% 68,154.88$             ‐$                            13,650$                    4,625,463.68$              1,809,763.68$                  1,625,463.68$                                                               
January 1 2020 18% 69,381.96$             ‐$                            13,650$                    4,708,495.64$              1,879,145.64$                  1,708,495.64$                                                               
February 1 2020 18% 70,627.43$             ‐$                            13,650$                    4,792,773.07$              1,949,773.07$                  1,792,773.07$                                                               
March 1 2020 18% 71,891.60$             ‐$                            13,650$                    4,878,314.67$              2,021,664.67$                  1,878,314.67$                                                               
April 1 2020 18% 73,174.72$             ‐$                            13,650$                    4,965,139.39$              2,094,839.39$                  1,965,139.39$                                                               
May 1 2020 18% 74,477.09$             ‐$                            13,650$                    5,053,266.48$              2,169,316.48$                  2,053,266.48$                                                               
June 1 2020 18% 75,799.00$             ‐$                            13,650$                    5,142,715.48$              2,245,115.48$                  2,142,715.48$                                                               
July 1 2020 18% 77,140.73$             ‐$                            13,650$                    5,233,506.21$              2,322,256.21$                  2,233,506.21$                                                               
August 1 2020 18% 78,502.59$             ‐$                            13,650$                    5,325,658.80$              2,400,758.80$                  2,325,658.80$                                                               
September 1 2020 18% 79,884.88$             ‐$                            13,650$                    5,419,193.68$              2,480,643.68$                  2,419,193.68$                                                               
October 1 2020 18% 81,287.91$             ‐$                            13,650$                    5,514,131.59$              2,561,931.59$                  2,514,131.59$                                                               
November 1 2020 18% 82,711.97$             ‐$                            ‐$                          5,596,843.56$              2,644,643.56$                  2,596,843.56$                                                               

Exhibit 3: $3M Facility (Loan # 1) ‐ Interest Schedule



Loan #2 Notes

Cheque Received from Hillsboro Ventures Inc. ‐ Mortgage Proceeds July 12, 2017 1,300,000.00         

Transfer from Neotric Enterprises Inc ‐ August 29, 2017 2,441,524.16         

Cheque Received from Hillsboro Ventures Inc. ‐ Mortgage Proceeds September 8, 2017 260,000.00            

Paid to Neotric Enterprises for Excess Funds in Trust Account (501,524.16)           
Transfer of funds to matter 05 ‐ Third Loan to Ceana (1,500,000.00)       
Funds Received 2,000,000.00        

Disbursed and Withheld by BLG
Construction Disbursement ‐ Payment to Alpha Steel Builders Inc. (310,000.00)           
Prepaid Interest, Fees, Etc.  (330,000.00)           
Prepaid Interest, Fees, Etc. (94,500.00)             
Construction Disbursements (643,584.17)           
Paid KH Dunkley in Trust for Project Development (613,915.83)           
Paid BLG Legal Fees and Disbursements  (8,000.00)               

(2,000,000.00)$     

(1,513,321.76)        1,2,3,4

270,000.00             5

Forbearance Fees (Up to October 31 2020) (324,975.00)            6,7
Monitoring Fees (Up to October 31 2020) (84,000.00)              7

(1,652,296.76)$     

Total Estimated Amount Outstanding Under Loan #2 As of October 31, 2020 (3,652,296.76)$     

Notes

2 ‐ Interest computed on the initial tranche of $1,300,000 is assumed to begin accruing on July 5, 2017 ($2.0M Facility Mortgage Agreement Page 1). 
3 ‐ Interest computed on the second advance of $700,000 is assumed to begin accruing on September 1, 2017. (McArthur affidavit Exhibit G). 

7 ‐ Forbearance and monitoring fees assumed to include GST; however, this is not explicity stated in Forbearance Agreement article 3.2(b) and $2.0M Facility Loan Commitment Letter Page 4

McArthur affidavit (Exhibit F, Exhibit G, Exhibit H).

McArthur affidavit (Exhibit F, Exhibit G, Exhibit H, Exhibit I, Exhibit J, Exhibit K).

McArthur affidavit (Exhibit F, Exhibit G).

Exhibit 4: $2M Facility (Loan #2) ‐ Summary of Mortgage Advances and Accrued Interest

Add back amount withheld by Lender for Interest on amendment and new mortgage

Compound Interest ‐ July 5, 2017 Accural Date to October 31, 2020

McArthur affidavit (Page 2 Para.7, Page 2 Para.8, Page 3 Para.11, Exhibit F, Exhibit G); $2.0M Facility Loan Commitment Letter (Pages 1‐3); $2.0M Facility Mortgage 
Agreement (Page 1). 

McArthur affidavit (Page 3 Para.12, Page 3 Para.13, Exhibit F, Exhibit G, Exhibit O). 

McArthur affidavit (Page 2 Para.7, Page 2 Para.8, Page 4 Para.15, Exhibit F, Exhibit G); $2.0M Facility Loan Commitment Letter (Pages 1‐3); $2.0M Facility Mortgage 
Agreement (Page 1). 

McArthur affidavit (Page 4 Para.16, Exhibit F, Exhibit G). 

McArthur affidavit (Page 4 Para.16, Exhibit F, Exhibit G). 

Ferrel affidavit of default (Page 85); McArthur affidavit (Exhibit G)

Ferrel affidavit of default (Page 86); McArthur affidavit (Exhibit G)

McArthur affidavit (Exhibit F, Exhibit G); $2.0M Facility Loan Commitment Letter (Pages 1‐3); Ferrel affidavit of default (Page 87)

A&M Estimation. $2.0M Facility Loan Commitment Letter (Pages 1‐3); $2.0M Facility Mortgage Agreement (Pages 1‐4); Ferrel affidavit of default (Page 2 Para.4/5/6). 

McArthur affidavit (Exhibit F, Exhibit G); $2.0M Facility Loan Commitment Letter (Pages 1‐4).

Forbearance Agreement ‐ Article 3.2(b).

$2.0M Facility Loan Commitment Letter (Page 4).

Source Document(s)

1 ‐ Interest assumed to be 18% compounded monthly, with the first period of interest due on August 1, 2017.

4 ‐ Interest is calculated on the first of each month for the previous period. The first period (August 1, 2017) calculates a pro‐rated portion of the previous month, from July 5 2017 ‐ July 31 2017. 

6 ‐ For simplicity, forbearance fees have been applied on the first of each month for the first three periods instead of the 5th of month as per Forbearance agreement Article 3.2(b).  
5 ‐ A&M has assumed $270,000 of prepaid interest based on loan commitment letter.



Interest Accrual Date (for previous month) Interest Rate Period Interest
Forbearance & 
Legal Fees

Monitoring Fees Loan Balance Interest Accrued Interest and Fees

1,300,000.00$              ‐$                                    (270,000.00)                                                                   
August 1 2017 (Period July 5 ‐ July 31) 18% 16,983.87$             ‐$                            4,200$                      1,300,000.00$              16,983.87$                        (248,816.13)$                                                                 
September 1 2017 18% 19,500.00$             ‐$                            2,100$                      2,000,000.00$              36,483.87$                        (227,216.13)$                                                                 
October 1 2017 18% 30,000.00$             ‐$                            2,100$                      2,000,000.00$              66,483.87$                        (195,116.13)$                                                                 
November 1 2017 18% 30,000.00$             ‐$                            2,100$                      2,000,000.00$              96,483.87$                        (163,016.13)$                                                                 
December 1 2017 18% 30,000.00$             ‐$                            2,100$                      2,000,000.00$              126,483.87$                     (130,916.13)$                                                                 
January 1 2018  18% 30,000.00$             ‐$                            2,100$                      2,000,000.00$              156,483.87$                     (98,816.13)$                                                                   
February 1 2018 18% 30,000.00$             ‐$                            2,100$                      2,000,000.00$              186,483.87$                     (66,716.13)$                                                                   
March 1 2018 18% 30,000.00$             ‐$                            2,100$                      2,000,000.00$              216,483.87$                     (34,616.13)$                                                                   
April 1 2018 18% 30,000.00$             ‐$                            2,100$                      2,000,000.00$              246,483.87$                     (2,516.13)$                                                                      
May 1 2018 18% 30,000.00$             ‐$                            2,100$                      2,029,583.87$              276,483.87$                     29,583.87$                                                                     
June 1 2018 18% 30,443.76$             ‐$                            2,100$                      2,062,127.63$              306,927.63$                     62,127.63$                                                                     
July 1 2018 18% 30,931.91$             32,550$                     2,100$                      2,127,709.54$              337,859.54$                     127,709.54$                                                                  
August 1 2018 18% 31,915.64$             ‐$                            2,100$                      2,161,725.19$              369,775.19$                     161,725.19$                                                                  
September 1 2018 18% 32,425.88$             ‐$                            2,100$                      2,196,251.06$              402,201.06$                     196,251.06$                                                                  
October 1 2018 18% 32,943.77$             ‐$                            2,100$                      2,231,294.83$              435,144.83$                     231,294.83$                                                                  
November 1 2018 18% 33,469.42$             ‐$                            2,100$                      2,266,864.25$              468,614.25$                     266,864.25$                                                                  
December 1 2018 18% 34,002.96$             35,175$                     2,100$                      2,338,142.22$              502,617.22$                     338,142.22$                                                                  
January 1 2019 18% 35,072.13$             ‐$                            2,100$                      2,375,314.35$              537,689.35$                     375,314.35$                                                                  
February 1 2019 18% 35,629.72$             ‐$                            2,100$                      2,413,044.07$              573,319.07$                     413,044.07$                                                                  
March 1 2019 18% 36,195.66$             36,750$                     2,100$                      2,488,089.73$              609,514.73$                     488,089.73$                                                                  
April 1 2019 18% 37,321.35$             ‐$                            2,100$                      2,527,511.07$              646,836.07$                     527,511.07$                                                                  
May 1 2019 18% 37,912.67$             ‐$                            2,100$                      2,567,523.74$              684,748.74$                     567,523.74$                                                                  
June 1 2019 18% 38,512.86$             36,750$                     2,100$                      2,644,886.59$              723,261.59$                     644,886.59$                                                                  
July 1 2019 18% 39,673.30$             ‐$                            2,100$                      2,686,659.89$              762,934.89$                     686,659.89$                                                                  
August 1 2019 18% 40,299.90$             ‐$                            2,100$                      2,729,059.79$              803,234.79$                     729,059.79$                                                                  
September 1 2019 18% 40,935.90$             36,750$                     2,100$                      2,808,845.69$              844,170.69$                     808,845.69$                                                                  
October 1 2019 18% 42,132.69$             ‐$                            2,100$                      2,853,078.37$              886,303.37$                     853,078.37$                                                                  
November 1 2019 18% 42,796.18$             ‐$                            2,100$                      2,897,974.55$              929,099.55$                     897,974.55$                                                                  
December 1 2019 18% 43,469.62$             36,750$                     2,100$                      2,980,294.17$              972,569.17$                     980,294.17$                                                                  
January 1 2020 18% 44,704.41$             ‐$                            2,100$                      3,027,098.58$              1,017,273.58$                  1,027,098.58$                                                               
February 1 2020 18% 45,406.48$             ‐$                            2,100$                      3,074,605.06$              1,062,680.06$                  1,074,605.06$                                                               
March 1 2020 18% 46,119.08$             36,750$                     2,100$                      3,159,574.13$              1,108,799.13$                  1,159,574.13$                                                               
April 1 2020 18% 47,393.61$             ‐$                            2,100$                      3,209,067.75$              1,156,192.75$                  1,209,067.75$                                                               
May 1 2020 18% 48,136.02$             ‐$                            2,100$                      3,259,303.76$              1,204,328.76$                  1,259,303.76$                                                               
June 1 2020 18% 48,889.56$             36,750$                     2,100$                      3,347,043.32$              1,253,218.32$                  1,347,043.32$                                                               
July 1 2020 18% 50,205.65$             ‐$                            2,100$                      3,399,348.97$              1,303,423.97$                  1,399,348.97$                                                               
August 1 2020 18% 50,990.23$             ‐$                            2,100$                      3,452,439.20$              1,354,414.20$                  1,452,439.20$                                                               
September 1 2020 18% 51,786.59$             36,750$                     2,100$                      3,543,075.79$              1,406,200.79$                  1,543,075.79$                                                               
October 1 2020 18% 53,146.14$             ‐$                            2,100$                      3,598,321.93$              1,459,346.93$                  1,598,321.93$                                                               
November 1 2020 18% 53,974.83$             ‐$                            ‐$                          3,652,296.76$              1,513,321.76$                  1,652,296.76$                                                               

Exhibit 5: $2M Facility Interest Schedule



Loan 3 Notes

Principle Amount of Loan 1,500,000.00$      

Disbursed and Withheld by BLG

Lender Fee ‐ 9 Months of Prepaid Interest (202,500.00)           

Lender Fee  ‐ Paid to Hillsboro  (27,500.00)             
Lender Fee ‐ Paid to Neotric (51,125.00)             
Paid KH Dunkley Law Group ‐ In Trust  (424,204.40)           
Paid BLG Legal Fees and Disbursements  (58,946.48)             
Transferred to Dentons after Counterclaim Filed (735,724.12)           

(1,500,000.00)$     

Compound Interest ‐ November 7, 2017 Advance Date to October 31, 2020 (1,617,685.48)        1,2,3

Add back amount withheld by Lender for Interest on amendment and new mortgage 202,500.00            

Payment of trust funds to Hillsboro 611,985.94            
Forbearance Fees (Up to October 31 2020) (236,250.00)            4
Monitoring Fees (Up to October 31 2020) (94,500.00)              5

(1,133,949.54)$     

Total Amount Outstanding Under Loan #3 As of October 31, 2020 (2,633,949.54)$     

Notes
1 ‐ Interest assumed to be 18% compounded monthly from October 10 2017 to October 9 2018, with the first period of interest due on November 1, 2017.
2 ‐ Interest assumed to be 30% compounded monthly from October 9 2018 to October 31, 2020

4 ‐ Forbearance fees assumed to include GST, however; this is not explicitly stated in Forbearance Agreement Article 3.2(c).

Exhibit 6: $1.5M Facility (Loan #3) ‐ Summary of Mortgage Advances and Accrued Interest

Dentons Trust account statement

Forbearance Agreement ‐ Article 3.2(c)

$1.5M Facility Loan Commitment Letter (Page 4)

Source Document(s)

3 ‐ Interest is calculated on the first of each month for the previous period. The first period (November 1, 2017) calculates a pro‐rated portion of the previous month, from October 10 2017 ‐ October 31 2017. 

McArthur affidavit (Page 3 Para.9, Page 3 Para.10, Exhibit L, Exhibit M); $1.5M Facility Loan Commitment Letter (Pages 1‐3); $1.5M Facility Mortgage Agreement (Page 
1). 

McArthur affidavit (Exhibit L, Exhibit M); $1.5M Facility Loan Commitment Letter (Pages 1‐2); $1.5M Facility Mortgage Agreement (Page 1); Ferrel affidavit of default 
(Page 100)

McArthur affidavit (Exhibit L, Exhibit M); $1.5M Facility Loan Commitment Letter (Pages 1‐4); Ferrel affidavit of default (Page 100)

McArthur affidavit (Exhibit L, Exhibit M); $1.5M Facility Loan Commitment Letter (Pages 1‐4); Ferrel affidavit of default (Page 100)

McArthur affidavit (Exhibit L, Exhibit M, Exhibit N).

McArthur affidavit (Exhibit L, Exhibit M); Mah affidavit (Page 2 Para.4, Page 2 Para.5, Page 2 Para.8)

McArthur affidavit (Exhibit L, Exhibit M); Mah affidavit (Page 2 Para. 8).

A&M Estimation. $1.5M Facility Loan Commitment Letter (Pages 1‐2); $1.5M Facility Mortgage Agreement (Pages 1‐4); Ferrel affidavit of default (Page 2 Para.4/5/6). 

