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[thausards of UG dollars!t Hote March 31,800 March 34, 2018 Decamber 3%, 2010 January 4, 200
ARSETS
Currend assels
Cash 3 2,156 % 4,626 4 G240 $ 777
Accounts meeivable b2 2,314 11,804 1204
hwentorias 14,598 14 557 1493 B A58
Prapaids LS 5373 3743 5 168
30,233 31204 35240 2,594
Deferred {ax asset 13420 4591 13415
Property, plant and equipment A8 9% 140,308 137,308 142 142
intangille sssets itk 110,525 15,570 V12219
Goodwitt 12,508 147 465 .42 146807
o 2t % 434,243 S 3237 KRN vy 4
LIABILITIES AHD URITHOLDERS EOUITY
Current Habitities
Accounis payable and actrued labilities % 19,238 $ % 15277 % 15455
Prowisions & 2464 335 1t
Antitrust related litigathon settlements 13,741 - 11,393 -
(ther financial lsbilies 5 5907 7827 8,228 7333
Comertible debeniumes 4 84,748 ¥4 £30
Principal due within one year
o long-term debt 2920 33537 2591 8149
126,312 38083 VAR & 205
Unit options ? 182 ¢ 134 48 1,163
Warranis 1 £38 452 -
Long-tarm dabt 4 191401 180830 128,522 11940
Convertible debentures b “ #4652 8573
Defarred tax labiliy 1 1414 4,554 7523
Unitholders” squity
tinits 328,190 325170 BPEIH YRy
Uhicit s svh L8703 508 hnaen
Accurilated ather comprehensive loss 1% {2 739 L83k
32508 135,528 w i 154,148
G B4 % 434,243 % 363375 $ 4218

See sccompanying rotes to interim condensed consolidated financial statemants,

Approved on behalf of the Trustees by

JBMES B, CLARK
Trustes

ARCTIC GLACIER INCOME FUND

GARY 4. FILWMOK
Trustes



{thsusards of U5, dollars, sxcept per unit amputs) Hota 11 et}
Sales $ oz & 223
(st of sales WY 36,478
{14,484 HA7%
General snd administrative expenses 3451 1487
Oparating Loss le99H {15 464}
Finance costs 8994 R
ther rosts 1 L2855 A
Logs befors inpome taxes {48256} §96, 83158
Income taves
Currenit 112 170
Baterred lreductiont 12,9443 {10,504
2658 {16,534
Loss for the period % {48,424 4% fs081
Loss per unit - basic and diluted i % eyl % 4%

Sew aceormpanying rotes (o interim cordensed cencolidated financial staterments,
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Yéves muntis snded Maes )

@

fthousands of S, dollarst Y ki
Loss for the periad 4 {35,454 3 Ha g
Other comprehensise inome flessi

Net unrealized foreign cureency translstion loss i bysi f2,75%%
Comprehensive tnss for the peried 4 23’?,’5‘1?3 & {18570

Seu acopmpanying rotes Lo inlerim candensed consalidated financial slaterments.
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{thousards of U.5. detlarst

244 0

Unity

Halance, beginning and gnd of peried & I 3 RERY

Deficit

Balance, beginning of period {24,893 frr ez
1085 for the pariod 135,425 {16,051
Balance, end of gerod 286571 18T Wil
Accumnulated other comprehensive income floss)

Balance, beginning of period 144592 -

Qi camprobensive losg ja. 005 12,739
Galance, ond of period TSl 22w
Totat Unitholders Equity % 33454 & iRy

Wit

Gaw atcompanying notes o inlerim comlersed romsolidsted financial state
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{thousaids of .5, dollacs] Nate 26419 auty

Cash from jused in:
Operating activities
Las4 for e perind 4 ja5,634 k) Rt

Adjustments fon

Tan

5

% Depreciation snd wrortization %757 7853
jf; Finance costs 8994 7438
g fnterest paid 19,459 15925
‘;; Hecognkion of rends on & straight-ling hasis 1% 177
b Uni-hased compensation gxpignse 9% 1)
e Loss lgaind on disposals of non-current sssets 74 P
gi Gain on setdement of soquisition pavable itov -
(; Unrealized loss on convertible debentures 1854 3128
L Unesalized gain on warrants ]
%‘{3 Unrealized loss on US denominated debt - 784
o Futurs income e reducton {9,744 b
Artirust related Uiggtion sel 1,993 -
Rk % i fis, 745
Changss In non-cash working capital ttems i1 ALY 3R
197,760 {11,484
frvesting activities
Additions to property, plant and equipment 12,7591 35
Procesds from disposalof prapedy, plant and equipment # 52
Additions to intangibles 23
12,707 {2445
Financing activitles
Proceeds fraem long-term debt 19,000 189 47
Principsl repayments on long-term debt {1,081 {31y
Payment of deferred financing charges {2,581 F17.753
13,362 14,791
Foreign exchange galn on cash held in foreign currency % 2%
ncrease desreasel in cash {7,084} 3899
Cash, beginning of period 9,245 ¥edi
Cash, end of period & 2,56 % 4424

Sea accompanying roles (o irterin condersed corsolidated financial stalements.
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OREARIZATION

i lacier lncome Fungd [the “Fund 1is an unincarporated, open-endad lmited purpose mutuat und !
Lawes of the Rrovincs of Alherta on January 22, 2082, The Fund, through its subsidiaries, ope i the packa
and distribution business in Canada and the United States and s active in acquirbg ice manufacturing and dist
The Fund also Hcanses its rade names and proprietary technology to indepsndently owned campanies in Cuﬁ:ﬁd:i :mgi the Lnited 5
under franchise snd leense agresments,

BASIE OF PRESENTATION

al Staterment of compliance

These unaudited interim condensed consolidated Hhancial statements of the Fund have been prepared in accordance A% 34 intarim
f nr:’ai Rﬁ;ﬁarimg These are the Fund's first condensed consslidated interim tinancial statements for part of the periad covered by the
st Time Adoption of fnterpatisnat Finandal Reporting Standasds has been applied.
ripe Financial statements do not include all of the information required Br full snaual Hinandal statements.
of the

serinds and of

The C,Ohdéﬂﬁé‘d cangsliﬂazsd ntg

A explanation of how the transition to IFRS has atfected the reporied financial position, financial parformance and
Fund is provided in note 18, This aote includes reconcllitions of equity and total comprahensive ncome for corapar
equity 8t the date of transition reported under Canadian GAAF o those cepurted for these pu iods under IFRS.

sl staternents for the year ending December 31,2011
cted by additional interpretatio i iAo nrdmr; ¥, W atcounting palicies will be finalized when the
s are prepared for the year ending December 31, 284,

fiue to the seasonal nature of the operations of the Fund, the resules of operations for the interins pariods reparted bre rol necess
md cative of réwlt & he expected for the year. The Fund usually generates significant sales and profits in the second and third 41
flows pesk inthe thied and fourth quarters and drop off

arily
rigrs,

in the first and %(;ﬁﬂd quariers

The Fund's 7010 annual consolidated financial statemants were previously propated in accordance with Canadian GAAP. Inpreparing
thase inserim finsncial faterments, management has armendad certain accounting, valiuation and consolidati

applied in the Canadian GAAP Hnancial statements 1o comply wit figures &
these sdjustiments,

b} Basis of messurement

The Haneial statements hive been propared onthe historical cost basis except for the folowing material items in the stalement

of financial position:
» Derivative financial inslruments mpasured at falr valug
« Fingneial instruments af falr vidus through profi or loss messured at sl value

# Liah

for cash-sevtled shara-based payment arrangerments measured at &ic wlue

¢ Prasentation currency

The Fund's presentation currency is the US. dollar, The majority of the revenies genersted by subsidiars of the Fund are in US, dollars
a5 the majority of its nperations sre conductad in the United States. Presenting the Fund's results in U5, doll ies fnancial
statement users with more meaningful information a5 § signficantly reduces the impact on reported resilt i the raty

of schange between U5, and Canadien currencies relsting to these opersions. The Funds functional currsney is the Canadisn dolar.

4} Measursment uncertainty

The preparation of financial statements in confarmity with FRS requires managarent ta make est andd asstmptions that sffect
the reported amounts of assets snd Uabilites and disclosures of contingent assets and labilites at the date of the Hinancial statemants
and the reporied armounts of revenues and expenses during the reperting period.

Actuad resulls could differ from those estimates. Significant accnunts that require estimates a the basis for determining the staly
amounts include acoounting for doubtful socounts receivable, property, plant and equitent, ntangible assels, quodwill, provisions,
warrants, unit-hazed compensation, allocation of the purchase price of acquisitions, review for unpairment and incame taxes,

Depraciation of property, plant and equipment sssets are dependent upon estimates of useful lives which i deters ingedd with the exercise
of judgrant. The assessment of any impalrient of property, plant and squipment is dependent upen estimates of recoerahle smount
that take into scoount factors such 55 economic and market candiions and the useful lves of assets.

¢} Change in at:muminq estimale

On January 1, 2011 management revised &s estimate of the useful Ule of cartaln customer relationship a
in accounting %sm% was an ineresse in amortzation expense of $3 4% far the quarter ended March 31,2011

t b this change

FIRGT QUARTER - REPORT TO UNITHOLDERS
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3 BUKMARY OF SIGRIFICAKNT ACCOUNTING POLICIES

sod interim finm{:égt
25 of the transitio
15 i hm the consdlidated gmup

The aceounting policies set aut balow have been applied consistently to all pariods prese w;i inthese consol

sits snd i prepaving the opening IFRS st rancial position &t Janugry 1, 2
HRS, unless atherwise indicated. The accounting palicies have been applisd consistently to all et
of companies camprised of the Fund and its subsidiery companiss Ghe "Graup ).

al Basis of consulidation

Thess consalidated financisl stalernents incorparate the financial statements of the Fund and the entitios controdled by the Fund
fits subsidiariash Contml sxiste when the Fund has the power, dirsctly o indirectly, to govern the fnancid and aperating policies of
an entity 50 a6 W oblsin benefits from its activities. The financis
¢ s framm the date that control cominences until the date that conteol cosses. Allsignifio
halsnces have besn eliminated.

sornants of subisidiaries are inclided in the consolidated fnancial
wercompany ransactions and

bl Business combinations

s I Brhigandas ot WS deliers, anea g pee uni avvuniad

fil Acguisitions on or after January 1, 2012

For acquisitions on ar after Janusry 1, 204, the Fund messures goudwill asthe
recognized amaunt égme’ra yt‘axr walue] of the deniifiable 2ssets acquired and lahi
date, Whenthe
those atsot
expensed 8% mruwd

af I{N (ra

nwith a b

Wik Acquisidons prior 1o January 1, 2018
As part of 85 ransition ty IFRS, the Fund glected 1o restate only those business com
In raspact of acquisitions prine to January 1, 2815, gnodwill represents the amount recognized under previous C

ter January 1, 2010,
nadian GAAP,

im Subsidisrios

Subsidisries sre eatities contrallad by the Fund. The financial statements of subsidisries are included in the con
statemants from the date that control comemances until the date that contenl ceases, The socounting policies of gy
been changed when necessary b align them with the policies adapied by the Fund.

e
B
2

2

4

%_AE

¢} Foreign currency

3l Foreign currency transactions

Transactions included in the financial statements of sach of the Funds subsidiaries are measured using the curmncy of the primary
acononic environment inwhich the entily operates [the “functional curreney™) Foralgn currencytransactions are translated to the
respective functional currsncies of subsidiary entities at exchenge retes & the dates of the Yransactions. Monetary assets and
lisbilities denominated in Torsign currenties st the reporting date are relranslated to the functionsl currency 51 the exchange rals 5t
that dabe, The foreign currency gain of loss on manetsry tems is the difference between amartized cost i the functionad curmncy 3t
fective in taﬂd payrr\fmﬁﬂ duziﬁg thy ps.k rind, and the amariized cost i forsign currsacy
i lab; tigs denorminat nd in ‘smgn

the bﬂg'hmng of the gwr'od adjusted for of

thast & ¥y
valug was d@ Mn‘m@é ?sm gn cureant yd ferences atising on m%mmlaim are rumgn zedin mm t af i,ags, i/ et
are meaaured interms of Mstorical cost in 3 foreign cureency are tenslated using the exchange rate st the date of the
Forsign currency galns and losses are prezented on 3 net basis,

Bl Foreign t:urwmy wranglation

4 of gritiies with functional currene
115 of %hessr apef&”rom arg ranslated of average ri
included inaccumulated other comprahensivs income.

ather than t1S. doatlars

- 0
of exchangs to

] Financist instruments

i} Non-derivative financial assets

Loars, receivables and degosits ar inltially recognized sn the dute they originsted. Al sther financial ssents lincluding 25
designated st faie value through peoflt or lss] are recognized intlally on the trade date atwhich the Geoup becomes a party to the
coniractual provisions of the inslrumant

The Graup derscognizes 2 financial asset when the contractusl rights 1o the cash flows from the asset explre, of i transfrs the
rights to receiee the contraciual cash Hlows on the linancial asse! in s transaction i which substantially all the risks and rewands of
owhership of the Hnancisl asset are ransferred, Any Interost in ransferred financlzl assels that Is created of retained bythe Group
is recognized as 3 separate assel or Lishiliy.