McArthur affidavit (Exhibit L, Exhibit M); $1.5M Facility Loan Commitment Letter (Pages 1‐2); $1.5M Facility Mortgage Agreement (Page 1) 



Interest Accrual Date (for previous month) Interest Rate Period Interest
Forbearance & 
Legal Fees

Monitoring Fees Loan Balance Interest Accrued Interest and Fees

1,500,000.00$              ‐$                                    (202,500.00)                                                                   
November 1 2017 (October 10 ‐ October 31 Period) 18% 15,967.74$             ‐$                            2,625$                      1,500,000.00$              15,967.74$                        (183,907.26)$                                                                 
December 1 2017  18% 22,500.00$             ‐$                            2,625$                      1,500,000.00$              38,467.74$                        (158,782.26)$                                                                 
January 1 2018  18% 22,500.00$             ‐$                            2,625$                      1,500,000.00$              60,967.74$                        (133,657.26)$                                                                 
February 1 2018 18% 22,500.00$             ‐$                            2,625$                      1,500,000.00$              83,467.74$                        (108,532.26)$                                                                 
March 1 2018 18% 22,500.00$             ‐$                            2,625$                      1,500,000.00$              105,967.74$                     (83,407.26)$                                                                   
April 1 2018 18% 22,500.00$             ‐$                            2,625$                      1,500,000.00$              128,467.74$                     (58,282.26)$                                                                   
May 1 2018 18% 22,500.00$             ‐$                            2,625$                      1,500,000.00$              150,967.74$                     (33,157.26)$                                                                   
June 1 2018 18% 22,500.00$             ‐$                            2,625$                      1,500,000.00$              173,467.74$                     (8,032.26)$                                                                      
July 1 2018 18% 22,500.00$             ‐$                            2,625$                      1,517,092.74$              195,967.74$                     17,092.74$                                                                     
August 1 2018 18% 22,756.39$             ‐$                            2,625$                      1,542,474.13$              218,724.13$                     42,474.13$                                                                     
September 1 2018 18% 23,137.11$             ‐$                            2,625$                      1,568,236.25$              241,861.25$                     68,236.25$                                                                     
October 1 2018 18% 23,523.54$             25,200$                     2,625$                      1,619,584.79$              265,384.79$                     119,584.79$                                                                  
November 1 2018 (30% interest starting on October 9 2018) 18%/30% 36,310.05$             ‐$                            2,625$                      1,658,519.83$              301,694.83$                     158,519.83$                                                                  
December 1 2018 30% 41,463.00$             ‐$                            2,625$                      1,702,607.83$              343,157.83$                     202,607.83$                                                                  
January 1 2019 30% 42,565.20$             ‐$                            2,625$                      1,747,798.03$              385,723.03$                     247,798.03$                                                                  
February 1 2019 30% 43,694.95$             ‐$                            2,625$                      1,794,117.98$              429,417.98$                     294,117.98$                                                                  
March 1 2019 30% 44,852.95$             28,350$                     2,625$                      1,869,945.93$              474,270.93$                     369,945.93$                                                                  
April 1 2019 30% 46,748.65$             ‐$                            2,625$                      1,919,319.57$              521,019.57$                     419,319.57$                                                                  
May 1 2019 30% 47,982.99$             ‐$                            2,625$                      1,969,927.56$              569,002.56$                     469,927.56$                                                                  
June 1 2019 30% 49,248.19$             30,450$                     2,625$                      2,052,250.75$              618,250.75$                     552,250.75$                                                                  
July 1 2019 30% 51,306.27$             ‐$                            2,625$                      2,106,182.02$              669,557.02$                     606,182.02$                                                                  
August 1 2019 30% 52,654.55$             ‐$                            2,625$                      2,161,461.57$              722,211.57$                     661,461.57$                                                                  
September 1 2019 30% 54,036.54$             30,450$                     2,625$                      2,248,573.11$              776,248.11$                     748,573.11$                                                                  
October 1 2019 30% 56,214.33$             ‐$                            2,625$                      2,307,412.44$              832,462.44$                     807,412.44$                                                                  
November 1 2019 30% 57,685.31$             ‐$                            2,625$                      2,367,722.75$              890,147.75$                     867,722.75$                                                                  
December 1 2019 30% 59,193.07$             30,450$                     2,625$                      2,459,990.82$              949,340.82$                     959,990.82$                                                                  
January 1 2020 30% 61,499.77$             ‐$                            2,625$                      2,524,115.59$              1,010,840.59$                  1,024,115.59$                                                               
February 1 2020 30% 63,102.89$             ‐$                            2,625$                      2,589,843.48$              1,073,943.48$                  1,089,843.48$                                                               
March 1 2020 30% 64,746.09$             30,450$                     2,625$                      2,687,664.57$              1,138,689.57$                  1,187,664.57$                                                               
Principle adjustment ‐ payment to Hillsboro from Dentons Trust (611,985.94)$                (611,985.94)$                                                                 
April 1 2020 30% 67,191.61$             ‐$                            2,625$                      2,145,495.24$              1,205,881.18$                  1,257,481.18$                                                               
May 1 2020 30% 53,637.38$             ‐$                            2,625$                      2,201,757.62$              1,259,518.56$                  1,313,743.56$                                                               
June 1 2020 30% 55,043.94$             30,450$                     2,625$                      2,289,876.56$              1,314,562.50$                  1,401,862.50$                                                               
July 1 2020 30% 57,246.91$             ‐$                            2,625$                      2,349,748.48$              1,371,809.42$                  1,461,734.42$                                                               
August 1 2020 30% 58,743.71$             ‐$                            2,625$                      2,411,117.19$              1,430,553.13$                  1,523,103.13$                                                               
September 1 2020 30% 60,277.93$             30,450$                     2,625$                      2,504,470.12$              1,490,831.06$                  1,616,456.06$                                                               
October 1 2020 30% 62,611.75$             ‐$                            2,625$                      2,569,706.87$              1,553,442.81$                  1,681,692.81$                                                               
November 1 2020 30% 64,242.67$             ‐$                            ‐$                          2,633,949.54$              1,617,685.48$                  1,745,935.48$                                                               

Dentons Trust Account Summary
Transfer of Funds to Dentons ‐ Post Filing of Counterclaim 735,724                         
Legal Fees Paid to Dentons (103,977)                       
Fees Paid to Altus Group  (6,930)                            
Fees Paid to BLG (12,831)                          
Transfer of Funds to Hillsboro on April 9, 2020 (611,986)                       
Closing Funds ‐$                               

Exhibit 7: $1.5M Facility (Loan #3) Interest Schedule ‐ Compounded Monthly
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March 2, 2021 File No.:  559316-3 

 

SENT VIA E-MAIL: tfglenn@lgc-law.com 

 

Low, Glenn & Card LLP 

100, 2886 Sunridge Way NE 

Calgary, Alberta  T1Y 7H9 

Attention: Thomas Glenn 

Dear Sir: 

RE: Hillsboro Ventures Inc. v. Ceana Development Sunridge Inc. 

QB Action No. 1801-04745 
   

 

We write further to the hearing before Honourable Justice Eidsvik on February 25, 2021. You will recall 

Her Ladyship suggested a meeting take place among Mr. Gaidhar and Hillsboro to discuss Hillsboro’s 

accounting.  

 

The Receiver’s counsel has now reached out and invited our clients and their respective accounting 

advisors to convene for a meeting. We are willing to discuss the propriety of a meeting, but there are 

preliminary issues that must first be addressed.  

 

At the hearing, you will recall the Receiver’s counsel mentioned there were more than a dozen 

correspondences sent to your office by the Receiver with varied inquiries for Mr. Gaidhar. The Receiver 

has asked on numerous occasions for particulars of Mr. Gaidhar’s concerns with the Hillsboro accounting. 

In the Receiver’s Second Report, from June 2020, the Receiver attached much of that correspondence. 

The Receiver has confirmed your client’s lack of response. At the last hearing you had no answer for why 

all those letters have been ignored.  

 

Over the same period, Hillsboro has provided to the Receiver and your client its full and complete 

disclosure of all loan documentation and accounting records. The Receiver reviewed everything in 

significant detail and confirmed its agreement with Hillsboro’s accounting. That is reported in the 

Receiver’s Fourth Report. It suffices to say Hillsboro has nothing further to add. Hillsboro notes no 

discrepancies; we have no questions. The accounting has been reviewed and approved.   

 

We have reviewed the accounting provided (and filed) by Bob Gaidhar (Exhibit “D” to his Affidavit of 

October 30, 2020). That material has been referred to as a “report” of your client’s accountant, but it is 

not. The material does not demonstrate any meaningful analysis nor provide any conclusion. In parts it is 

illegible. We are unable to respond to any particular concerns of Mr. Gaidhar as they are not evident in 

those materials. No specific questions have ever been put to Hillsboro in respect of any accounting 

“discrepancies”, as defined in the Receiver’s latest correspondence.  
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In light of the foregoing, Hillsboro is willing to attend a call with your clients and their accountant, but there 

will only be a purpose to that if your clients can provide particulars of their concerns with the accounting. 

As noted above, Hillsboro’s accounting has already been reviewed and accepted by the Receiver. We 

have nothing to add at this time. If a call is to have any point, Mr. Gaidhar needs to specify what his 

issues are, so that we can review and discuss.  

 

In furtherance of the foregoing, we ask that Mr. Gaidhar’s concerns be particularlized for Hillsboro in 

writing, with specific reference to available accounting documentation. In particular, and without limitation, 

we ask that Mr. Gaidhar specify the paragraphs of Hillsboro’s mortgages and loan agreements, and/or the 

Forbearance Agreement, that are contrary to Hillsboro’s accounting. We can then see where the gaps or 

problems are, obtain further records if necessary, and alleviate or address any concerns. We note the 

Receiver reported, at paragraph 21 of its Fourth Report, that Mr. Gaidhar “will be providing the Receiver 

with additional evidence to support his position” regarding the accounting. This has been a long-standing 

complaint of your clients, yet no such evidence has been brought to Hillsboro’s or the Receiver’s 

attention.  

 

Absent specific inquiries from your client, there is no purpose to us having a call – Hillsboro has nothing 

to add to its accounting, which has been proven by the Receiver already. Hillsboro will of course respond 

to any questions from Mr. Gaidhar, and address any elements of concern, but this requires Mr. Gaidhar to 

first make his position clear. 

 

To ensure the progress of this matter, and in light of the scheduling of the balance of processes pending 

the June hearing dates, we ask for the foregoing particulars to be provided to us no later than March 11, 

2021. We will endeavour to review the same and compile whatever information is necessary for return to 

you within 10 days after that. If a call is then warranted to discuss, we can set an agenda, date and time. 

 

Absent any response, we can only take that as confirmation that your client is unable to substantiate his 

objections to our client’s proven accounting.  

 

We look forward to hearing from you. 

 

Yours truly, 

Dentons Canada LLP 

 

 

 

Derek Pontin 

DMP 
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FORBEARANCE AGREEMENT 

THIS AGREEMENT is made effective this 16th day of May, 2018. 

BETWEEN: 

IIILLSBORO VENTURES INC. 
(hereinafter called "Hillsboro") 

- and - 

CEANA DEVELOPMENT SUNRIDGE INC. 
(hereinafter called the "Borrower") 

- and - 

Bahadur Gaidhar and Yasmin Gaidhar 
(hereinafter called the "Guarantors") 

- and - 

CEANA DEVELOPMENT WESTWINDS INC. 
(hereinafter called the "New Guarantor" and, 

(the Borrower, the Guarantors, and the New Guarantor are hereinafter sometimes referred to as, 
collectively the "Credit Parties" and individually, each a "Credit Party") 

WHEREAS: 

A. The Borrower is the registered legal and beneficial owner of certain lands in the City of Calgary 
in the Province of Alberta, legally described as follows: 

PLAN 9811891 
BLOCK 8 
LOT 1 
EXCEPTING THEREOUT ALL MINES AND MINERALS 
AREA: 1.398 HECTARES (3.45 ACRES) MORE OR LESS 

(the "Lands") 

B. Hillsboro has made certain loans (collectively, the "Loans") to the Borrower and, in connection 
therewith, the Borrower granted in favour of Hillsboro certain mortgage security against the 
Lands including inter alia: (i) a mortgage in the principal amount of $1,500,000.00 registered as 
Registration No. 171 262 890 ("Mortgage 1"); (ii) a mortgage in the principal amount of 
$2,000,000.00 registered as Registration No. 171 183 985 ("Mortgage 2"); and (iii) a mortgage 
in the principal amount of $3,000,000.00 registered as Registration No. 171 023 797 ("Mortgage 
3" and, together with Mortgage 1 and Mortgage 2, each a "Mortgage" and collectively referred 
to as the "Mortgages"); 

C. Bahadur Gaidhar agreed to guarantee the indebtedness and other obligations of the Borrower to 
Hillsboro including, inter alict, the due repayment of the Loans together with interest thereon 
pursuant to guarantees dated March 1, 2017 in connection with Mortgage 3 (the "Mortgage 3 
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Guarantee"), July 28, 2017 in connection with Mortgage 2 and November 1, 2017 in connection 
with Mortgage 1 (the "Mortgage 1 Guarantee") (collectively referred to as the "Bob 
Guarantees"); 

D. Yasmin Gaidhar agreed to guarantee the indebtedness and other obligations of the Borrower to 
Hillsboro including, inter alia, the due repayment of the Loans together with interest thereon 
pursuant to guarantee dated November 1, 2017 in connection with Mortgage I (the "Yasmin 
Guarantee") together with the Bob Guarantees, collectively referred to as the Guarantees"); 

E. As security for the observance and perfoiniance of the Mortgage 3 Guarantee, the Mortgage 1 
Guarantee and the Yasmin Guarantee, the Guarantors granted in favour of Hillsboro mortgage 
security against the lands legally described as follows: 

PLAN 0112710 
LOT 1 
EXCEPTING THEREOUT ALL MINES AND MINERALS 
AREA: 4.11 HECTARES (10.16 ACRES) MORE OR LESS 

including (i) a mortgage in the principal amount of $1,500,000.00 registered as Registration No. 
171 262 892; (ii) a mortgage in the principal amount of $3,000,000.00 registered as Registration 
No. 171 262 893 (collectively, the "Gaidhar Mortgages"); 

F. The New Guarantor is a corporation related to the Borrower; 

G. The Credit Parties acknowledge and agree that the Borrower is in default of its repayment 
obligations to Hillsboro (collectively, the "Existing Defaults"); 

H. Hillsboro has issued a Statement of Claim in Court of Queen's Bench of Alberta Action No. 
1801-04745 (the "Action"); and 

I. The Borrower and the Guarantors have requested that Hillsboro forbear from continuing to 
enforce its rights in respect of the Existing Defaults and Hillsboro has agreed to do so, subject to 
the terms and conditions herein; 

NOW THEREFORE, in consideration of the foregoing and the mutual covenants hereinafter set 
forth, and for other good and valuable consideration, the receipt and sufficiency of which is hereby 
acknowledged by all parties hereto, the parties hereto agree as follows: 

ARTICLE 1 
ACKNOWLEDGMENTS 

1.1 The parties hereby confirm and ratify the matters contained and referred to in the preamble to this 
Agreement and agree that same are expressly incorporated into and form part of this Agreement. 

1.2 The Credit Parties agree and acknowledge that all of the security and guarantees provided by the 
Borrower and the Guarantors to Hillsboro are valid and enforceable and that amounts owing by 
the Borrower to Hillsboro under each of the Mortgages is as set out in Schedule "A" hereto. 

1,3 Save as expressly provided in this Agreement, nothing in this Agreement is intended to alter, 
amend, modify or limit the existence or the effectiveness of any agreement now or hereafter 
entered into between Hillsboro and the Credit Parties (or any of them). 
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ARTICLE 2 FORBEARANCE 

2.1 The Borrower agrees to not file a Statement of Defence in the Action and shall execute and 
deliver the Consent Immediate Order for Sale to Plaintiff to Hillsboro ("Order for Sale"), in the 
form attached hereto as Schedule "B" concurrently with the execution of this Agreement. 

2.2 Subject to the terms and conditions contained herein, Hillsboro will forbear from taking any 
further steps to enforce its security and not to make application to the Court of Queen's Bench to 
obtain the Order for Sale, unless and until there has been a material adverse change in the value 
of Hillsboro's security or the financial position of the Borrower, or there has been a default by 
one or more of the Credit Parties of the terms of this Agreement. 

2.3 The Borrower, each Guarantor, and the New Guarantor agree to not oppose or in any way attempt 
to delay or hinder the Action, and in particular, Hillsboro's application for the Order for Sale. 

2.4 The purchase price of the Lands pursuant to the Order for Sale shall be the fair market value of 
the Lands disclosed in a real estate appraisal performed by the Altus Group with such appraisal to 
have been completed within 14 Days of the Court of Queen's Bench of Alberta granting the 
Order for Sale to Plaintiff. The Credit Parties hereby waive any conflict of interest that the Altus 
Group may have and consent to the Altus Group performing such appraisal, and in so doing, 
using any and all infoimation that the Altus Group may have at any time obtained directly or 
indirectly from any of the Credit Parties. The purchase price may be paid by Hillsboro assuming 
the amount owing pursuant to the mortgages having priority to Mortgage 3, with the balance of 
the purchase price to be paid by way of reduction of the amount owing pursuant to Mortgage 3, 
with all such amounts owing to be proven by way of affidavit evidence at the time the Order for 
Sale is granted. 

ARTICLE 3 OBLIGATIONS OF THE CREDIT PARTIES 

3.1 The Borrower shall pay all outstanding property taxes in relation to the Lands on or before June 
30, 2018. 

3.2 The Borrower shall pay to Hillsboro: 

(a) on the date of this Agreement, a forbearance fee of $50,000.00 and the sum of $17,500.00 
for accruing legal fees and disbursements of Hillsboro's legal counsel in relation to this 
Agreement (collectively, the "Forbearance Fee") and the Credit Parties agree and 
acknowledge that the Forbearance Fee shall be deducted from those funds held in trust by 
Hillsboro's legal counsel in connection with Mortgage 1 and irrevocably directs 
Hillsboro's legal counsel to release such amounts to Hillsboro in payment of same; 

(b) for so long as any amounts under Mortgage 2 remain outstanding, on July 5, 2018, a 
forbearance fee of $31,000.00, on December 5, 2018, a forbearance fee of $33,500.00, on 
March 5, 2018, a forbearance fee of $35,000.00, and every three months thereafter, a 
forbearance fee of $35,000.00; 

(c) for so long as any amounts under Mortgage 1 remain outstanding, on September 30, 
2018, a forbearance fee of $24,000.00, on February 28, 2019, a forbearance fee of 
$27,000.00, on May 31, 2019, a forbearance fee of $29,000.00, and every three months 
thereafter, a forbearance fee of $29,000.00; and 
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(d) all other legal fees and disbursements incurred by Hillsboro's legal counsel in connection 
with the Action or this Agreement. 

3.3 The Borrower shall: 

(a) on or before June 16, 2018, have all liens filed on the Certificate of Title to the Lands 
removed, and thereafter continue to ensure that no liens are registered against the Lands 
or the New Lands; 

(b) on or before May 20, 2018, provide Hillsboro all information to be prepared and/or 
provided (as applicable) by all parties pursuant to a Settlement Agreement, dated April 3, 
2018, between Fast Track Commercial Inc. ("Fast Track"), Mohammad (Dan) Deilami, 
and Ceana Development Sunridge Inc. including, but not limited to, confirmation of 
amounts owing based on the review carried out by Rick Balbi Architects Ltd.; 

(c) on or before May 20, 2018, for all of the following that presently exist, and if any of the 
following come into existence thereafter, immediately upon their coming into existence: 

(i) notice of any changes in purchasers of units of the Lands, specifically any 
cancellations by purchasers or new purchasers; 

(ii) copies of all Quantity Surveyor Reports; 

(iii) copies of all bills and invoices with respect to the project on the Lands; 

(iv) change reports and amendments with respect to the project on the Lands; 

(v) city inspection reports with respect to the project on the Lands; 

(vi) copies of correspondence with the City of Calgary; and 

(vii) correspondence with the architect together with any engineering reports with 
respect to the project on the Lands; 

(d) on or before June 15, 2018, have caused to be injected additional equity in the amount of 
at least $500,000.00 and an additional $500,000.00 before July 30, 2018, to be used as 
payment for steel joists, materials provided by Kason Industries Inc., plumbing, 
electrical, and other future and post-site work; 

(e) on or before July 20, 2018, obtain an additional draw from the mortgage registered as 
Instrument No. 171 240 017 over the Lands by Connect First Credit Union Ltd. (the 
"Connect Mortgage") and in no event shall such funds advanced under the Connect 
Mortgage exceed the maximum aggregate amount of $10,000,000.00; 

(0 on or before August 20, 2018, obtain an additional draw from the Connect Mortgage and 
in no event shall such funds advanced under the Connect Mortgage (including such draw 
from (e) above) exceed the maximum aggregate amount of $10,000,000.00; 

(g) on or before September 30, 2018, ensure that all paving required with respect to the 
Lands is fully completed; 
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(h) on or before October 1, 2018, have obtained an occupancy permit for all premises 
excepting building E on the Lands and provided a copy thereof to Hillsboro; 

(i) on or before December 30, 2018 have fully paid out the Connect Mortgage and provided 
evidence of a certificate of title with respect to the Lands evidencing the discharge of the 
Connect Mortgage to Hillsboro; 

(j) on or before the Maturity Dates provided for in Schedule "A" in relation to each of the 
Mortgages, pay out the Outstanding Amounts of each of the Mortgages together with all 
accrued interest, and other amounts owing pursuant to the Mortgages; 

(k) on or before the date of this Agreement provide letters to Hillsboro and addressed to each 
of the City of Calgary, BTY Group, and Rick Balbi Architects Ltd., in forms attached 
hereto as Schedules "C", "D", and "E" respectively, pursuant to which, inter alia, the 
Borrower agrees that in the event of foreclosure on the Lands, each of those parties may 
continue to provide infoiination to and work with Hillsboro or any subsequent purchaser 
of the Lands; 

(1) the Borrower shall ensure, with respect to the buildings on the Lands, that the items listed 
in Schedule "F" shall be completed as of and on the dates specified therein; 

(m) the Borrower shall pay Neotric Enterprises Inc., in addition to any other monitoring fees, 
a monitoring fee of $9,000.00 plus GST per month commencing January 1, 2018 
(retroactive) up to July 31, 2018 and thereafter, a monitoring fee of $13,000.00 plus GST 
per month, for as long as any there are any amounts outstanding under a Mortgage; and 

(n) on or before December 5, 2018, have obtained an occupancy permit for building E and 
provided a copy thereof to Hillsboro. 

3.4 The Borrower agrees that the standby monies (approximately 5750,000.00 as of the date hereof) 
held in trust by Hillsboro's legal counsel is to be used to pay: 

(a) interest in arrears; 

(b) interest as due; 

(c) fees; 

(d) monitoring fees; 

(e) prepaid interest; 

(0 principal; 

(g) legal fees; and 

(h) other project costs 

in connection with the Mortgages, all at the sole and absolute discretion of Hillsboro, without 
notice to any Credit Party. The bulk of these funds will stay in trust until the next advance under 
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the Connect Mortgage unless Hillsboro so chooses to deal with any portion or all the funds prior 
thereto. 

3.5 The New Guarantor shall execute and deliver (as applicable) to Hillsboro concurrently with the 
execution of this Agreement: 

(a) a guarantee of the indebtedness and obligations of the Borrower to Hillsboro in the form 
attached hereto as Schedule "G" (the "Additional Guarantee"); 

(b) a mortgage in the form attached hereto as Schedule "H", securing the New Guarantor's 
obligations pursuant to the Additional Guarantee (the "New Mortgage", together with 
the Mortgages, the Guarantees, the Gaidhar Mortgages, the Additional Guarantee and all 
supporting documents, agreements, certificates, instruments, acknowledgements and 
opinions the "Loan Documents") against lands and premises municipally described as 
4850 Westwinds Drive NE and legally described as follows: 

PLAN 9512983 
BLOCK 3 
LOT 8 
EXCEPTING THEREOUT ALL MINES AND MINERALS 

(the "New Lands"); 

(c) current certified rent roll, operating statements, detailed common area costs, copies of all 
leases and mortgages, in each case, with respect to the New Lands; 

(d) the latest Review Engagement, Notice to Reader, or Audited Financial Statements (as the 
case may be) of the New Guarantor; 

(e) copies of all monthly reports from Avenue Properties relating to the New Lands, as well 
as all future reports immediately upon availability thereof; 

(f) proof of all current and future payments to Liberty Investments Ltd. ("Liberty") 
permitted by Hillsboro in accordance with the terms hereof, made by the New Guarantor 
to Liberty in connection with the mortgage registered against the New Lands in favour of 
Liberty in the principal amount of $1,450,000.00 (the "Liberty Mortgage"); and 

(g) an intercreditor agreement entered into by Liberty and Hillsboro and acknowledged by 
the New Guarantor with respect to the Liberty Mortgage. 

ARTICLE 4 
ADDITIONAL COVENANTS 

4.1 The Credit Parties further covenant, acknowledge and agree with Hillsboro that: 

(a) the Credit Parties shall duly and punctually pay all amounts required to be paid by the 
Credit Parties hereunder in the manner specified hereunder and the Credit Parties shall 
perform and observe all of its obligations under this Agreement; 
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(b) any and all payment or repayment, as the case may be, of the Liberty Mortgage shall be 
provided by 100% of the sale proceeds from each closed unit with respect to the New 
Lands; 

(c) any amount repaid or prepaid with respect to the Liberty Mortgage shall not be re-
borrowed; 

(d) there shall be no further advances under the Liberty Mortgage; 

(e) the Borrower shall provide to Hillsboro a list of sources for all new capital injected into 
the project on the Lands, immediately upon availability thereof; 

(f) the Borrower shall give Hillsboro at least 48 hour prior written notice of all meetings held 
between subtrades, architects, engineers, and Fast Track; 

(g) the Borrower shall provide to Hillsboro a copy of the new CCDC-2 contract between 
Hillsboro and Fast Track immediately upon execution of same; 

(h) the Borrower shall immediately notify Hillsboro of any demands made by the City of 
Calgary with respect to the Lands and shall rectify or otherwise comply with such 
demands within 14 days of such demand being issued; and 

(i) in the event that an engineer or architect does not approve any component of the 
structures or any part of the project on the Lands, that the Borrower shall obtain such 
approval within 14 days. 

ARTICLE 5 
REPRESENTATIONS AND WARRANTIES 

5.1 Each Credit Party represents and warrants to Hillsboro, as of the date hereof: 

(a) if a corporation, it has been duly incorporated and organized (or if a partnership or other 
legal entity, has been duly formed, or settled as relevant) and organized and is properly 
constituted, is in good standing and subsisting and is entitled to conduct its business in all 
jurisdictions in which it carries on business or has assets; 

(b) that the execution and delivery of this Agreement and any other document contemplated 
herein has been duly authorized and all corporate and other approvals and resolutions 
have been obtained prior to the execution and delivery of this Agreement the execution of 
this Agreement and any other security, guarantee or other document provided in 
connection with the Mortgages or herewith, and the incurring of liability and 
indebtedness to Hillsboro does not and will not contravene: 

(i) any law, statute, code, ordinance, order, award, judgment, decree, injunction, 
rule, regulation, authorization, directive, guidance note, advisory, consent, 
approval, order, permit, franchise, licence, direction, deferred prosecution 
agreement or other requirement of any governmental authority (collectively, 
"Legal Requirements") applicable to such Credit Party; or 

(ii) any provision contained in any other loan or credit agreement or borrowing 
instrument or contract to which it is a party; 
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(c) this Agreement, and any other document contemplated herein or otherwise related to the 
subject matter hereof have been duly authorized, executed and delivered by it, and 
constitute its valid and binding obligations and are enforceable in accordance with their 
respective terms; 

(d) all necessary Legal Requirements have been met and all other authorizations, approvals, 
consents and orders have been obtained with respect to the execution and delivery of this 
Agreement and any document contemplated by this Agreement for the purpose of 
ensuring that the Agreement and any such document is valid, effective and binding upon 
the parties hereto; and 

(e) all financial and other information provided to Hillsboro in connection herewith or the 
Loans is true and accurate, and it acknowledges that the forbearance contemplated herein 
is made in reliance on the truth and accuracy of this information and the above 
representations and warranties. 

ARTICLE 6 
EVENTS OF DEFAULT 

6.1 Each of the following shall constitute an event of default (an "Event of Default") under the teuiis
of this Agreement: 

(a) if the Borrower, any Guarantors, or the New Guarantor, or any of them, fail to perform or 
comply with any of the agreements, covenants or obligations contained in this 
Agreement; 

(b) if a fire occurs on the Lands or the New Lands; 

(c) if any creditor or other person, exercises or purports to exercise any rights as against any 
of the Borrower, the Guarantors, or the New Guarantor, or any assets of any of them, 
including, without limitation, by way of or in contemplation of enforcement of security, 
or a distress or execution or, which would, in the assessment of Hillsboro to be 
determined in its absolute discretion, acting reasonably, have an adverse impact on any 
Credit Party, or the prospect of repayment of the Outstanding Amounts, or payment 
pursuant to any guarantee; 

(d) if proceedings are taken to enforce any encumbrance on the assets of any Credit Party, 
unless such proceedings are contested in good faith by any Credit Party and security 
satisfactory to Hillsboro has been provided to Hillsboro; 

(e) if any legal proceeding seeking the dissolution or division or wind-up of the Borrower, 
the New Guarantor, Ceana Development Evanstone Inc., or Fast Track, save for any legal 
proceeding to which Hillsboro consents in writing, is commenced; and 

(0 if a bankruptcy application or any other proceeding or case is filed, instituted, or 
commenced with respect to any Credit Party, Ceana Development Evanstone Inc., or Fast 
Track (by any person other than Hillsboro) under any bankruptcy, insolvency, debt 
restructuring, reorganization, incorporation, readjustment of debts, dissolution, 
liquidation, winding-up or similar law, now or hereafter in effect, seeking the bankruptcy, 
liquidation, reorganization, dissolution, winding-up, composition or readjustment of debts 
of any Credit Party, Ceana Development Evanstone Inc., or Fast Track the appointment 
of a trustee, interim receiver, receiver, receiver and manager, custodian, guardian, 
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liquidator, provisional liquidator, administrator, sequestrator or other like official for any 
Credit Party, Ceana Development Evanstone Inc., or Fast Track or all or any substantial 
part of the assets of any Credit Party, Ceana Development Evanstone Inc., or Fast Track, 
or any similar relief. 

6.2 In the event that an Event of Default occurs, and unless otherwise provided herein, the 
forbearance contemplated hereby shall immediately terminate and Hillsboro may continue to take 
proceedings to recover the indebtedness owing to it, including making application to the Court of 
Queen's Bench to obtain the Order for Sale, or other orders in the Action. 

ARTICLE 7 
NOTICE 

7.1 Without prejudice to any other method of giving notice, any notice required or permitted to be 
given to a party pursuant to this Agreement shall be conclusively deemed to have been received 
by such party on the next business day following the sending of the notice by email at the email 
address below: 

(a) for any Credit Party: 

Attention: Bahadur Gaidhar 
Ceana Development Sunridge Inc. 
c/o Suite 101, 3115 — 12th Street NE, Calgary, AB, Canada T2E 7J2 
Email: bggceana.ca 

(b) for Hillsboro: 

Attention: David T. Madsen, Q.C. 
Borden Ladner Gervais LLP 
1900, 520 Third Avenue S.W., Calgary, AB, Canada T2P OR3 
Email: dmadsen@blg.com 

ARTICLE 8 
MISCELLANEOUS 

8.1 The obligation of the Borrower to make all payments hereunder, under the Mortgages or under 
the New Mortgage shall be absolute and unconditional and shall be made without any deduction 
or withholding of any nature and shall not be limited or affected by any circumstance, including, 
without limitation: 

(i) any set-off, compensation, counterclaim, recoupment, defence or other right which the 
Borrower may have against Hillsboro or anyone else for any reason whatsoever; or 

(ii) any insolvency, bankruptcy, reorganization or similar proceedings by or against the 
Borrower. 