4 ARCTIC GLACIER IRCOME FUND



Financial sssels
the Group has a legal right to off
lighilky simultansous

and lishilities are offset and the net amount presented in the ststerment of Tinancial position when, snd only when,
{ the amounts snd intends il hw s st tle on @ net busis of (o realize the asset and sett the

financial a2 ie value through peofit or loss, and losns

The Group has the Tollowing non-derivative financial sssel
and recelvbles,

Financial assets
Afinancig 5

i fair vatue through profit o loss

assd s classifiod ot falr valug through profit o loss 17 1t i3 classified o3 held for trading or 5 designated a5 suth upon initisl
recognition, Financial a5 1% designated at il value through profit or loss € the Group manages such invesiments and makes
purchase and sale decisions based ontheir fair value in sccordance with the Group’s documented risk management or investment
sirateqy. Upon initial recognition, atiributable wansaction costs are r@(%’i‘h}gfc 1 in profit o boss a5 incuresd, Financial assets at falr
value through profit or logs are measured at fair value, and changes thersin ave racoguized i profit or Less. The Fund has classified
cash and cash equivalents a5 held for trading.

and cash sguivalonts

Cash and cash equivalents comprise cash balsnces and call deposits with original maturities of thres months or less. Bank overdralis
that are repayable on derand and form an integral part of the Group’s cash management are included as 3 component of cash and
vash aquivalents o the purpose of the stateraent of cash Hows.

Loans andrsceivables

Loans and receteables ars Hnanclal assets with fred or determinable payroents thet are aol quoted in an active market Such assets
are mrognized infiially at fair value plus any directly stiribuiahle transattion costa. Subsequent i § '*;ai réwgmm loans and
recelvables sre measured & amortized cost using the sffectie interest method, less any Impalirent bosses. The Fund hiss classifisd
zecounts receiveble 3¢ loans and recaivables,

{i} Hon-derivative finenciat Habitities

Financial lshilitles are classified ss either Hnancial iahilives o
initially recognizes debt securities issued and suboedinsted liabilkies on the dute that they ariginate, All
lincluding liabilities designated 4 fa value through profit or loss] are mecogmived inltially on the trade dade o
becomes a pariy to the contractusl provisions of the instnment.

sir valus through profit or lss or pther financk at fabitit
5 s:'“! ’abil tieg
fr tha Group

The Geaup derecognizes 4 finsncial labilty when itz contractual obligations am dizcharged or cancelled or expire.

Firsncial assets and tabiities are offset and the net amount presenied In the statement of Binsncial position when, and enly when,
the Group hiss & legal right 1o offset the amaounts and intends sither to settle on 8 net basis or 1o reslize the asset and seitle the
iahitity simultansously

The Fund has classified the Tollowing noa-derivative financial lishil
antiirust relebed [Rigation setflerments, snd long-terem debl, Such
directly sitribitable tansaction cosis. Subsequent o initial recognition,
uzing the effective interest mathad.

ties a5 other lishilkies: accounis payable and scorued lshiliss,
ial Habilites am recognizeg initially 5t fair value plusany
hese tnancial Habilities sre measured ot amartized cost

{1t Compound Gnancial Instruments

Computind Hnencial instrurrents issued by the Group comprise convertible debentures that can be convertad to units of the Fund

it the he hiolder, and the number of units o be issued does notvary with changss in their fairv &Iy 145 39
at instrument: Recognition and Measursrment the Fund has designated the convertifile debentures & saliie through profit and
lugs a5 they contain moms than one embedded derivative and significantly modify the cash Hows that would otherwise be required by
the contract. Transaction costs are expensed & incureed and any gaing or losses arising from changes in falr velue of the convertible
dehentures are recognized in profitand loss.

{iv} Berieative financial instruments
The Fund uses derivative Hnancial instruments to hedge £ interest rate viskexposures. The Fund’s policy is nol b utilize derivaties
financisl mstruments for trading or speculative purpases, These agreements have nat been designated 25 cash Hlow hedges.
Embedded derivatives are separated from the host conteact and accounted for separately if the sconammic characieristios and risks of
the host contract and the embedded derivative are oot closely reluted, 2 separate instrument with the same terms a5 the embedded
derivative would mee! the definition of 2 derivative, and the combined Instrument is not messured & Sl value through profiter

Berivatives are recognized inkially ot fair val,uf' 4 oosts are recognized in profit or loss as incurred,
Subsequant to inttial recognition, derivatives are measured #t falr value, snd changes therely 3 accounted for as described balow,

FIRET QUARTER - REPORT 7O UMITHOLDERS
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Separable embedded derivatives
Changes in the fair value of separable embedded dervatives an recogaized immediately inpr

i ar loss.