8.2 In addition to and not in limitation of any rights now or hereafter available to Hillsboro under 
applicable law or arising under this Agreement or any documents contemplated hereby, Hillsboro 
is hereby irrevocably authorized, at any time and from time to time, to set-off and appropriate and 
to apply any and all deposits (general and special) and any other indebtedness at any time held by 
or owing by Hillsboro to or for the credit of the Borrower against and on account of the 
obligations of the Borrower to Hillsboro under this Agreement, irrespective of currency. 
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8.3 If any provision of this Agreement would obligate the Borrower to make any payment of interest 
or other amount payable to Hillsboro in an amount or calculated at a rate which would be 
prohibited by applicable law or would result in a receipt by Hillsboro of interest at a criminal rate 
(as such terms are construed under the Criminal Code (Canada)) then, notwithstanding such 
provisions, such amount or rate shall be deemed to have been adjusted with retroactive effect to 
the maximum amount or rate of interest, as the case may be, as would not be so prohibited by 
applicable law or so result in a receipt by Hillsboro of interest at a criminal rate, such adjustment 
to be effected, to the extent necessary, as follows: firstly, by reducing the amount or rate of 
interest required to be paid to Hillsboro under the this Agreement, and thereafter, by reducing any 
fees, commissions, premiums and other amounts required to be paid to Hillsboro which would 
constitute "interest" for purposes of Section 347 of the Criminal Code (Canada). 

8.4 The Borrower shall pay to and indemnify and save harmless Hillsboro for the full amount of all 
out of pocket costs and expenses (including, but not limited to, any interest payable in order to 
maintain any Loans and legal fees and disbursements on a full indemnity and solicitor and his 
own client basis) which Hillsboro may sustain or incur as a consequence of the failure by the 
Borrower to pay when due any principal of or any interest on any Loans or any other amount due 
hereunder. 

8.5 In the event of any conflict between the terms of this Agreement, the Mortgages, the New 
Mortgage or any other Loan Documents, Hillsboro, in its sole and absolute discretion, shall 
determine which document shall prevail. 

8.6 The execution of this Agreement or any additional or other security or documentation will not act 
as a merger of or otherwise affect the enforceability of the Loans. All agreements and securities 
now or hereafter entered into by any Credit Party with or in favour of Hillsboro, whether related 
to the within transaction or otherwise, will be in addition to and not in substitution for any 
agreements or securities previously granted, unless expressly provided to the contrary therein. 

8.7 No Credit Party shall assign all or any of its rights, benefits or obligations under this Agreement 
or the other Loan Documents without the prior written consent of Hillsboro. Hillsboro shall be 
entitled, without the consent of the Credit Parties, to assign, sell or transfer all or any portion of 
its rights, benefits and obligations under this Agreement or any other Loan Documents. 

8.8 This Agreement constitutes the entire agreement of the parties relating to the subject matter 
hereof and may not be amended or modified except by written consent executed by all parties. 
There are no representations, warranties or undertakings between the parties hereto with respect 
to the subject matter hereof other than as set out in this Agreement. 

8.9 Time is of the essence of this Agreement and all documents or instruments delivered hereunder. 

8.10 Any provision of this Agreement that is prohibited or unenforceable in any jurisdiction will, as to 
that jurisdiction, be ineffective to the extent of such prohibition or unenforceability and will be 
severed from the balance of this Agreement, all without affecting the remaining provisions of this 
Agreement or affecting the validity or enforceability of such provision in any other jurisdiction. 

8.11 This Agreement will be governed by and interpreted in accordance with the laws of the Province 
of Alberta and the federal laws of Canada applicable therein. 

8.12 Hillsboro's rights and remedies hereunder are cumulative and not exclusive of any rights or 
remedies at law or in equity. 



8.13 The Credit Parties shall take all such steps and execute all such documents as are necessary or 
appropriate to carry out the terms and intention of this Agreement. 

8.14 All schedules attached hereto are and form part of this Agreement. 

8.15 If any provision of this Agreement is or becomes illegal, invalid or unenforceable in any 
jurisdiction, the illegality, invalidity or unenforceability of that provision will not affect: 

(a) the legality, validity or enforceability of the remaining provisions of this Agreement; or 

(b) the legality, validity or enforceability of that provision in any other jurisdiction. 

8.16 The headings contained in this Agreement are for convenience only and shall not affect the 
interpretation of this Agreement. 

8.17 This Agreement may be signed in one or more counterparts, originally or by facsimile and PDF 
and each such counterpart taken together will form one and the same agreement. A facsimile, or 
PDF transmitted or other copy of this Agreement shall be as effective as an original. 

8.18 The benefits conferred by this Agreement and the other Loan Documents shall enure to the 
benefit of Hillsboro and its successors and assigns and shall be binding on each Credit Party and 
their respective heirs, successors and permitted assigns. 

8.19 The Credit Parties (and each of them) acknowledge that they have had an opportunity to obtain 
independent legal advice and if they have not obtained independent legal advice they expressly 
waive their right to do so. 

(Remainder of page left intentionally blank) 
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IN WITNESS WHEREOF, this Agreement has been executed and delivered by the parties 
hereto: 

CEANA D PATENT SUNRIDGE 
INC. 

Per: 
Name: 
Title: 

CEANA DEVELOPMENT WESTWINDS 
INC. 

Per: 
Name: 
Title: 

Witness to Bahadnr Gaidhar 

Witness to Yastnin Gaidhar 
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SCHEDULE "A" 
BUILDING DEVELOPMENT REQUIREMENTS REGARDING THE LANDS 

MORTGAGE OUTSTANDING AMOUNTS MATURITY DATE 

Mortgage 1 $1,500,000.00 ("Outstanding Amount 1- ) September 30, 2018 

Mortgage 2 $2,000,000.00 ("Outstanding Amount 2") July 5, 2018 

Mortgage 3 $3,000,000.00 ("Outstanding Amount 3") January 9, 2018 
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SCHEDULE "B" 
CONSENT IMMEDIATE ORDER FOR SALE TO PLAINTIFF 

(see attached) 
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COURT FILE NUMBER 1801-

COURT OF QUEEN'S BENCH OF 
ALBERTA 

JUDICIAL CENTRE CALGARY 

PLAINTIFF HILLSBORO VENTURES INC. 

DEFENDANT CEANA DEVELOPMENT SUNRIDGE INC. 

DOCUMENT CONSENT IMMEDIATE ORDER FOR SALE 
TO PLAINTIFF 

ADDRESS FOR SERVICE AND 
CONTACT INFORMATION OF PARTY 
FILING THIS DOCUMENT 

David T. Madsen, Q.C. 
Borden Ladner Gervais LLP 
1900, 520 3'd Ave. S.W. 
Calgary, AB T2P OR3 

Ph. (403) 232-9612 Fx. (403) 266-1395 
Email: dmadsengblg.corn 
File No.: 443707-000006/DTM 

DATE ON WHICH ORDER WAS PRONOUNCED: DAY, 201_ 
LOCATION WHERE ORDER WAS PRONOUNCED: Calgary, Alberta 
NAME OF MASTER / JUSTICE WHO MADE THIS 
ORDER: 

Upon the application of the plaintiff; and upon the Court determining that it is not 
necessary to attempt a public sale of the mortgaged lands; And upon hearing counsel for the 
plaintiff and noting the Consent of the Defendant: 

IT IS HEREBY ORDERED AND DECLARED THAT: 

In this order the mortgaged lands are the following: 

PLAN 9811891 
BLOCK 8 
LOT 1 
Excepting thereout all mines and minerals 

1. The mortgage described in the statement of claim is a valid and enforceable mortgage 
over the mortgaged lands (the "Mortgage"). 

2. It is declared that there is due and owing pursuant to Mortgage the sum of $ 
as at the date of this Order. 
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3. The plaintiff's offer to purchase the mortgaged lands for $ , be and is hereby 
approved and accepted. 

4. The plaintiff is not required to pay the purchase price into Court but may set off the 
purchase price by assumption of the amounts outstanding pursuant to the mortgages 
having priority to the Mortgage and set off against the amount outstanding under the 
Mortgage. 

5. The plaintiff is given leave to apply for a deficiency judgment. 

6. The Registrar of Land Titles shall cancel the existing certificate of title to the mortgaged 
lands and shall issue a new certificate of title in the name of the plaintiff (or such other 
transferee as directed by the plaintiff's counsel in correspondence sent to the Registrar of 
Land Titles at the time this order is submitted for registration) free and clear from the 
plaintiff's mortgage and all subsequent encumbrances, but subject to: 

i. 771 147 064 20/10/1977 ZONING REGULATIONS 

ii. 981 252 051 19/08/1998 RESTRICTIVE COVENANT 

iii. 981 252 053 19/08/1998 RESTRICTIVE COVENANT 

iv. 981 376 744 01/12/1998 EASEMENT 

v. 171 183 985 18/08/2017 MORTGAGE 

vi. 171 183 986 18/08/2017 CAVEAT RE : ASSIGNMENT OF RENTS AND 
LEASES 

vii. 171 240 017 26/10/2017 MORTGAGE 

viii. 171 240 018 26/10/2017 CAVEAT RE : ASSIGNMENT OF RENTS AND 
LEASES 

ix. 171 240 021 26/10/2017 POSTPONEMENT 

7. If the mortgaged lands are or become vacant then the plaintiff is entitled to immediate 
possession. If the mortgaged lands are not vacant then the defendant, any tenants, and 
any other occupants, shall deliver up to the plaintiff vacant possession of the mortgaged 
lands thirty (days) after service of this order upon them. Service of this order may be 
made on the occupants by posting same on the main entrance door to the mortgaged 
lands. A Civil Enforcement Agency has authority thirty days after service of this order 
has been effected, to evict any occupant of the mortgaged lands. 

8. The requirement for service of documents prior to entry of this order, set out in Rule 
9.35(1)(a), is hereby waived. 
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9. The Registrar of Land Titles shall comply with this Order forthwith notwithstanding 
Section 191(1) of the Land Titles Act. 

MASTER IN CHAMBERS 
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SCHEDULE "C" 
Letter to City of Calgary 

(see attached) 



Ceana Development Sunridge Inc. 
101, 3115 — 12 Street NE 
Calgary, Alberta 
T2E 7J2 

April , 2018 

Delivered by Email 

City of Calgary 

To Whom It May Concern: 

Re: CEANA DEVELOPMENT SUNRIDGE INC. — the Sunridge Project 

With respect to the above captioned matter, Hillsboro Ventures Inc. ("Hillsboro") has made 
certain loans (the "Loans") to Ceana Development Sunridge Inc. ("Ceana") that are secured by 
a mortgage, which has become due to Hillsboro. The Loans were made in connection with a 
development undertaken on the lands legally described as follows: 

PLAN 9811891 
BLOCK 8 
LOT 1 
EXCEPTING THEREOUT ALL MINES AND MINERALS 
AREA: 1.398 HECTARES (3.45 ACRES) MORE OR LESS 

(the "Lands") 

The development on the Lands is with respect to 5 buildings for which construction is set to 
commence on April 12, 2018 (the "Sunridge Project"). Ceana entered into a contractual 
relationship with the City of Calgary in relation to the Sunridge Project. This letter is to confirm 
that in the event Hillsboro, or someone acting through Hillsboro, acquires the Sunridge Project, 
Ceana waives any conflict and consents to the City of Calgary continuing to work with Hillsboro 
and consents to provide them with any information they have in relation to the Sunridge Project 
or the Lands. 

Yours truly, 

CEANA DEVELOPMENT SUNRIDGE INC. 

Bahadur Gaidhar 
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SCHEDULE "D" 
Letter to Quantity Surveyor 

(see attached) 



Ceana Development Sunridge Inc. 
101, 3115 — 12 Street NE 
Calgary, Alberta 
T2E 7J2 

April , 2018 

Delivered by Email: alistairdearie@BTY.com; michaeljenkins@BTY.com 

BTY Group 
404 — 6 Ave SW 
Suite 645 
Calgary, AB T2P OR9 

Attention: Alistair Dearie and Michael Jenkin 

Re: CEANA DEVELOPMENT SUNRIDGE INC. — the Sunridge Project 

With respect to the above captioned matter, Hillsboro Ventures Inc. ("Hillsboro") has made 
certain loans (the "Loans") to Ceana Development Sunridge Inc. ("Ceana") that are secured by 
a mortgage, which has become due to Hillsboro. The Loans were made in connection with a 
development undertaken on the lands legally described as follows: 

PLAN 9811891 
BLOCK 8 
LOT 1 
EXCEPTING THEREOUT ALL MINES AND MINERALS 
AREA: 1.398 HECTARES (3.45 ACRES) MORE OR LESS 

(the "Lands") 

The development on the Lands is with respect to 5 buildings for which construction is set to 
commence on April 12, 2018 (the "Sunridge Project"). Ceana entered into a contractual 
relationship with the BTY Group in relation to the Sunridge Project. This letter is to confirm that 
in the event Hillsboro, or someone acting through Hillsboro, acquires the Sunridge Project, 
Ceana waives any conflict and consents to the BTY Group continuing to work with Hillsboro 
and consents to provide them with any information they have in relation to the Sunridge Project 
or the Lands. 

Yours truly, 

CEANA DEVELOPMENT SUNRIDGE INC. 

Bahadur Gaidhar 
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SCHEDULE "E" 
Letter to Rick Balbi 

(see attached) 



Ceana Development Sunridge Inc. 
101, 3115 — 12 Street NE 
Calgary, Alberta 
T2E 7J2 

April , 2018 

Delivered by Mail 

Rick Balbi Architects Ltd. 
5917 — lA Street SW 
Calgary, AB T2H 0G4 

To Whom It May Concern: 

Re: CEANA DEVELOPMENT SUNRIDGE INC. — the Sunridge Project 

With respect to the above captioned matter, Hillsboro Ventures Inc. ("Hillsboro") has made 
certain loans (the "Loans") to Ceana Development Sunridge Inc. ("Ceana") that are secured by 
a mortgage, which has become due to Hillsboro. The Loans were made in connection with a 
development undertaken on the lands legally described as follows: 

PLAN 9811891 
BLOCK 8 
LOT 1 
EXCEPTING THEREOUT ALL MINES AND MINERALS 
AREA: 1.398 HECTARES (3.45 ACRES) MORE OR LESS 

(the "Lands") 

The development on the Lands is with respect to 5 buildings for which construction is set to 
commence on April 12, 2018 (the "Sunridge Project"). Ceana entered into a contractual 
relationship with Rick Balbi Architects Ltd. in relation to the Sunridge Project. This letter is to 
confirm that in the event Hillsboro, or someone acting through Hillsboro, acquires the Sunridge 
Project, Ceana waives any conflict and consents to Rick Balbi Architects Ltd. continuing to work 
with Hillsboro and consents to provide them with any information they have in relation to the 
Sunridge Project or the Lands. 

Yours truly, 

CEANA DEVELOPMENT SUNRIDGE INC. 

Bahadur Gaidhar 
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SCHEDULE "F" 
BUILDING DEVELOPMENT REQUIREMENTS REGARDING THE LANDS 

The Borrower shall ensure that the following items are completed on or before the specified dates: 

1. April 12, 2018: steel is delivered on site for Buildings A and B (complete); 

2. April 19, 2018: commencement of erecting Building A (complete); 

3. May 25, 2018: joists and trusses are delivered on site for Building C; 

4. April 30, 2018: commencement of erecting Building B (complete); 

5. May 25, 2018: commencement of erecting Building C; 

6. June 2, 2018: trusses are delivered on site for Building D; 

7. July 6, 2018: windows are installed and HVAC and electrical are signed off by the architect for 
Buildings A and B; 

8. September 10, 2018: trusses are delivered on site for Building E; 

9. August 17, 2018: windows arc installed and HVAC and electrical are signed off by the architect 
for Building C; 

10. August 24, 2018: windows are installed and HVAC and electrical are signed off by the architect 
for Building D; and 

11. October 26, 2018: windows are installed and HVAC and electrical are signed off by the architect 
for Building E. 



SCHEDULE "G" 
Additional Guarantee 

(see attached) 



GUARANTEE 

TO: HILLSBORO VENTURES INC. 

IN CONSIDERATION of HILLSBORO VENTURES INC. (the "Lender") dealing with CEANA 
DEVELOPMENT SUNRIDGE INC. (the "Borrower"), the undersigned hereby jointly and severally 
guarantees payment to the Lender of all present and future debts and liabilities in any currency, direct, indirect, 
contingent or otherwise, matured or not, including interest thereon, now or at any time, due or owing to the 
Lender from or by the Borrower or by any successor of the Borrower, whether arising from dealings between 
the Lender and the Borrower or from other dealings or proceedings by which the Lender may be or become in 
any manner whatever a creditor of the Borrower, wherever incurred and whether incurred by the Borrower as 
principal or surety, alone or jointly with any other person, or otherwise howsoever. The liability of the 
undersigned (or each undersigned, if more than one), under this Guarantee shall be unlimited, together with 
interest thereon at a rate of 18% per cent per annum, from and including the date of demand until payment, and 
legal or other costs, charges and expenses. The liability of the undersigned to make payment under this 
Guarantee shall arise immediately after demand for payment under this Guarantee has been made in writing by 
the Lender on the undersigned or any one of them, if more than one. 

IT IS AGREED that no change in the name, objects, capital stock, ownership, control or constitution of 
the Borrower shall in any way affect the liability of the undersigned with respect to transactions occurring either 
before or after any such change. If the Borrower amalgamates with one or more other corporations this 
Guarantee shall continue and apply to all debts and liabilities owing to the Lender by the corporation continuing 
from the amalgamation. The Lender shall not be required to inquire into or confirm the powers of the Borrower 
or any of its directors or other agents acting or purporting to act on its behalf, and all amounts, liabilities, 
advances, renewals and credits in fact incurred, borrowed or obtained from the Lender shall be deemed to form 
part of the debts and liabilities hereby guaranteed, notwithstanding whether incurring such debts or liabilities 
exceeded the powers of the Borrower or of its directors or agents, or was in any way irregular, defective or 
improper. 

IT IS FURTHER AGREED that the undersigned shall be liable to the Lender in respect of all debts and 
liabilities stated to be owing to the Lender by the Borrower under any agreement entered into by the Borrower 
with respect to such debts and liabilities, notwithstanding whether any such agreement or any provision thereof is 
invalid, void, illegal, or unenforceable and notwithstanding whether such agreement was properly completed, 
entered into or authorized. The undersigned shall indemnify and save the Lender harmless from any losses which 
may arise by virtue of any debts and liabilities stated to be owing to the Lender by the Borrower under any 
agreement entered into by the Borrower with respect to such debts and liabilities, or any other agreement relating 
to any of the foregoing, being or becoming for any reason whatsoever in whole or in part (a) void, voidable, null, 
ultra vices, illegal, invalid, ineffective or otherwise unenforceable in accordance with its terms, or (b) released or 
discharged by operation of law (all of the foregoing being an "Indemnifiable Circumstance"). For greater 
certainty, the losses shall include the amount of all debts and liabilities owing to the Lender by the Borrower 
which would have been payable by the Borrower but for the Indemnifiable Circumstance. Nothing set out herein 
shall be interpreted as requiring any debts or liabilities which are hereby guaranteed to be documented by written 
agreement between the Lender and the Borrower. 

IT IS FURTHER AGREED that the Lender, without the consent of the undersigned and without 
exonerating in whole or in part the undersigned, may grant time, renewals, extensions, indulgences, releases and 
discharges to, may abstain from taking, perfecting or realizing upon security from, may release security to, may 
accept compositions from, and may otherwise change the terms of any of the debts and liabilities hereby 
guaranteed and otherwise deal with, the Borrower and all other persons (including any other undersigned and any 
other guarantor) and security, as the Lender may see fit. No loss or diminution of any security received by the 
Lender from the Borrower or others, whether the loss or diminution is due to the fault of the Lender or otherwise, 
shall in any way limit or lessen the liability of the undersigned under this Guarantee. All dividends, compositions, 
and amounts received by the Lender from the Borrower or from any other person or estate capable of being 
applied by the Lender in reduction of the debts and liabilities hereby guaranteed, shall be regarded for all 
purposes as payments in gross, and the Lender shall be entitled to prove against the estate of the Borrower upon 
any insolvency or winding-up in respect of the whole of said debts and liabilities, and the undersigned shall have 



no right to be subrogated to the Lender in respect of any such proof until the Lender has received from such 
estate payment in fall of its claim with interest. 

AND IT IS FURTHER AGREED that this shall be a continuing guarantee, and shall guarantee any 
ultimate balance owing to the Lender, including all costs, charges and expenses which the Lender may incur in 
enforcing or obtaining payment of amounts due to the Lender from the Borrower either alone or in conjunction 
with any other person or otherwise howsoever, or attempting to do so. The Lender shall not be obliged to seek 
recourse against the Borrower or any other person or realize upon any security it may hold before being entitled 
to payment from the undersigned of all debts and liabilities hereby guaranteed. The undersigned hereby renounces 
the benefits of discussion and division. The undersigned renounces claiming or setting up against the Lender any 
right which such undersigned may have to be subrogated in any of the rights, hypothecs, privileges and other 
security held from time to time by the Lender. A written statement from any authorized representative of the 
Lender purporting to show the amount at any particular time due and payable to the Lender, and guaranteed by 
this Guarantee, shall be conclusive evidence as against the undersigned that such amount is at such time so due 
and payable to the Lender and is guaranteed hereby. Each of the executors, liquidators, administrators and legal 
representatives of the undersigned shall immediately give notice in writing to the Lender of the death of such 
undersigned. 

THIS CONTRACT shall be construed in accordance with the laws of the Province of Alberta and for the 
purpose of legal proceedings this contract shall be deemed to have been made in the said province and to be 
performed there, and the courts of that province shall have non-exclusive jurisdiction over all disputes which may 
arise under this contract, provided always that nothing herein contained shall prevent the Lender from proceeding 
at its election against the undersigned in the courts of any other province or country. 

IF ANY PROVISION of this Guarantee is determined to be unenforceable, prohibited, invalid or illegal, it 
shall be severed from this Guarantee solely to the extent of such unenforceability, prohibition, invalidity or 
illegality and the remainder of such provision and the remainder of this Guarantee shall be unaffected thereby. 
The liability of the undersigned under this Guarantee shall not be terminated if this Guarantee is held to be 
unenforceable against any other undersigned. 

ALL DEBTS AND LIABILITIES present and future of the Borrower to the undersigned are hereby 
assigned (to the extent permitted by applicable law) to the Lender and postponed to the debts and liabilities of the 
Borrower to the Lender and all such amounts paid to the undersigned or its assigns shall be received on behalf of 
and in trust for the Lender and shall immediately be paid over to the Lender. Any request by the undersigned to 
the Lender for useful information respecting the content and the terms and conditions of the debts and liabilities 
of the Borrower hereby guaranteed or the progress made in their performance, shall be made in writing by such 
undersigned to the Lender. 

THE UNDERSIGNED acknowledges that this Guarantee has been delivered free of any conditions and 
that no representations have been made to the undersigned affecting the liability of the undersigned under this 
Guarantee save as may be specifically embodied herein and agrees that this Guarantee is in addition to and not in 
substitution for any other guarantees now or subsequently held by the Lender. 

THE UNDERSIGNED represents and warrants that (i) it fully understands the provisions of this Guarantee 
and its obligations hereunder; (ii) it has been afforded the opportunity to engage independent legal counsel, at its 
own expense, to explain the provisions of this Guarantee and its obligations hereunder; and (iii) it has either 
engaged legal counsel in connection with its execution of this Guarantee or has decided, at its sole discretion, not 
to do so. 

THE UNDERSIGNED agrees, without limitation of the rights of the Lender under applicable law, that the 
Lender may apply any amounts owing to, or sum standing to the credit of, the undersigned with any office, 
branch, subsidiary or affiliate of the Lender to the payment when due of any amount owing by the undersigned 
hereunder. For this purpose, the Lender may convert any such amount or sum into the currency of the amount 
owing hereunder at a rate of exchange at which the Lender could purchase the relevant currency on the relevant 
date acting in good faith. 

THIS GUARANTEE shall remain in effect notwithstanding any change in the circumstances having led 
the undersigned to execute this Guarantee and notwithstanding the termination of or a change in the office or 
duties of such undersigned or in any relationship between such undersigned and the Borrower. 



THE UNDERSIGNED acknowledges and agrees that the Lender may make a claim or demand payment 
hereunder notwithstanding any limitation period regarding such claim or demand set forth in the Limitations Act, 
(Alberta) or under any other applicable law with similar effect and, to the maximum extent permitted by 
applicable law, any limitations periods set forth in such act or applicable law are hereby explicitly excluded or, if 
excluding such limitations periods is not permitted by such act or applicable law, are hereby extended to the 
maximum limitation period permitted by such act or applicable law. 

IN THIS GUARANTEE, unless the context otherwise requires, references to the undersigned shall be 
interpreted as referring to each of the undersigned if there is more than one undersigned. 

It. is the express wish of the parties hereto that this agreement, and any related documents be drawn up and 
executed in English. 

DATED as of April , 2018. 

CEANA DEVELOPMENT WESTWINDS INC. 

Per: 
Name: 
Title: 
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SCHEDULE "H" 
New Mortgage 

(see attached) 



MORTGAGE IN SUPPORT OF GUARANTEE 

WHEREAS, CEANA DEVELOPMENT WESTWINDS INC. (hereinafter called the 
"Mortgagor") is the registered owner of an estate in fee simple in possession in all that piece of land 
described as follows: 

PLAN 9512983 
BLOCK 3 
LOT 8 
EXCEPTING THEREOUT ALL MINES AND MINERALS 

WHEREAS in consideration of HILLSBORO VENTURES INC., having an office at 
927 -- 7A Street N.W., Calgary, AB T2M 3J4, (hereinafter called the "Mortgagee") dealing with CEANA 
DEVELOPMENT SUNRIDGE INC., (hereinafter referred to as the "Customer"), the Mortgagor has 
guaranteed payment to the Mortgagee of certain debts and liabilities of the Customer under a guarantee, 
dated the day of April, 2018 (as amended, restated, modified, or replaced from time to time, the 
"Guarantee"); and 

WHEREAS for the same consideration as aforesaid the Mortgagor has agreed to grant to 
the Mortgagee this Mortgage as additional and collateral security for the observance and performance of 
its obligations, covenants and agreement to guarantee as set forth in the said Guarantee; provided this 
Mortgage shall be limited to the principal sum of EIGHT MILLION FIVE HUNDRED THOUSAND 
($8,500,000.00) DOLLARS together with interest thereon at the rate as may be payable from time to 
time pursuant to the mortgage or mortgages, note or notes or other agreements evidencing the debt with 
the Customer, or as may be provided for in agreements between the Customer and the Mortgagee, or any 
and all amendments to, substitutions for, or renewals of the mortgage or mortgages, note or notes, or the 
said agreements. 

NOW, THEREFORE, THIS AGREEMENT WITNESSETH THAT IN 
CONSIDERATION OF AND PURSUANT TO THE PREMISES, and for other good and valuable 
consideration, the Mortgagor does hereby mortgage and charge unto the Mortgagee, its successors and 
assigns, its entire right, title, estate and interest in and to the said lands as additional and collateral 
security for the observance and performance by the Mortgagor of its obligations, covenants and 
agreements as the same are set forth in the said Guarantee up to the sum of EIGHT MILLION FIVE 
HUNDRED THOUSAND ($8,500,000.00) DOLLARS, together with interest thereon at the rate as may 
be payable from time to time pursuant to the Guarantee, or as may be provided for in the mortgage or 
mortgages, notes or notes or other agreements between the Customer and the Mortgagee, or any and all 
amendments to, substitutions for, or renewals of the mortgage or mortgages, note or notes, or the said 
agreements. 

PROVIDED this Mortgage to be void upon the observance and performance by the 
Mortgagor of its obligations, covenants and agreements as the same are set forth in the said Guarantee and 
upon payment of all moneys in respect of which the Mortgagor shall be under any liability to pay under 
the said Guarantee and of all such other sums as the Mortgagee may be entitled to by virtue of these 
presents, with interest at the aforesaid rate, all of such moneys to become payable by the Mortgagor to the 
Mortgagee on demand therefore having been made by the Mortgagee. 

IT IS AGREED THAT the taking of this security shall not operate as a merger of the 
remedies of the Mortgagee for payment of the indebtedness of the Customer or of the remedies of the 
Mortgagee under the said Guarantee, and notwithstanding these presents and anything herein contained 
the said remedies shall remain intact and be capable of enforcement against the Customer or the 
Mortgagor, as the case may be, or all other persons liable in respect thereof in the same manner and to the 
same extent as if these presents had not been executed, and that these presents are and shall be a 
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continuing security to the Mortgagee for the amount of the said liability under the said Guarantee and 
interest thereon, and that this Mortgage shall be deemed to be taken as security for the ultimate balance of 
the said liability under the said Guarantee. 

IT IS AGREED THAT, notwithstanding any change in the nature or form of the 
indebtedness or in the bills, notes, guarantees, obligations or securities now or from time to time held by 
the Mortgagee or representing the same, or any part thereof, or in the names of the parties to the said bills, 
notes, guarantees, obligations or securities or in the persons comprising any firm or in the name of any 
firm and notwithstanding the opening of any new account and the closing in the books of the Mortgagee 
of any other account representing the same, and notwithstanding any variation from time to time made by 
the Mortgagee in any agreement or arrangement with any person, firm or corporation, liable directly or 
indirectly for the indebtedness or any part thereof or the granting of extensions of time to or otherwise 
dealing with any such person, firm or corporation, this Mortgage shall continue as security for the 
liability, indebtedness and all other sums intended to be secured hereby. 

AND IT IS FURTHER AGREED THAT any and all payments made in respect of any 
moneys hereby secured and the moneys or other proceeds realized from any securities held therefor 
(including this Mortgage) may be applied and re-applied notwithstanding any previous application, on 
such part or parts of the said liability under the said Guarantee as the Mortgagee may see fit. 

THE MORTGAGOR COVENANTS with the Mortgagee that he will pay the mortgage 
money and interest, that the Mortgagor has a good title in fee simple to the said lands, and that he has the 
right to mortgage and charge the said lands in favour of the Mortgagee, and that on default the Mortgagee 
shall have quiet possession of the said lands free from all encumbrances; and that the Mortgagor will 
execute such further assurances of the said lands as may be requisite; and the Mortgagor will insure the 
buildings on the said lands to the amount of not less than their full insurable value in dollars of lawful 
money of Canada. 

IT IS AGREED THAT, notwithstanding the foregoing, evidence of continuation of such 
insurance having been effected shall be produced to the Mortgagee at least three days before the 
expiration thereof; otherwise the Mortgagee may provide therefor and charge the premium paid therefor 
and interest thereon at the rate aforesaid to the Mortgagor and the same shall be payable forthwith and 
shall also be a charge upon the said lands. It is further agreed that the Mortgagee may require any 
insurance of the said buildings to be cancelled and a new insurance effected through an agency and with a 
company to be named by it, and also may of its own accord and without reference to the Mortgagor 
cancel any existing policy of insurance and may effect or maintain any insurance herein provided for in 
such companies and through such agencies as it may see fit, and any amount paid by it therefor shall be 
forthwith payable to it with interest at the rate aforesaid by the Mortgagor and shall be a charge upon the 
said lands. The Mortgagee shall be named as beneficiary in all insurance contracts effected by the 
Mortgagor, and the Mortgagor agrees, upon demand, to transfer all policies and insurance effected upon 
the buildings, erections or fixtures (erected or to be erected) on the said lands with the Mortgagee's 
mortgage clause attached and the indemnity which may become due therefrom, and the Mortgagee shall 
have a lien for its mortgage debt on all insurance on the said buildings, erections or fixtures whether 
effected under any covenant herein or otherwise and all moneys received by virtue of any policy or 
policies may, at the option of the Mortgagee, either be applied in whole or in part on suspense account or 
in or towards substantially rebuilding, re-installing and repairing the said lands or in whole or in part in or 
towards payment of any portion of the liability, indebtedness or other moneys hereby secured, or may be 
paid over in whole or in part to it the Mortgagor or his assigns, and in such case shall not be credited on 
the mortgage account. 

THE MORTGAGOR COVENANTS that he will pay all taxes, rates and other 
impositions whatsoever already charged or hereafter to be charged by any authority on the mortgaged 
lands as and when they shall fall due and that he will, within one month from the date fixed for the 
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payment of the last instalment of such taxes, rates and other impositions, in each year furnish the 
Mortgagee with receipted tax bills showing all such taxes, rates and other impositions for the year paid. 