Othes pos-trading derfeatives

Yhen s derivative financial Instrument is not held for trading, and is not designated ina qualilying hedge relstionship, sl changes
in s fair valug wre recognized immadiately i prodit or loss,

Wilinits

The Fund's unis ar
from equily, net of soy % ¢f

<, HRaR g o s arhountel

d 55 equity. Incremental costs divectly stiributable to the issue of units are recogized 55 5 deductin
fects,

] Property, plant and equipment
1} Recognition and measurement

Lems of property, plant and souips repairment legses.

i includes te
4 & working condition for thelr intended
are located, and horrawing cosls

fan b anor alter Janvary 1, 201

Cozt includes expenditure that is directly liriiutebls to the zoquisition of the asset. The cost of salf-constricied &
cost of materisls snd divact labor, any other cogts directly sttributable to bringing the
e, the costs of dismantling and removing the items and restoring the site o which they

i quatifying sscets for whith the comerencernent 4z

Vihen potts of an e of property, plant and equigment hive
frajor componentsof property, plant and squipment.

wrent useful ves, they are accaunted for as separg

is protable that the fulure sconoimic benefits devived from the partwill How to the entity and |
The carrying amount of the replaced part is derscognived, The cosia of the day-to-day servic
arg recognized in profl or los

an be measured reliably.
ng af property, plant srd equip

Y Gaing and losses on disposal of an item of property, plant and equigment are determinad by comparing the proteeds from disposal
L ’; with the careying amount of properly, plant and equipment, and are recognized within cost of sales.
S v
fi;t} %} hi} Subuaquent costs
E The cost of replacing @ part of an tem of property, plant end equipment is recogiized In of the ke i
::2;
g
iﬁ'

1% &% ncurred.

Gl Bepreciation
Depreciation 15 caleulsted over the depreciable amaunt, which is the cost of an asset, or other amount subsifuted for cost,
less i residual value,

Bepraciation i3 moognized in profit or loss on & siraighi-line basis over the estimated
plant and aquiprent, since this m by reflects the expecied iy of consumipdion of the future economic benetis derived
from the aaset. Leased assels are deprecisted over the sharter of the seeeand thelr useful Lives unl is reasonably tertain
that the entity will obtain ownsrship by the end of the lease terem. Boprochiion methods, uselul lives and residusl values are reviewsd
at each financial year end and adjusted if sppropriste.

il ives of each part of an fterm of property,

Depreciztion is provided on the following basis and at the follewing annual rates

Asset Bagls fte
Buildings Siraight-ling 4%
Muchinery and equiprant Sieaight-ling

Merchandisers Sirpight-line

lrestore bagging aquipment Straight-ting

Yehicles Straight-lng

Computer and office equipment Straight-ling Hh - L%
Leasehold improvements Strafght-ding Termolle

fi Boodwill

For scquisiions onor alter January 1, #110, the Fund messures goodwill as the fair value of the consideration transfered less th
recognized amaunt generally fair waluelof the identifiable scquired and liahilil wined, sll measured ag of the ac
date, When the excest i negative, 3 hargsin purchase gain is recognized Immediately in profit or loss. In meapect of acqul
January 1, 2110, goodwill s included on the bask of i deemed cost, which represents the amound reconded under pravio
GAAP, Subsequent to acquisition, goodwill i messured 5t cost lass accumilal éd inpairment lossss.

@ neh
i
s prier 1

s Canadian

P
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g} Intangible assats

Intangible assets comprise brands, trade names, non-competition agree

eiits, customer relationships and other infangible asse

are measyred 3t cost less acoumulaied
to-lved intangible asset and

Trade nsmes, non-competition agreements, customer relationships and other intanglile 55
amortization and accumulated inpaiorment losses. The Arctic Glacler hrand name i considered an indefi
iz measured ot cost less accumulated impatrment losses

Arortation is caleulated on & Sraight-the bissis over the ated useful Ule of the assets with periods ranging from two to five years
tar brands, trade names and non-competifion sgresments, 10 years for custemer relationships and throe bo fvg years for other 3
Goodwill and the Arctic Glacier brand nates and trademark are not amaortized,

tsetul lives and methods of amortization ars revipwed ot each Tinancial year end, and adjusted prespectively, I spprapriate.

b laventories

inventories are measured 4t the lower of cost and net malizable valug, The cost ol inuantories s
sad ncludes expenditue incurred in aoquiring the ventories, prc;ducmn OF CONNETS 071 £0%
to thelr existing location amd condition. Inthe case of finished goods cogt includes an apprapriate share of production swerhe
an norinal dperating capacity. Net realizabile valus & the sstimated selling price inthe ordinary courss of business. less the sstimated
costs of completion and selling eupenses.

il Impairment

1} Finatwlal assets Hncleding recelvables]

flinancial assel not carried at falr value through profit or loss 15 sssessed o sach reporting date to determing whether there i3
objective evidence that # is Impaimed, & inancial asset is impaired Foljective evidence indicates that  loss event hag eocurred after
ial recognition of the saset, and thatthe loss event had 2 nogstive effect on the estimated future cash flows of that assetthet
ted reliably,

Obigctive sidence that 4
to the Group o terms th

nancial assels ais impaired can include default or delinguency by a deblor, restructuring of an atmount dug

i s fair value below i3 costis ehjsctive evidence of impairment,

The Group considers evidence of opalrment for recelvables and held-
collective leval, Al individuatly significant receivables and hélsi»%awm**uﬁ?yinw
Al individually significant receivables and hald-to-maturity invesiment securitis munfi £ “a ha spem 4 ;zmpazmd are then

ol w wétya ensad for pny imparment t ha‘ hmbéwn nnmed but am wri dantified. mé(én’!&h[f % nfzbi -t rz\qtumy investment

he\év{crm atu my investment securitios with similar risk f:hamf;ter.m 5.

In assessing collective impaiernent the Group uses historical trends of the probabiliy of defauly, Yming of recoveries and the amaunt
of nss incurred, adjusted for management’s judgment as to whether current sconamic and credi conditions are such that the actual
Inssas are likely to be groater of less than suggested by historical trends.

A Enpairiment L0as in respect of & Hnsncl

armiunt and e prasentvalue efthe ¢ d future cash Hows < original
recognizad in profic or lovs and reflected in an allowance account againg! receivaliles, Interest on the impaired
recognized through the unwinding of the discount. When 4 subseguent event causes the amount of impairment loss to decrease,
the decregse in impadrrsnt loss 1 reversed through pralfit o loss.

fit} Mon-financisl sssets

Goudwill and intangible sasetz with indsfinde Lves are tested annually for impairment and when drcumsiances indicale that the
carrying value may be impaived. The carrying amounts of sther non-inancial assets (excluding ventories and deferrad tazes
are raviswed 3¢ each reporting dete ko determing whether there i an indication that an 3sset may be impaired, § an indication
of ipairment exists, the ssset’s recovarable amount s ectimated and an mpairment loss i recognized for the atount by which
the a554s Garrying smount suceods ifs recovarable amount,

The recoversble arount of an ssset of cash generating unit ICGUL s the groster of the azset’s fair value less £osts to sell and value
in use, In sssessing valug In use, the sstimated fture cash flows are discounted to thel present vslus using 5 pm%eﬁ? discount rate
that milecks current markst sssessments of the time valug of maney and the rig sﬁﬁ{*Ci"f o the asset For an asset thit doos

figt genarale Largs y independent cash inflaws, the recoverabils arnaunt is deterraingd for the U fo which the asse belongs.
Indetormining Rl value less costs to sell, an appropriate valuation modsl s used.
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For the purposs of impakment testing,
that are largely independent of those from other assets or groups of sssels

ts wre grotped Wgether into the smallest group of assets that generates cash inflows
{CGUs]. The Fund's COUs am its oparating divisions.
Goodwill arising from an scquisiton & allocated to the DBU or the group of COUs thist arg sxpected to benof &y
the husiness cormbination. This allscation reflects the lowest level stwhich that goadwil & monitored for internal fepmmg gsu?’@@&éﬁ
and s subject 1o an operating seginent celling.

Impairment losses are recognized in profit or lass % M ying amount of an asset or COU gueesds i85 estimaled recowrable
amount. impairment losses relating to CCUs are allacat

in the group on 2 pro-rata bssis,

ey
tod to goodwil first and then to the carrying amounts of the other assels

Anipsierent logs with raspect to goodwill is
and deferred taxes], a provisusly recognized impalrment la&c % revers
the estimaies used to determing | hfew coverable smount An xmpawmem
afmguns does not g ing arnount that would have
Loas had been recogni

i Employae benefits

{it pefinut contribution plan

The Fund sponsors & wluntary group registered retivernent savings plan and deferrad profi i
arnployses and a voluntary 4011k retirement savings plan for cortain e ¢ 1.5, smplay onplanisa
post-ermployment banefit plan under which an entity pays fixed contributions indo 3 separste entity and will have no legal or
cunstructive abligation to pay further amabnts. Cbligations for conirifistions to defined cantribulion pension plans are recagnized a5
an employes benefit expense in profit or loss inthe periods during whith services are renderad by emplayess, Prepaid contributions
38 recognized a2 an assel lo the extent that a cash refund o a reduction fu i payments i availabls, Contributions o 3 de
contribution plan due more than 12 months after the end of the period inwhich the employees render the service are disoourts
thelr pragentvalue.

i Canadizo

Ui} Unit-based payment transaction

The Fund has an incentive stock & pfmngi at fthe "Flan'} and can provide mmenf shich
smployees in the fore of aptions to acquirs Fund uniis. The fair value of the ame
Flan, which may be setilad in cash because the Fund units are redesmable, is reco
perind with & corresponding norsase in Uahilities, The tability 4 re-measured fo fal

the setflement date with changes in fair value recognized in administrative sxpenses in profit or
e of grand and revised i subsequent information indicates that actugl forfetiures are Ukely to di
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K} Provisions

Pravisions are recognized when the Fund has s present legal ohligation a2 a result of past evenis where 5 probabla that an suiflow
of respurees capable of genarating cconamic banafits will be toquired to settle the ohligation, and a reliable estimate of the amount
uf the obligation can be made.

hat reflects, whers
e tathe pa%&ge of timg

s affert of the tme value of mongy & material, provisions are disceunted using g current pra-
sppeopriste, the risks specific to the leblliyy, Where discounting i% used, the increass in the provision
i rpeognized as 3 finance expense,

1} Leases

At mception of an arrangement, the Group determines whether such an srrangement i or containg 3 lesse. Aspeciiic asset is
suliject of @ lease I fullliment of the sreangsment is dependent on the use of that specified asset. Ap arrangement convays tha right
to use the asset i€ the atrangeraent conveys to the Group the right to contral the use of the underlying asset.

e of the lease.
aren of the |

Paymaits mads Under aperating leases sre recognized in profit or loss on a siraight-ling basis gvar the
Lease incentives received are recogaized as sn integral partof the total lease egense, geer the

m] Revenue recogrdtion

Feweentse is recognized when packaged iog and other praducts are delivered 1o snd sceepied by cusiomers, There i no right of return
with respect to such produnis,

hisees and licpnsees

Fleveniug frorm the sals of goods Iy the course of ordinary sctivities 1 measuisd &t the Tair value of the consileration received
of tgeelwalile, rade discounts snd volurne rebates.
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o} Finanics costs

Finance costs comprise inlerey

pense on barrowings and gaing and b o interest ra s, Borrowing costs that are not
directly atiributable 1o the acquisition, construction or developrent of a qualifying siset are recognized in okt or bss using the
effective inter te ethod, o addition, finance costs include accretion of deferred tinancing, long-term: debt and antitrust ivestigation
and related litigation settlements,

S

o} Income taxes

Incorne tax expense camprises current and deferred tax. Current taxand d
sxrtent that it relales W s business combination or s recognized directly in squity or in mhfsr oo pwhenf"

Current

i5 the gup
angcted #tthe A’apﬁﬁ,ing

tax payable of recebable on the taxalile income or m”
t, snd shy zadjustmsmt b ta payable n res

the initial r{«rz)gm?,m of assuts o Hahiltes |
axahle proti or loss, and differsnces relating to i
that theywill not reverse Inthe faresesabls fture. fn add
anthe initi recognition of goodwill, Deferred tan is measured at te tax rates that ar

s in subsidiaries and jointly controlled & £
n, deferepd tax is not recagnized for taxal parary difforeaces ark
eipacied 1o be applicd to Z@.mgsgrazy( Hare

thit future mable pfcuf Wiu b avai ishle agams% which ¢ h@;ran be utilized, Wé‘emsﬁ tax assets 2
arg reduced to the edent that & i4 no longer probalile that the related tax henelit will be realizad.
ol Earnings {lossl per unit

st availble to common unitholders by the weighted avs
Ei,, 5 §p T uni is computed simitar o b

rag
strings Hoss!per

Hasle carnings Hossl par unlt is computed by disiding the net sarnings flos
naumnber of ynits outsianding during the reporting year, Diluted sarmings o
that the weighted svsrsge unlis outstanding are incrsssed to include additfonal unlts from the sssurmed arercise of unit
aptigns sidd warrants, i dil e number of additional units 5 caloulated byassuming that all outstanding unit eptions and warranis
are exercised and that the proceads from such exercises, aawell as the amount of unrscagnized share- hased compensation, are ussd
to repurchase units &t the gvarage market prics during the reporting periods,

3

gl Begment reporting

The Fund has defermined that it operates in one business segment, the ranufaciuring and distabution of paclaged ite and ather
products. The Fund and its subsidiaries operats i Canada and the Uniied States.

r}Cost of sales

Cost of sales includes, in addition to dirgct costs, an dpp“apﬂa% allpcation of production sverhead costs, depreciation and allecations
for administrative costs that relste t the production pracess.