IT IS HEREBY declared and agreed that all erections, machinery, plant, buildings and 
improvements, fixed or otherwise, now or hereafter placed upon the said lands are and shall, immediately 
on being placed upon the said lands, become fixtures and a part of the said lands and form a part of this 
security. 

THAT FROM AND AFTER default shall be made by the Mortgagor in respect of any 
of his obligations, covenants and agreements as set forth in the said Guarantee then it shall and may be 
lawful to and for the Mortgagee, its successors and assigns, to peaceably and quietly enter into, have, 
hold, use, occupy, possess and enjoy the said lands hereby mortgaged or mentioned or intended so to be 
with their appurtenances without the let, suit, hindrance, interruption or denial of the Mortgagor, his 
successors or assigns, or any other person or persons whomsoever. 

THAT FROM AND AFTER default shall be made by the Mortgagor in respect of any 
of his obligations, covenants and agreements as set forth in the said Guarantee then the Mortgagor, his 
successors and assigns and all and every other person or persons whomsoever having or lawfully claiming 
or who shall or may have or lawfully claim any estate, right, title, interest or trust of, in, to or out of the 
said lands hereby mortgaged or mentioned or intended so to be with the appurtenances or any part thereof 
by, from, under or in trust for it the said Mortgagor shall and will from time to time and at all times 
thereafter at the proper cost and charges of the Mortgagor, his successors and assigns, or any other person 
or persons whomsoever, and all persons claiming through or under him as aforesaid, make do, suffer and 
execute or cause or procure to be made, done, suffered and executed all and every such further and other 
reasonable act or acts, deed or deeds, devices, conveyances and assurances in the law for the further, 
better and more perfectly and absolutely conveying the said lands with the appurtenances unto the 
Mortgagee, its successors and assigns, in such manner or way as its counsel learned in the law shall or 
may lawfully and reasonably advise or require. 

THAT ON THE DEFAULT of the Mortgagor in respect of any of his aforesaid 
covenants and agreements to guarantee, the Mortgagee may, after giving seven clear days notice of its 
intention (which notice may run concurrent with the notice period required pursuant to the Land Titles Act 
in respect of notices of intention to file a certificate in respect of a power of attorney), lease, sell (by 
public auction and/or private contract) and convey the said lands without entering into possession of the 
same, and that when any notice is required to be given under any power herein expressed or implied, or 
permitted or required under any statute the same may be effectually given by addressing the same to the 
Mortgagor (or the then registered owner of the said lands) at the address shown on the Certificate of Title 
and the foregoing shall be sufficient though not addressed to persons by name or designation, and 
notwithstanding any person or persons to be affected thereby may be unknown, unascertained or under 
disability and such notice shall be sufficient though not otherwise addressed than "To Whom it May 
Concern". And that on such default a sale or lease may be made hereunder without notice and that no 
want of notice or publication when required hereby by any statute or any other impropriety or irregularity 
shall invalidate any sale made or purporting to be made hereunder, but the Mortgagee alone shall be 
responsible and the said powers may be exercised by successors and/or assigns of the Mortgagee and 
against the successors and assigns of the Mortgagor and in the event of a sale on credit or for part cash 
and part credit the Mortgagee shall not be accountable for or charged with any moneys until actually 
received and for any such purposes the Mortgagee may make and execute all agreements and assurances 
as it shall think fit. Nothing herein affects the Mortgagee's right to take foreclosure proceedings in 
accordance with the provisions of the laws of the Province of Alberta. 

AS FURTHER ASSURANCE to the rights and remedies granted by the Mortgagor to 
the Mortgagee herein, the Mortgagor, as the registered owner of the land hereby irrevocably appoints the 
Mortgagee on its own behalf or any receiver or manager or receiver and manager appointed by the 
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Mortgagee attorney on behalf of the Mortgagor to sell, lease, mortgage, transfer, or convey the land in 
accordance with the provisions of this Mortgage and to execute all instruments, and do all acts, matters 
and things that may be necessary for carrying out the powers hereby given and for the recovery of all 
rents and sums of money that may become or are now due or owing to the Mortgagor in respect of the 
land, and for the enforcement of all contracts, covenants or conditions binding on any lessee or occupier 
of the land or on any other person in respect of it, and for the taking and maintaining possession of the 
Land, and for protecting it from waste, damage, or trespass. 

IN THE EVENT the mortgaged property becomes a condominium within the 
Condominium Property Act, the Mortgagor further covenants with the Mortgagee that: 

(a) The Mortgagor will comply with, observe and perform all provisions of the 
Condominium Property Act, its regulations and the by-laws, rules and regulations of the 
Condominium Corporation from time to time in force. 

(b) The Mortgagor shall pay on or before the due dates thereof, each and every assessment, 
contribution, charge, fine or levy made by or on behalf of the Condominium Corporation 
in respect of the Unit charged hereunder (hereinafter collectively called "Assessments"). 
If the Mortgagor fails to pay the Assessments, on or before their due date, such failure 
shall constitute default hereunder and shall entitle the Mortgagee to exercise any and all 
remedies available to the Mortgagee in the event of default hereunder. Upon default 
under this paragraph and notwithstanding any other right or action of the Condominium 
Corporation or the Mortgagee, the Mortgagee may pay the assessments, and any 
assessments so paid, together with all costs, charges, expenses and outlays of the 
Mortgagee thereby incurred shall be added to the monies payable hereunder, and shall 
bear interest at the rate aforesaid from the date expended until paid and such amounts and 
interest shall be payable on demand to the Mortgagee and shall be a charge on the land. 

(c) The Mortgagor hereby irrevocably authorizes the Mortgagee to apply at any time and 
from time to time to the Condominium Corporation for certification of the amount and 
manner in which any assessment is payable and the extent to which such Assessment has 
been paid. 

(d) The Mortgagor hereby assigns, transfers and sets over unto the Mortgagee the 
Mortgagor's rights which now exist or may hereafter come into existence to vote at 
meetings of the Condominium Corporation: 

(e) 

(i) in all cases in which a Unanimous Resolution is required by the Condominium 
Act of Alberta, as amended, the By-Laws of the Corporation or any Agreement 
with the Condominium Corporation; 

(ii) in all other cases other than as referred to in (i) of this clause provided that, if the 
Mortgagee is not present in person or by proxy, or if present does not wish to 
vote, then the Mortgagor may exercise his voting right without further authority. 

If for any reason whatsoever the Mortgagor has the right to vote at any meeting of the 
Condominium Corporation it shall, if directed by the Mortgagee, vote in such manner as 
the Mortgagee directs with respect to each and every matter to be voted on and the 
Mortgagor covenants to execute any documents requested by the Mortgagee, including, 
proxies if required, in order to give effect to the foregoing assignment of voting rights. 

(I) If requested by the Mortgagee, at least five (5) days prior to each and every general 
meeting of the Condominium Corporation, the Mortgagor shall deliver to the Mortgagee 
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written notice of each such meeting specifying the place, date, hour and purpose of the 
meeting and in addition, immediately upon receipt of the same shall deliver to the 
Mortgagee true copies of the by-laws, rules and regulations of the Condominium 
Corporation from time to time in force, all notices, minutes, resolutions, accounts, 
financial statements and other documents relating to the financial statements and to the 
affairs of the Condominium Corporation as the Mortgagor may from time to time receive. 

(g) Upon default herein and notwithstanding any other right or action of the Condominium 
Corporation or the Mortgagee, the Mortgagee may distrain for arrears of any assessment, 
contribution, charge, fine or levy in respect of a unit and paid by it and such distraint 
shall not result in the Mortgagee being a Mortgagee in possession. 

(h) Subject to the terms hereof, in the event this mortgage is a blanket mortgage against more 
than one of the condominium units, it may not be discharged in part or in whole during 
the term of the mortgage. In particular the Mortgagor or its successors may not obtain a 
discharge of this mortgage against any particular unit by payment of a pro-rata share of 
the mortgage or by any other means whatsoever. 

THAT THE Mortgagor represents, covenants and warrants to and in favour of the 
Mortgagee that: 

(a) neither the Mortgagor, nor, to the best knowledge of the Mortgagor, any other person has 
ever caused or permitted any Hazardous Substances to be placed, held, located or 
disposed of on, under or at the lands, save and except as disclosed to the Mortgagee in 
writing; 

(b) it shall not allow any Hazardous Substances to be placed, held, located or disposed of on, 
under or at the lands without the specific and unequivocal prior written consent of the 
Mortgagee which consent may be arbitrarily or unreasonably withheld; 

(c) it shall not allow the lands to be utilized in any manner in contravention of any applicable 
laws intended to protect the environment, including without limitation, laws respecting 
the disposal and emission of Hazardous Substances; 

(d) to the extent that Hazardous Substances are, with the Mortgagee's consent as aforesaid, 
placed, held, located or disposed of on, under or at the lands in accordance with the teims 
hereof, the Mortgagor shall: 

(e) 

(i) comply with, or cause to be complied with, all applicable laws and regulations 
relating to the use, storage and disposal of the Hazardous Substances; and 

(ii) at the request of the Mortgagee, provide evidence to the Mortgagee of 
compliance with all applicable laws and regulations, such evidence to include 
inspection reports and such tests as the Mortgagee may reasonably require, all at 
the expense of the Mortgagor; 

Without restricting the generality of the foregoing, in the event that gasoline or other 
storage tanks are located under or on the lands, the Mortgagor shall: 

(i) maintain and repair such storage tanks in a manner such that they do not leak or 
interfere with the environment; 
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(ii) at the request of the Mortgagee, assign any warranties or guarantees received 
from the manufacturer or installer of such storage tanks in favour of the 
Mortgagee as additional security. 

"HAZARDOUS SUBSTANCES" means any substance which is hazardous to persons 
or property and includes, without limiting the generality of the foregoing: 

(a) radioactive materials; 

(b) explosives; 

(c) any substance that, if added to any water, would degrade or alter or form part of a process 
of degradation or alteration of the quality of that water to the extent that it is detrimental 
to its use by man or by any animal, fish or plant; 

(d) any solid, liquid, gas or odour or combination of any of them that, if emitted into the air, 
would create or contribute to the creation of a condition of the air that: 

(i) endangers the health, safety or welfare of persons or the health of animal life; 

(ii) interferes with normal enjoyment of life or property; or 

(iii) causes damage to plant life or to property; 

toxic substances including, without restriction, urea formaldehyde foam insulation, 
asbestos and poly-chlorinated biphenyls; and 

(e) 

(f) substances declared to be hazardous or toxic under any law or regulation now or hereafter 
enacted or promulgated by any governmental authority having jurisdiction over the 
Mortgagor, the Mortgagee or the lands. 

The Mortgagor hereby indemnifies and saves harmless the Mortgagee and its successors 
and assigns from and against any and all losses, liabilities, damages, costs (including without limitation 
legal costs on a solicitor and his own client basis) and expenses of any kind whatsoever including, 
without limitation: 

(a) the costs of defending, counter-claiming or claiming against third parties in respect of any 
action or matter including legal fees, costs and disbursements on a solicitor and his own 
client basis and at all court levels; 

(b) any cost, liability or damage arising out of a settlement of any action entered into by the 
Mortgagee with or without the consent of the Mortgagor; and 

(c) the costs of repair, clean-up or restoration paid by the Mortgagee and any fines levied 
against the Mortgagee; 

which at any time or from time to time may be paid, incurred or asserted against the Mortgagee, as a 
direct or indirect result of the presence on or under, or the escape, seepage, leakage, spillage, discharge, 
emission or release, of Hazardous Substances from the lands either onto any lands (including the secured 
lands), into the atmosphere or into any water. This indemnification shall survive the satisfaction, release 
or enforcement of the Mortgage or any collateral security and the full repayment of the Mortgage monies. 
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IT IS AGREED BETWEEN the parties hereto that the Mortgagee may pay and satisfy 
the whole or any part of any liens, taxes, rates, charges or encumbrances now or hereafter existing or 
claimed in respect of the mortgaged premises or in respect of the principal money or interest hereby 
secured and that such payments together with all costs, charges and expenses (as between solicitor and his 
own client), which may be incurred in taking, recovering and keeping possession of the said lands and of 
inspecting the same, and of negotiating this mortgage, investigating title and preparing and registering this 
mortgage and other necessary deeds and generally in any other proceedings taken in connection with or to 
realize the money hereby secured shall be added to the moneys hereby secured and shall be a charge on 
the said lands and shall be payable forthwith with interest at the rate aforesaid and in default the money 
secured by this Mortgage shall immediately become due and payable at the option of the Mortgagee, and 
all powers hereby conferred shall become exercisable. In the event of the Mortgagee satisfying any such 
lien, charge or encumbrance it shall be entitled to all the equities and securities of the person or persons so 
paid off and it is hereby authorized to retain any discharge thereof without registration for so long as it 
may think fit so to do. 

PROVIDED THAT the Mortgagee may at its discretion at all times release any part or 
parts of the said lands, either with or without any sufficient consideration therefor, without responsibility 
therefor and without thereby releasing any other part of the said lands or any person from this Mortgage 
or from any of the covenants herein or in the said Guarantee contained and without being accountable to 
the Mortgagor for the value thereof or for any money except that actually received by the Mortgagee; it 
being expressly agreed that every part or lot into which the mortgaged lands are or may hereafter be 
divided does and shall stand charged with the whole money and liability hereby secured; and that the 
Mortgagee may grant time, renewals, extensions, indulgences, releases and discharges to, may take 
securities from and give the same and any and all existing securities up to, may abstain from taking 
securities from or from perfecting securities of, may accept compositions from and may otherwise deal 
with the Customer, the Mortgagor and all other persons and securities as the Mortgagee may see fit 
without prejudicing the rights of the Mortgagee under this Mortgage or the said Guarantee. 

THAT THE MORTGAGOR covenants with the Mortgagee that he will keep the said 
lands and buildings, erections and improvements thereon in good condition and repair according to the 
nature and description thereof respectively, and that the Mortgagee may whenever it deems necessary by 
its agent enter upon and inspect the said lands, and the reasonable cost of such inspection shall be added 
to the mortgage debt, and that if the Mortgagor neglects to keep the said lands in good condition and 
repair or commit or permit any act of waste of the said lands (as to which the Mortgagee shall be sole 
judge) or make default as to any of the covenants or provisos contained herein or in any mortgage to 
which this Mortgage is subject or upon discovery by the Mortgagee that any covenant is untrue or upon 
registration of any Builders' Lien against the said lands or upon the Mortgagor allowing any buildings 
erected upon the said lands to remain unfinished without any work being done thereon for ten days, the 
principal money hereby secured shall, at the option of the Mortgagee, forthwith become due and payable, 
and in default of payment of same with interest the powers of entering upon and leasing or selling hereby 
given it may be exercised forthwith and the Mortgagee may make such repairs as it deems necessary and 
the cost thereof shall be payable by the Mortgagor forthwith and shall be a charge upon the said lands 
prior to all claims thereon subsequent to these presents and shall bear interest at the rate aforesaid until 
paid. 

IT IS FURTHER UNDERSTOOD AND AGREED that any default by the Customer 
or by the Mortgagor under any security now or hereafter held or acquired by the Mortgagee to secure the 
sum or liability hereby secured shall, at the election of the Mortgagee be deemed to be an act of default 
hereunder and entitle the Mortgagee to exercise all remedies and security hereby conferred or granted in 
respect of realizing or collecting the full balance of the aforesaid sum secured hereby or any part thereof 
outstanding, together with all interest and costs then outstanding and all other moneys hereby secured. 
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PROVIDED THAT the taking of a judgment or judgments on any of the covenants 
herein contained shall not operate as a merger of the said covenants or affect the Mortgagee's right to 
interest at the rate and times herein provided and further that any such judgment may provide that interest 
thereon shall be computed at the same rate and in the same manner as herein provided until the said 
judgment shall have been fully paid and satisfied. 

NOTWITHSTANDING any provisions of the Land Titles Act or of any other law or 
statute to a similar effect which is now or may hereafter be in force in the Province of Alberta, the taking 
by the Mortgagee of an order for foreclosure of the Mortgagor's interest in the said lands or any part 
thereof shall not operate as full satisfaction of the debt or liability hereby secured, and the Mortgagee may 
at all times proceed with a view to obtaining payment, through the Courts or otherwise, of the 
indebtedness guaranteed by the Mortgagor as fully and effectually as if this Mortgage had not been 
granted. 

AND FOR THE better securing to the Mortgagee the observance and performance of the 
covenants and obligations of the Mortgagor to guarantee payment of the indebtedness to the Mortgagee as 
set forth in the said Guarantee, the Mortgagor does hereby mortgage to the said Mortgagee all of his 
estate and interest in and to the said lands. 

PROVIDED THAT all rights, advantages, privileges, immunities, powers and things 
hereby secured to the Mortgagee shall be equally secured to and exercisable by its successors and assigns; 
that all covenants and liabilities entered into or imposed hereunder upon the Mortgagor shall be equally 
binding upon his successors and assigns; that time shall be of the essence hereof; and that all provisions 
hereof shall have effect any statute to the contrary notwithstanding. 

THE MORTGAGOR hereby covenants to perform, and observe and satisfy all the 
terms, covenants and conditions to be performed and observed by the mortgagors under the teinis of any 
prior mortgages, agreements for sale or other charges (hereinafter called the "prior mortgage") registered 
against the title to the subject property. It is expressly agreed and understood by the Mortgagor that in the 
event of default by the Mortgagor under any of the terms of any prior mortgage, then the Mortgagor shall 
be deemed to be in default of the terms of this Mortgage and shall be deemed to owe the Mortgagee 
pursuant to the Guarantee an amount equal to the sum owed by the Customer to the Mortgagee at the time 
of realization against the charged lands pursuant to any foreclosure action whether by the Mortgagee or 
the holder of prior mortgage. The Mortgagee may at its option make any payment or cure any default 
under the prior mortgage and any amount or amounts so paid together with all costs, charges, expenses 
and outlays of the Mortgagee thereby incurred shall be added to the moneys payable hereunder, shall bear 
interest at the rate aforesaid from the date expended until paid, shall be payable with interest as aforesaid 
forthwith by the Mortgagor to the Mortgagee without demand and shall be a charge on the mortgaged 
lands and the Mortgagee shall have the same rights and remedies to enforce payment thereof as it would 
have in the event of default in payment of any other monies payable hereunder. For certainty and 
notwithstanding any other terms hereof or under the Willis of the prior mortgages, the Mortgagor hereby 
covenants and agrees that any amount repaid or prepaid with respect to such prior mortgages shall not be 
reborrowed. The Mortgagor hereby covenants and agrees that it shall immediately provide such financial 
statements and information as the Mortgagee may from time to time reasonably require including, inter 
alia, with respect to the prior mortgages (or any of them). 
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IN WITNESS WHEREOF the Mortgagor has duly executed these presents on this 
 of April, 2018. 

CEAN A DE VELOPMEN T WE S T'Sk INDS 
INC. 

Per: 

Per: 





GUARANTEE 

TO: HILLSBORO VENTURES INC. 

IN CONSIDERATION of HILLSBORO VENTURES INC. (the "Lender") dealing with CEANA 
DEVELOPMENT SUNRIDGE INC. (the "Borrower"), the undersigned hereby jointly and severally 
guarantees payment to the Lender of all present and future debts and liabilities in any currency, direct, indirect, 
contingent or otherwise, matured or not, including interest thereon, now or at any time, due or owing to the 
Lender from or by the Borrower or by any successor of the Borrower, whether arising from dealings between 
the Lender and the Borrower or from other dealings or proceedings by which the Lender may be or become in 
any manner whatever a creditor of the Borrower, wherever incurred and whether incurred by the Borrower as 
principal or surety, alone or jointly with any other person, or otherwise howsoever. The liability of the 
undersigned (or each undersigned, if more than one), under this Guarantee shall be unlimited, together with 
interest thereon at a rate of 18% per cent per annum, from and including the date of demand until payment, and 
legal or other costs, charges and expenses. The liability of the undersigned to make payment under this 
Guarantee shall arise immediately after demand for payment under this Guarantee has been made in writing by 
the Lender on the undersigned or any one of them, if more than one. 

IT IS AGREED that no change in the name, objects, capital stock, ownership, control or constitution of 
the Borrower shall in any way affect the liability of the undersigned with respect to transactions occurring either 
before or after any such change. If the Borrower amalgamates with one or more other corporations this 
Guarantee shall continue and apply to all debts and liabilities owing to the Lender by the corporation continuing 
from the amalgamation. The Lender shall not be required to inquire into or confirm the powers of the Borrower 
or any of its directors or other agents acting or purporting to act on its behalf, and all amounts, liabilities, 
advances, renewals and credits in fact incurred, borrowed or obtained from the Lender shall be deemed to form 
part of the debts and liabilities hereby guaranteed, notwithstanding whether incurring such debts or liabilities 
exceeded the powers of the Borrower or of its directors or agents, or was in any way irregular, defective or 
improper. 

IT IS FURTHER AGREED that the undersigned shall be liable to the Lender in respect of all debts and 
liabilities stated to be owing to the Lender by the Borrower under any agreement entered into by the Borrower 
with respect to such debts and liabilities, notwithstanding whether any such agreement or any provision thereof is 
invalid, void, illegal, or unenforceable and notwithstanding whether such agreement was properly completed, 
entered into or authorized. The undersigned shall indemnify and save the Lender harmless from any losses which 
may arise by virtue of any debts and liabilities stated to be owing to the Lender by the Borrower under any 
agreement entered into by the Borrower with respect to such debts and liabilities, or any other agreement relating 
to any of the foregoing, being or becoming for any reason whatsoever in whole or in part (a) void, voidable, null, 
ultra vires, illegal, invalid, ineffective or otherwise unenforceable in accordance with its terms, or (b) released or 
discharged by operation of law (all of the foregoing being an "Indemnifiable Circumstance"). For greater 
certainty, the losses shall include the amount of all debts and liabilities owing to the Lender by the Borrower 
which would have been payable by the Borrower but for the Indemnifiable Circumstance. Nothing set out herein 
shall be interpreted as requiring any debts or liabilities which are hereby guaranteed to be documented by written 
agreement between the Lender and the Borrower. 

IT IS FURTHER AGREED that the Lender, without the consent of the undersigned and without 
exonerating in whole or in part the undersigned, may grant time, renewals, extensions, indulgences, releases and 
discharges to, may abstain from taking, perfecting or realizing upon security from, may release security to, may 
accept compositions from, and may otherwise change the terms of any of the debts and liabilities hereby 
guaranteed and otherwise deal with, the Borrower and all other persons (including any other undersigned and any 
other guarantor) and security, as the Lender may see fit. No loss or diminution of any security received by the 
Lender from the Borrower or others, whether the loss or diminution is due to the fault of the Lender or otherwise, 
shall in any way limit or lessen the liability of the undersigned under this Guarantee. All dividends, compositions, 
and amounts received by the Lender from the Borrower or from any other person or estate capable of being 
applied by the Lender in reduction of the debts and liabilities hereby guaranteed, shall be regarded for all 
purposes as payments in gross, and the Lender shall be entitled to prove against the estate of the Borrower upon 
any insolvency or winding-up in respect of the whole of said debts and liabilities, and the undersigned shall have 



no right to be subrogated to the Lender in respect of any such proof until the Lender has received from such 
estate payment in full of its claim with interest. 

AND IT IS FURTHER AGREED that this shall be a continuing guarantee, and shall guarantee any 
ultimate balance owing to the Lender, including all costs, charges and expenses which the Lender may incur in 
enforcing or obtaining payment of amounts due to the Lender from the Borrower either alone or in conjunction 
with any other person or otherwise howsoever, or attempting to do so. The Lender shall not be obliged to seek 
recourse against the Borrower or any other person or realize upon any security it may hold before being entitled 
to payment from the undersigned of all debts and liabilities hereby guaranteed. The undersigned hereby renounces 
the benefits of discussion and division. The undersigned renounces claiming or setting up against the Lender any 
right which such undersigned may have to be subrogated in any of the rights, hypothecs, privileges and other 
security held from time to time by the Lender. A written statement from any authorized representative of the 
Lender purporting to show the amount at any particular time due and payable to the Lender, and guaranteed by 
this Guarantee, shall be conclusive evidence as against the undersigned that such amount is at such time so due 
and payable to the Lender and is guaranteed hereby. Each of the executors, liquidators, administrators and legal 
representatives of the undersigned shall immediately give notice in writing to the Lender of the death of such 
undersigned. 

THIS CONTRACT shall be construed in accordance with the laws of the Province of Alberta and for the 
purpose of legal proceedings this contract shall be deemed to have been made in the said province and to be 
performed there, and the courts of that province shall have non-exclusive jurisdiction over all disputes which may 
arise under this contract, provided always that nothing herein contained shall prevent the Lender from proceeding 
at its election against the undersigned in the courts of any other province or country. 

IF ANY PROVISION of this Guarantee is determined to be unenforceable, prohibited, invalid or illegal, it 
shall be severed from this Guarantee solely to the extent of such unenforceability, prohibition, invalidity or 
illegality and the remainder of such provision and the remainder of this Guarantee shall be unaffected thereby. 
The liability of the undersigned under this Guarantee shall not be terminated if this Guarantee is held to be 
unenforceable against any other undersigned. 

ALL DEBTS AND LIABILITIES present and future of the Borrower to the undersigned are hereby 
assigned (to the extent permitted by applicable law) to the Lender and postponed to the debts and liabilities of the 
Borrower to the Lender and all such amounts paid to the undersigned or its assigns shall be received on behalf of 
and in trust for the Lender and shall immediately be paid over to the Lender. Any request by the undersigned to 
the Lender for useful information respecting the content and the terms and conditions of the debts and liabilities 
of the Borrower hereby guaranteed or the progress made in their performance, shall be made in writing by such 
undersigned to the Lender. 

THE UNDERSIGNED acknowledges that this Guarantee has been delivered free of any conditions and 
that no representations have been made to the undersigned affecting the liability of the undersigned under this 
Guarantee save as may be specifically embodied herein and agrees that this Guarantee is in addition to and not in 
substitution for any other guarantees now or subsequently held by the Lender. 

THE UNDERSIGNED represents and warrants that (i) it fully understands the provisions of this Guarantee 
and its obligations hereunder; (ii) it has been afforded the opportunity to engage independent legal counsel, at its 
own expense, to explain the provisions of this Guarantee and its obligations hereunder; and (iii) it has either 
engaged legal counsel in connection with its execution of this Guarantee or has decided, at its sole discretion, not 
to do so. 

THE UNDERSIGNED agrees, without limitation of the rights of the Lender under applicable law, that the 
Lender may apply any amounts owing to, or sum standing to the credit of, the undersigned with any office, 
branch, subsidiary or affiliate of the Lender to the payment when due of any amount owing by the undersigned 
hereunder. For this purpose, the Lender may convert any such amount or sum into the currency of the amount 
owing hereunder at a rate of exchange at which the Lender could purchase the relevant currency on the relevant 
date acting in good faith. 

THIS GUARANTEE shall remain in effect notwithstanding any change in the circumstances having led 
the undersigned to execute this Guarantee and notwithstanding the termination of or a change in the office or 
duties of such undersigned or in any relationship between such undersigned and the Borrower. 



THE UNDERSIGNED acknowledges and agrees that the Lender may make a claim or demand payment 
hereunder notwithstanding any ii,  tation period regarding such claim or demand set forth in th,- I imitatinns 
(Alberta) or under any other applicable law with similar effect and, to the maximum extent permitted by 
applicable law, any limitations periods set forth in such act or applicable law are hereby explicitly excluded or, if 
excluding such limitations periods is not permitted by such act or applicable law, are hereby extended to the 
maximum limitation period permitted by such act or applicable law. 

IN THIS GUARANTEE, unless the context otherwise requires, references to the undersigned shall be 
interpreted as referring to each of the undersigned if there is more than one undersigned. 

It is the express wish of the parties hereto that this agreement and any related documents be drawn up and 
executed in English. 

DATED as of Atr-i-1 & , 2018. 

CEANA DEVELOPMENT WESTWINDS INC. 

Per: 
Name: 
Title: 



























































Inexact Result(s) Only Found

NOTE:

A complete Search may result in a Report of Exact and Inexact Matches.
Be sure to read the reports carefully.

Search ID #: Z13622611 Date of Search: 2021-Mar-18 Time of Search: 11:39:14

Business Debtor Search For:
CEANA DEVELOPMENT SUNRIDGE

DENTONS CANADA LLP
Attention: Accounting
15 Fl Bankers Court, 850 2 Street SW
CALGARY, AB T2P 0R8

Transmitting Party

 Party Code: 50017904
      Phone #: 403 268 7000
Reference #: 559316-3

Page 1 of 7

Personal Property Registry

Search Results Report

Search ID #: Z13622611



Business Debtor Search For:

CEANA DEVELOPMENT SUNRIDGE

Search ID #: Z13622611 Date of Search: 2021-Mar-18 Time of Search: 11:39:14

   
Registration Number: 17021316349 Registration Type: SECURITY AGREEMENT

Registration Date: 2017-Feb-13 Registration Status: Current

Expiry Date: 2024-Feb-13 23:59:59

Inexact Match on: Debtor No: 1

Amendments to Registration

17071936849 Renewal 2017-Jul-19

17113014048 Amendment 2017-Nov-30

Collateral: General
Block Description Status

1 ALL PRESENT AND AFTER-ACQUIRED PERSONAL PROPERTY OF THE DEBTOR. Current

Debtor(s) 
Block

1 CEANA DEVELOPMENT SUNRIDGE INC.
20, 1915 - 32 AVENUE NE
CALGARY, AB T8E 7C8

Status
Current

Secured Party / Parties
Block

1 HILLSBORO VENTURES INC.
927 7A STREET N.W.
CALGARY, AB T2M 3J4

Status
Current

Particulars
Block

1

Additional Information

This registration is postponed and subordinated to Registration Numbers 17041009215 
and 17041010597 in favour of Connect First Credit Union Ltd.

Status

Current By 
17113014048
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Search ID #: Z13622611



Business Debtor Search For:

CEANA DEVELOPMENT SUNRIDGE

Search ID #: Z13622611 Date of Search: 2021-Mar-18 Time of Search: 11:39:14

   
Registration Number: 17041009215 Registration Type: SECURITY AGREEMENT

Registration Date: 2017-Apr-10 Registration Status: Current

Expiry Date: 2037-Apr-10 23:59:59

Inexact Match on: Debtor No: 1

Amendments to Registration

17113014247 Amendment 2017-Nov-30

Collateral: General
Block Description Status

1 All present and after-acquired personal property and any amendments, additions, renewals 
or replacements thereof.

Current

Debtor(s) 
Block

1 CEANA DEVELOPMENT SUNRIDGE INC.
#101, 3115 - 12 STREET NE
CALGARY, AB T2E 7J2

Status
Current

Secured Party / Parties
Block

1 CONNECT FIRST CREDIT UNION LTD.
99 - 2ND STREET WEST, BOX 1137
BROOKS, AB T1R 1B9

Status
Current

Phone #: 403 362 4233 Fax #: 403 362 0129

 

Particulars
Block

1

Additional Information

Registration Number 17021316349 in favour of Hillsboro Ventures Inc. is postponed and 
subordinated to this Registration.

Status

Current By 
17113014247
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Search ID #: Z13622611



Business Debtor Search For:

CEANA DEVELOPMENT SUNRIDGE

Search ID #: Z13622611 Date of Search: 2021-Mar-18 Time of Search: 11:39:14

   
Registration Number: 17041010597 Registration Type: SECURITY AGREEMENT

Registration Date: 2017-Apr-10 Registration Status: Current

Expiry Date: 2022-Apr-10 23:59:59

Inexact Match on: Debtor No: 1

Amendments to Registration

17113014308 Amendment 2017-Nov-30

Collateral: General
Block Description Status

1 The entire right, title, claim and interest of the Debtor in and to the principal sum, interest, 
and all other monies owing and payable or hereafter owing and payable to the Debtor 
pursuant to the terms of any instruments and term deposits with the Secured Party and in 
all proceeds including without limitation, all goods, securities, instruments, documents of 
title, chattel paper, intangibles and money.