¢} Future accounting standards

{# Finanuial instruments - disclosures

The Avcounting Standards Board approved the incorporation of the amendiments to RS 7 Finandal fnstruments: Discosures and
the relited amendments 1 IFRS 1 Flrst-thne Adoplion of International Finanzist Reporting Standards nko Part 1 of the Handbook
These srrendiments wers made te Part ¥in Janusry 201 and ars slfactive for anaual perisds beginning on or sfter July 12011

o
assessing the impact of this new standard an #5 consollated financial siatements, mansgement does not expect the
i have 3 significant impact on the Fund s consolidated finsncial ststements,

{il Fimsncief mstroments

spproach in IFRS 2 i3 based on bow an entity manages its Hnandlal impairment mathods in B85 39, ésr anigl
periods beginning on or atter Janusry 1, 2013, While the Fund is currently sssessing the impstt of this new gtanéarﬁ on K5
conselidated Hnancial statements, managsment does not expact the standard to have 2 significant impact onthe Fund’s
consntidated fnanclal statemants,

FIRST QUARTER - REPORT TO UNITHOLDERS




4 PROVISIONS

The Fund mainiaing provisions for sel-insured medical clidmawhich have been incuresd bt not reperted 1 abewe
cartain maximum retained sxposures is provided by external insurance companies. The pmvision i measured hase orical dats
and a weighting of all passibly outcomen sgainst their associated prababilities. The sssumptions derived from bistorical claims

expetignce include the aerage monthly claims and the average Loy tme belween ncurrence and payment.

i
§5

Fo
Saie

G OTHER FIKAKCIAL LIABILITIES

Tha detailz of other financial Usbilities are a5 llows:

e A
o

Mareh &, Wareh 31, Tmearoher 33,
b 20 et
Acerugd intorest payable % 4551 $ 59 k3 5452
nierest rate s Lsbilin 456 3536 152
4 8,507 § 1427 % 8228
6. COMVERTIBLE DEBENTURES
Hetails of the debentures are a5 follows:
Hutnber of

Oehentures

Zalance at Decorber 31, 245 % b 4
0w Market adjustiments »
(] Fareign turrency translation -
i;i’ 2 Halance at Decatober 31, 2010 b
Market sdjustments -
2 Forelgn currsncy snslation -

£ Balance at March 31, 2011 $ 90,6 3

% UBIT OPTIONS

As a result of the abillty of unitholders to redesm thelr Fund units for cash or other fnancial s opHoNs o acguie units e
classified ax rash-setiled Uabllivies and measured ot ot value o sach reporting date. The grant date fair value is recoqnized over the
yesting pericd. The ivwact of fair valus re-measursments during the vesting period are eoognized iramediately in profit and togs o the
eutent that they relate to past services. That is, inthe period of re-messurernent there g 3 cateh-Up adjistment for prior periods in order
for the weognized liabilly at the end of each reparting period w zqust the totslfair valug of the lshiligy,

The rangs of eusrise prices for options eutstanding ot March 31,2011 is 25 follows,

Options Dutstanding Gptions Exercisable

Welghted Yrelghted

Ayerage Bosrags

Wumber Exersise Nurnbar Exgreise

Exercise Prive {08} fihousands!] Price{CH Fair Value fhousands] Frice {031
$ 143 18 % 1.64 § 1t s ¢ 143
{56 2635 144 32 Y5 1.64

183 3638 188 3 198 183

2.3 4953 238 14 1521 238

349 L 389 3 6.4 187

ERRE] 5345 1148 p &7 1118

.46 850 1146 “ L 1146
458958 % EX 1 4 a2 24504 % 750

The details of unit-hased payment sipenses are as follows:

iy a1
Total unit-hased compensation expenss net
of fair value adjustments % 95 % fii

a0 ARCTIC GLACIER INCOME FUND



8.

1

WARRAHTS

Cn February W1, 201, in connection with the new term loan, the Fund isusd warrants to the term lpan lenders b acquive up to 3.4
preittion units of the Fund &t any tae prior t February 9, 2814 at an exercise price of C54.90 per unit, Un March 31, 2011 In conngction
with the amendment to e term loan the exercise price of the werrants was reduced to CS1A0, No warrants hod heen exercised ssat
March 31, 2011, The i valug of the warrants of $430 ot March 3%, 2011 was determingd using the Black-Soholes aption pricing madel
assuming no sxpected dividends, a risk-free interest rate of 2.18% and an expected unk price velatility of 21.3% for an expecied
remaining e of approximately thres

The details of the fair valus of the warrants are a8 follows:

Mavch 81, Warch 31, Dacernher 31,
1t pib i
Carrying valig % &3 4 12 % -
Erprcise prics (04 4 148 4 G0 4% 450
Closing weit price 8] % 195 % 283 % 114
Unds citstanding Ehousands] 400 3000 3,001
LOWG-TERMDERY
The components of long-term debt are as fellows:
March &%, Harch 31, Diecember 31,
A% 210 A
Revelying termcredit facility % Rt b4 8,500 ¢
Termn losn fich e 157,892 199 3%
Beferred acquisition cansideration 1% 5 4
Other 5411 5,94 & 442
24350 2512 195,449
Lass deferred finsncing charges 12,250 §9,453 15,734
194,331 183167 178513
Laze principal included in curesnt liskilities 2,430 2,339 2391
% 191400 % 180,830 $ 174,547

necassary for s subsidiary of the Fund b0 enter into 3 tlass attion Wtigation settlement sgreement 1 (
EBHDA covenant to $45.800 untt Spril 1, 3092, and quarterly leverage covenants o 47 t § for the Frstguarter of 20311, 52550 1 for the
secand quarter af 2011, 4.5 0 Hor the third and fourth quarters 67 2011 and 513 te 1 lor the first quarter of 2812, The term loan lendars

53

increased the payment-in-kind P interest rate by 1% for the reainder of the term and the cost of the prepayment option by 3%,
In connection with this amendment, the term osn lenders required the Fund to amend the exercize price of 3.8 million unlisted warrants

that were previsusly fssued o the term laan lendsrs.