Current

Debtor(s) 
Block

1 CEANA DEVELOPMENT SUNRIDGE INC.
#101, 3115 - 12 STREET NE
CALGARY, AB T2E 7J2

Status
Current

Secured Party / Parties
Block

1 CONNECT FIRST CREDIT UNION LTD.
99 - 2ND STREET WEST, BOX 1137
BROOKS, AB T1R 1B9

Status
Current

Phone #: 403 362 4233 Fax #: 403 362 0129

 

Particulars
Block

1

Additional Information

Registration Number 17021316349 in favour of Hillsboro Ventures Inc. is postponed and 
subordinated to this Registration.

Status

Current By 
17113014308
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Note:

The following is a list of matches closely approximating your Search Criteria,
which is included for your convenience and protection.

Debtor Name / Address Reg.#

C.O.N.A. DEVELOPMENTS LTD.
330 1 ST SE
MEDICINE HAT, AB T1A0A6

17070802708

SECURITY AGREEMENT

Debtor Name / Address Reg.#

C.O.N.A. DEVELOPMENTS LTD.
#1, 790 - 23RD STREET SW
MEDICINE HAT, AB T1A 8R6

18020915175

SECURITY AGREEMENT

Debtor Name / Address Reg.#

CEANA DEVELOPMENT EVANSTONE INC.
SUITE 101, 3115-12TH STREET NE
CALGARY, AB T2E 7J2

15061709656

SECURITY AGREEMENT

Debtor Name / Address Reg.#

CEANA DEVELOPMENT EVANSTONE INC.
SUITE 101, 3115-12TH STREET NE
CALGARY, AB T2E 7J2

15061709664

LAND CHARGE

Debtor Name / Address Reg.#

CEANA DEVELOPMENT INC.
245111 MEADOW RIDGE ROAD
CONRICH, AB T2M 4L5

14022717335

SECURITY AGREEMENT

Debtor Name / Address Reg.#

CEANA DEVELOPMENT INC.
245111 MEADOW RIDGE ROAD
CONRICH, AB T2M 4L5

14022717489

LAND CHARGE

Debtor Name / Address Reg.#
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CEANA DEVELOPMENT INC.
245111 MEADOW RIDGE ROAD
CONRICH, AB T2M 4L5

14022717557

SECURITY AGREEMENT

Debtor Name / Address Reg.#

CEANA DEVELOPMENT INC.
245111 MEADOW RIDGE ROAD
CONRICH, AB T2M 4L5

16042130886

SECURITY AGREEMENT

Debtor Name / Address Reg.#

CEANA DEVELOPMENT WESTWINDS INC.
245111 MEADOW RIDGE ROAD
CONRICH, AB T2M 4L5

14022717335

SECURITY AGREEMENT

Debtor Name / Address Reg.#

CEANA DEVELOPMENT WESTWINDS INC.
245111 MEADOW RIDGE ROAD
CONRICH, AB T2M 4L5

14022717489

LAND CHARGE

Debtor Name / Address Reg.#

KANA DEVELOPMENTS LTD
PO BOX 1115
NANTON, AB T0L 1R0

18092821184

SECURITY AGREEMENT

Debtor Name / Address Reg.#

KEYANO DEVELOPMENTS LIMITED
#1260 FIRST EDMONTON PLACE
EDMONTON, AB T5J 3S9

15010532872

SECURITY AGREEMENT

Debtor Name / Address Reg.#

KIYANAW DEVELOPMENT CORP
PO BOX 21332, RPO CO-OP PLAZA
GRANDE PRAIRIE, AB T8V 6W7

10071311304

SECURITY AGREEMENT
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Result Complete
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Inexact Result(s) Only Found

NOTE:

A complete Search may result in a Report of Exact and Inexact Matches.
Be sure to read the reports carefully.

Search ID #: Z13622621 Date of Search: 2021-Mar-18 Time of Search: 11:41:14

Business Debtor Search For:
CEANA DEVELOPMENT WESTWINDS

DENTONS CANADA LLP
Attention: Accounting
15 Fl Bankers Court, 850 2 Street SW
CALGARY, AB T2P 0R8

Transmitting Party

 Party Code: 50017904
      Phone #: 403 268 7000
Reference #: 559316-3
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Search ID #: Z13622621



Business Debtor Search For:

CEANA DEVELOPMENT WESTWINDS

Search ID #: Z13622621 Date of Search: 2021-Mar-18 Time of Search: 11:41:14

   
Registration Number: 14022717335 Registration Type: SECURITY AGREEMENT

Registration Date: 2014-Feb-27 Registration Status: Current

Expiry Date: 2039-Feb-27 23:59:59

Inexact Match on:

Inexact Match on:

Debtor

Debtor

No: 1

No: 2

Amendments to Registration

15011309450 Amendment 2015-Jan-13

15031714941 Amendment 2015-Mar-17

16010505529 Amendment 2016-Jan-05

18120612412 Renewal 2018-Dec-06

18120612704 Renewal 2018-Dec-06

18120612754 Renewal 2018-Dec-06

19012502865 Renewal 2019-Jan-25

Debtor(s) 
Block

1 CEANA DEVELOPMENT WESTWINDS INC.
245111 MEADOW RIDGE ROAD
CONRICH, AB T2M 4L5

Status
Current

Block

2 CEANA DEVELOPMENT INC.
245111 MEADOW RIDGE ROAD
CONRICH, AB T2M 4L5

Status
Current
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Collateral: General
Block Description Status

1 ALL PRESENT AND HEREAFTER ACQUIRED PERSONAL PROPERTY OF THE 
DEBTOR OF WHATSOEVER NATURE AND KIND AND WHERESOEVER SITUATE.
PROCEEDS: ALL PRESENTLY OWNED AND HEREAFTER ACQUIRED PERSONAL 
PROPERTY OF THE DEBTOR RELATING TO THE FOREGOING.

Current

2 THE SUM OF EIGHT THOUSAND DOLLARS ($8,000) NOW OR HEREAFTER 
STANDING TO THE CREDIT OF THE DEBTOR NO. 1 AND ALL INTEREST ACCRUED 
OR EARNED THEREON IN AN ACCOUNT(S) AT THE SECURED PARTY.

Deleted By 
15031714941

3 THE SUM OF ONE HUNDRED FIVE THOUSAND DOLLARS ($105,000) NOW OR 
HEREAFTER STANDING TO THE CREDIT OF THE DEBTOR NO.1 AND ALL INTEREST 
ACCRUED OR EARNED THEREON IN AN ACCOUNT(S) AT THE SECURED PARTY.

Deleted By 
15031714941

4 THE SUM OF ONE HUNDRED TWENTY THOUSAND DOLLARS ($120,000) NOW OR
HEREAFTER STANDING TO THE CREDIT OF THE DEBTOR NO. 1 AND ALL 
INTEREST
ACCRUED OR EARNED THEREON IN AN ACCOUNT(S) AT THE SECURED PARTY.

Deleted By 
16010505529

Secured Party / Parties
Block

1 CANADIAN WESTERN BANK
2810 - 32ND AVENUE NE
CALGARY, AB T1Y 5J4

Status
Current
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Business Debtor Search For:

CEANA DEVELOPMENT WESTWINDS

Search ID #: Z13622621 Date of Search: 2021-Mar-18 Time of Search: 11:41:14

   
Registration Number: 14022717489 Registration Type: LAND CHARGE

Registration Date: 2014-Feb-27 Registration Status: Current

Registration Term: Infinity

Inexact Match on:

Inexact Match on:

Debtor

Debtor

No: 1

No: 2

Debtor(s) 
Block

1 CEANA DEVELOPMENT WESTWINDS INC.
245111 MEADOW RIDGE ROAD
CONRICH, AB T2M 4L5

Status
Current

Block

2 CEANA DEVELOPMENT INC.
245111 MEADOW RIDGE ROAD
CONRICH, AB T2M 4L5

Status
Current

Secured Party / Parties
Block

1 CANADIAN WESTERN BANK
2810 - 32ND AVENUE NE
CALGARY, AB T1Y 5J4

Status
Current
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Note:

The following is a list of matches closely approximating your Search Criteria,
which is included for your convenience and protection.

Debtor Name / Address Reg.#

C.O.N.A. DEVELOPMENTS LTD.
330 1 ST SE
MEDICINE HAT, AB T1A0A6

17070802708

SECURITY AGREEMENT

Debtor Name / Address Reg.#

C.O.N.A. DEVELOPMENTS LTD.
#1, 790 - 23RD STREET SW
MEDICINE HAT, AB T1A 8R6

18020915175

SECURITY AGREEMENT

Debtor Name / Address Reg.#

CEANA DEVELOPMENT EVANSTONE INC.
SUITE 101, 3115-12TH STREET NE
CALGARY, AB T2E 7J2

15061709656

SECURITY AGREEMENT

Debtor Name / Address Reg.#

CEANA DEVELOPMENT EVANSTONE INC.
SUITE 101, 3115-12TH STREET NE
CALGARY, AB T2E 7J2

15061709664

LAND CHARGE

Debtor Name / Address Reg.#

CEANA DEVELOPMENT INC.
245111 MEADOW RIDGE ROAD
CONRICH, AB T2M 4L5

14022717335

SECURITY AGREEMENT

Debtor Name / Address Reg.#

CEANA DEVELOPMENT INC.
245111 MEADOW RIDGE ROAD
CONRICH, AB T2M 4L5

14022717489

LAND CHARGE

Debtor Name / Address Reg.#
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CEANA DEVELOPMENT INC.
245111 MEADOW RIDGE ROAD
CONRICH, AB T2M 4L5

14022717557

SECURITY AGREEMENT

Debtor Name / Address Reg.#

CEANA DEVELOPMENT INC.
245111 MEADOW RIDGE ROAD
CONRICH, AB T2M 4L5

16042130886

SECURITY AGREEMENT

Debtor Name / Address Reg.#

CEANA DEVELOPMENT SUNRIDGE INC.
20, 1915 - 32 AVENUE NE
CALGARY, AB T8E 7C8

17021316349

SECURITY AGREEMENT

Debtor Name / Address Reg.#

CEANA DEVELOPMENT SUNRIDGE INC.
#101, 3115 - 12 STREET NE
CALGARY, AB T2E 7J2

17041009215

SECURITY AGREEMENT

Debtor Name / Address Reg.#

CEANA DEVELOPMENT SUNRIDGE INC.
#101, 3115 - 12 STREET NE
CALGARY, AB T2E 7J2

17041010597

SECURITY AGREEMENT

Debtor Name / Address Reg.#

KANA DEVELOPMENTS LTD
PO BOX 1115
NANTON, AB T0L 1R0

18092821184

SECURITY AGREEMENT

Debtor Name / Address Reg.#

KEYANO DEVELOPMENTS LIMITED
#1260 FIRST EDMONTON PLACE
EDMONTON, AB T5J 3S9

15010532872

SECURITY AGREEMENT

Debtor Name / Address Reg.#
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KIYANAW DEVELOPMENT CORP
PO BOX 21332, RPO CO-OP PLAZA
GRANDE PRAIRIE, AB T8V 6W7

10071311304

SECURITY AGREEMENT

Result Complete
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Exact Result(s) Only Found

NOTE:

A complete Search may result in a Report of Exact and Inexact Matches.
Be sure to read the reports carefully.

Search ID #: Z13622637 Date of Search: 2021-Mar-18 Time of Search: 11:43:06

Individual Debtor Search For:
GAIDHAR, BAHADUR

DENTONS CANADA LLP
Attention: Accounting
15 Fl Bankers Court, 850 2 Street SW
CALGARY, AB T2P 0R8

Transmitting Party

 Party Code: 50017904
      Phone #: 403 268 7000
Reference #: 559316-3
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Individual Debtor Search For:

GAIDHAR, BAHADUR

Search ID #: Z13622637 Date of Search: 2021-Mar-18 Time of Search: 11:43:06

   
Registration Number: 08100115429 Registration Type: SECURITY AGREEMENT

Registration Date: 2008-Oct-01 Registration Status: Current

Expiry Date: 2023-Oct-01 23:59:59

Exact Match on: Debtor No: 1

Amendments to Registration

13091321140 Renewal 2013-Sep-13

18091708011 Renewal 2018-Sep-17

Debtor(s) 
Block

1 GAIDHAR, BAHADUR
SITE 6, BOX 19, RR6, LCD 9
CALGARY, AB T2M 4L5

Status
Current

Birth Date:
1947-Aug-18

Block

2 BHAMANI, MOIZ, HASANALI
11467 COVENTRY BLVD. N.E.
CALGARY, AB T3K 4C7

Status
Current

Birth Date:
1984-May-26

Block

3 AHEER, MALKEET
167 COVE DRIVE
CHESTERMERE, AB T1X 1E9

Status
Current

Birth Date:
1971-Oct-21
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Collateral: General
Block Description Status

1 ALL INDEBTEDNESS, BOTH PRESENT AND FUTURE, OF GBA CAPITAL PARTNERS 
INC. TO THE DEBTORS (OR ANY ONE OR MORE OF THEM), AND ALL PROCEEDS 
RELATING THERETO.

Current

Secured Party / Parties
Block

1 CANADIAN WESTERN BANK
2810 - 32ND AVENUE N.E.
CALGARY, AB T1Y 5J4

Status
Current

Page 3 of 5

Personal Property Registry

Search Results Report

Search ID #: Z13622637



Individual Debtor Search For:

GAIDHAR, BAHADUR

Search ID #: Z13622637 Date of Search: 2021-Mar-18 Time of Search: 11:43:06

   
Registration Number: 14022717557 Registration Type: SECURITY AGREEMENT

Registration Date: 2014-Feb-27 Registration Status: Current

Expiry Date: 2024-Feb-27 23:59:59

Exact Match on: Debtor No: 2

Amendments to Registration

19010915617 Renewal 2019-Jan-09

Collateral: General
Block Description Status

1 ALL INDEBTEDNESS, BOTH PRESENT AND FUTURE, OF CEANA DEVELOPMENT 
WESTWINDS INC. TO THE DEBTORS (OR ANY ONE OR MORE OF THEM), AND ALL 
PROCEEDS RELATING THERETO.

Current

Debtor(s) 
Block

1 CEANA DEVELOPMENT INC.
245111 MEADOW RIDGE ROAD
CONRICH, AB T2M 4L5

Status
Current

Block

2 GAIDHAR, BAHADUR
SITE 6/ BOX19 RR 6 LCD 9
CALGARY, AB T2M 4L5

Status
Current

Birth Date:
1947-Aug-18

Secured Party / Parties
Block

1 CANADIAN WESTERN BANK
2810 - 32ND AVENUE NE
CALGARY, AB T1Y 5J4

Status
Current
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Result Complete

Individual Debtor Search For:

GAIDHAR, BAHADUR

Search ID #: Z13622637 Date of Search: 2021-Mar-18 Time of Search: 11:43:06

   
Registration Number: 16042130886 Registration Type: SECURITY AGREEMENT

Registration Date: 2016-Apr-21 Registration Status: Current

Expiry Date: 2021-Apr-21 23:59:59

Exact Match on: Debtor No: 2

Collateral: General
Block Description Status

1 ALL INDEBTEDNESS, BOTH PRESENT AND FUTURE, OF CEANA DEVELOPMENT 
SUNRIDGE INC. TO THE DEBTORS (OR ANY ONE OR MORE OF THEM), AND ALL 
PROCEEDS RELATING THERETO.

Current

Debtor(s) 
Block

1 CEANA DEVELOPMENT INC.
245111 MEADOW RIDGE ROAD
CONRICH, AB T2M 4L5

Status
Current

Block

2 GAIDHAR, BAHADUR
SITE 6 BOX 19 RR6 LCD 9
CALGARY, AB T2M 4L5

Status
Current

Birth Date:
1947-Aug-18

Secured Party / Parties
Block

1 CANADIAN WESTERN BANK
2810 - 32ND AVENUE N.E.
CALGARY, AB T1Y 5J4

Status
Current
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No Result(s) Found

NOTE:

A complete Search may result in a Report of Exact and Inexact Matches.
Be sure to read the reports carefully.

Search ID #: Z13622654 Date of Search: 2021-Mar-18 Time of Search: 11:44:42

Individual Debtor Search For:
GAIDHAR, YASMIN

DENTONS CANADA LLP
Attention: Accounting
15 Fl Bankers Court, 850 2 Street SW
CALGARY, AB T2P 0R8

Transmitting Party

 Party Code: 50017904
      Phone #: 403 268 7000
Reference #: 559316-3

Result Complete
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