Also on Mareh 30, 201, the Fund's rovolving tere coedit facility lenders amansded the terms of the facllity, providing consent for the
Fund's subsidiary to enter into a class sction sertlement aqresment and providing for similar covenant smendments.

At Mawh 31, 2011, the Fund's revolving ferm cradit Bacility consisted of 5 $57,500 comemitment (281 - $73.0008 The halsnce cutstonding
an the credit facilty &t March 3%, 2011 was $17.900 (2090 - $8.5000, ol repayable in U5, funds, The halance outstanding carried nweighted
average interes! rate of A.8% at March 31, 2010 RRID - 4744

The Fund is in complisnce with all debt covenants a5 at March 31, 2011,

LOSS PER Y
The computation for basic and diuted loss per unit is a5 follows:

284 ittty
Loss snd diuted loss svailable to uniholders CAE ¥ 7 i bamy
Hasic and diluted welghted aversgs number of unis 354 KZRIXR
Bugle and diluted loss per unit % iRt A HRAT
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1. CHANGES I HOR-CASH WORIING CAPITAL ITEMS

The changes in non-cash working capital ems am as billows:

¥ 218
fecounts receivable $ 37 % 2493
frventories {4,505 {289
Prepaids {744} {05
Accounts pavable snd acorued lishilitles snd provizions E 40643

% YRKYS & 347

ik
I

GOSTS OF ARTITRUST INVESTIGATIONS ARD RELATED LITIGATION

On March 38, 2011, @ subsidiary of the Fund settled the class action H
Undar terms of the sgreement, which is suliject b spproval by U5,
ten installments, The sgreement provides for g fiest
the spitlerment
o 3% days afer the selilament recebves final court approval. The seitlement was recorded in current sl
value of $11.3% in December 31,2010,

o by direct he United

t Caur

purhssers of packaged fceint

&>

ior Court and Albarte Superior Court by divect
§ to court approval, and bas besn recorded

ctians fhed in Ontario Super
sutilement romaing subje
vvatue of CH1 247,

OnApril 22, 2811 & subsidiary of the Fund setiled the

incurrent liabiltles ot Mareh 31, 2891 o itz discounted prese
gsts incurced in connsction with the antiyust investigations and related Uigation for the peried ending March 31,2011
o 5t $3,220 (201 - 1,200

3. CONTINGENCIES

In March 2008, a subsidiary of the Fund and certain members of mansgement subpos

issised by & federal grand jury in the
0 by the A sk G
@ fndusiry. On
snyway tothe Fund,
ourton February 14,

Hnied States Departiment of Justics D04 Tint possible antitrust
the subisidizry entered into an agresmant with the B0 to concluds the investi
manzgement and staf o all matkeis (note 121 The o

45 board,

The Fund and s subsidiaries recelvsd Chil lnvestigative Bemand notices PO Hrom the Aslarneys General or Florkda and Adzona
segking information inorder to determine I shate antirust laws had beenvislated. The Fund has been informed that 17 other siales
fave signed information- sharing agreersnts with Flarida in arder to roview and share infaemation. 4 subsidiary of the Fund recetvad
sdditional CIE noll amvthe Michigen Attorney Bener al seaking documents and inforrmation in order to determ
Michigan's antitrust laws G August 31, 2010, the subsidisry entered infe an agresment with the Michiger ey
Genersl 1o rasolve, without any admission of weangdaing, all ellegations that & violated Michigan's anttrust laws, Under terms of the
agreenent, the subsidiary paid the amount of $350 in two hstallments in September snd Decemmber 2070, The sellement conclides and
resolves all nvestigations, inquiries, claims and procesdings by the Michigan Attarney General mlated e anyalleged vislations of
applicable state and federsl sntitrust laws, The Fund and it subsidisries are cooperating with authoritiss in the courss of the other state
antitrust investigations and provided sll requesied nforrnation over one yeer age. There havs been no further requests Ter information

made of e Fund since thes.

Following the snnouncernent that the B0Jwas underiaking an nvestigation 115, packaged e indusitry, 3 number of ol actions
wers comamenced by direct and indimct purchasers against soveral packaged e companiss in the Unite incliding su
of the Fund, alleging vislations of antipust laws and seeking damages. Pursuant 1o anorder fram the Judichl Panelon Moltidi
ation | MOLT, the ¢l actions pending in federsl courts were transferred and consolidatad for preyrisl praceedings in the U
Stutes Districs Court for the Esstern District of Michigan. On 5¢ in thase MOL sctions Hled consalidated
strended complaints,

az ARCTIC GLACIER INCOME FUND



O March 30, 2011, the Fund sgreed i settle the ML direct pupthasers’ action. Under terms of the agreement, which remaing subjs
to approeal by 15, District Court, 3 settlement of $12 508 will be paid In two Installine i b of §2 508 is payable on
the later of July 15, 2011 or 15 days sfter the setlement receives preliminary court approval snd a ¢ of R10000 is payabla
on the later of Movember 1, 2011 or 33 days alter the settlement recaives fndl court approval.

dismissed. The Fund has notyet respanded to the amamﬁ:.%dcamplama T‘wa i;";fji{é .,pu%h%ef c.cimﬁs, E ham gubgzam M}f sinilar
to the MOL indirect purchaser amended complaing, have been recently filed agelngt the Fund, and other defendants, infaderal courts
in Arlangss and Tennsssee, The Fund has not besn served in thess actions,

&

On July 23, 2808, an individual, wha hecame an smplovee of @ subsidiary of the Fund for a short period of tie

oy i ém!‘ﬂ(}jn"éﬂi
e employment in the
gt beth federal and

wsidiary and his sllegation that the defendant many
zmjty iy, (m thay 42, 2%3&9 the muﬂ (ium sod the bulkof this o

in court.

Twea el sctions were fled by dirsct purchasers of paclaged e :
anfitrust laws snd related dlaime and sesking similar damages ta thase sought
the Kansss state court dismizsed the sction cammenced in that stale consluding the
sguinst the Fund. On Janusry 22, 210, the Wisconsin siate court denied that plaip
restricting the action ¥ & single custamer, On March 18, 2011, the Fund resolved the
the matter s now closed.

inthe fed@mlaf'toﬁ@ e

;M abive. On ?mfwr; 75, 288?
sindiff had falled 1o sdvance an sctionable claim
s regquest for dass cert
Wisconsin action for & pom

it amound xné

O Bloverber 24, 2008, the Clel Division of the BOS advised Aectic Glacier of ks commencement of & oivil vestigation of the pachaged
ice industry under the U.S. federal Falze Claims Act to deferming  the 0.5 federal governiment, o 5 contractars, wers overcharged in
thelr purchases of patkaged ice 2% s result of the conduct investigated by the DU Antitrust Division. Subsaquent to the end of the year
o March 23, 2011, the D03 Ol Divislon advized that it investigation with respect to Arctic Glacier was closed and no action would be
takers against the Fund snd s subsidiaies,

On Ooteber 24, 2000, the Fuﬁd wag named in g class ar‘mns fuil Lawsisit *x'pd er i du; Mm wm h
ral tines, Tm ptam‘ﬁ
aited 4

2

former sroployees of the subsidiary s ,V.rﬂd fs*f* to the s*' arycaise of &
and gther defendants will sesh leave 1o appeal that oulcome. The Fund
wigorously contess the sction in court A this trae the final outcome of this : :
may havs on the Fund or i operstions, The Fund has notified carriers of its direciors’ amj officers lability insurance of thé Eiho i

On Way 7, 2009, 5 ol Lawsuit fthe "May 2007 Action™} wes filed againat a subsidiary of the Fund in Ontarie Superior Caurt sesking
danages of CH VD000 on behalf of 2 praposed class of customers fn Ontarka that had purchased packaged ice directly from the
subsidiary during 5 praposed class period commencing January 1, 2004 The plaintfs to this action agread to have it dismissed, without
cost i the Fund, becsuse on March 1, 2010, the same law firm commenced s second claim in Ontario Suparior Court, on k*ohai?m ons of

the twa plaintifis from the May 2009 Actinn. This second action ithe "March 203 Actlar™], as subsequently amended, is b
subsidiary of the Fund, 3 foremer smployes and another packaged ine company on be
Brivish Columbls, Manfiaba, Seshatchewsn and (uehec during a proposed <lass pe
Action slleges anticen n behavior by the subsidiary and the ather packeged ice company and »ee,ks ﬁaiﬂcg?ﬂf& of Chéd B3l plus
intarest and costa.
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O dune 24, 2009, an Aberts civll lawsult similar to the Ontavio May 2009 Action was fled t«;am & sulish dwf of the ﬂmd in the z:‘zi%xeré‘s

;‘;{f Court of Gueen’s Bench, sllsging the serne ackivityand seeking the
e thist had purchased packaged ice dirsctly from the subsidizey during the same
Lid Lave tirm commenced & claim for the same Alberta plainidl in the Alberta Court uas::n’ nch aga

eking the same damages on behalf of 3 props

with the same allegations 55 In the Unfario March 201 Action, ¢ chase
idiary during the same clags period. Neither of thase Alberta actiong

y Aberta that had purchased packaged ics directly from the 5
procoeded.

Gars, e poried pmounts]

W8

Subswequent ta the end of the year, on Agril 29, 2811, the Fund agreed to sefile 21l ur ovistending direct purchaser actions commence
againgt & in Gatarlo and Alberta for the sggrogate sum of C52.000. The agreament, to ba fled in the Ontario March 2018 Action, is sub
to approval by the Untario court in that Action, which will determine the Yiming of the spproval procedurs and the payment schedule.

in April 26, 2118, anindirect purchaser forr;pta'm‘ sgwrf’mg e aimc mfjer Mic 'gm's anfitriyst taw was filed in the Eastern Di
e Richigan aga ;

st ol bagis as that nrwewesj
in the consolidsted indirect pury

NCIAL STATEM

areed in this

LA
%u g bylaws, 2 subsidiary of the Fund is abligated to pay for the ropragsentation of and o Inderonily the thee
<1, Un March &,’B‘H & olaa ?iaﬁ complaing was filed in Ka 0585 state court on hehslf ol ing

@q@ that the ¥
n the MEL ndi
the Enstorn Districtof Michiga%nd has become part of &

o in conduet similar t that allpged
eired to United States Digtrict Court B

3

snd Wigation malters,
ons have bigen made

SRS
CON

AL this tim{s‘ he Fund Is unable to predict the tmeling or sl sutcome of the remalaing
fact t svis ofy the Fund or its operations, which may be materisl. Mo financisl provi
wilers eiwp* 35 ngted shove,

ED

o
?‘ Ny
o

Certain ather ltkation arising inthe normal course of usiness i pending saingt the Furd and &3 subsidiaries. While 4
with respect (o actions outstanding or pending as a1 Merch 31, 2011 cennct be predicted with certalnty, the Fund is oft
the resolution of such litigation will not have a significant efect an the consolidaled fnencial staternents of the Fund and

Y4, BLOME TAXES

Commencing in 2011, the Fund is subject 1o tax on certatn Canadian-sourced incorme. Tha Fund has sccounted for deferred tav o
and lishilitizs in respect of srcounting and fax basts differences that are sxpscied Io reverse in or sfter 11, with a corresgonding credit
o charge to consolidated egraings for the pariod.

15, RELATED PARTY TRANRSACTHION

& subsidiary of the Fund leates 3 manufactring facility located in Arizona from g company indirectly swned and controlled by &
of the Fund. The laase term s until May 2015, The lesse includes ao aption to purchase the facllily during the term on commertiall
reasonable toms, Lease payments for the thees months ended March 31, 2511 daled 5324 B0 - 53230 n addition, accounts
receivable includes $58 (2010 - $51due from related parties ncluding 530 1281 - $24] due fram s rustee of the Fuad and $28
{2030 - $27) due from & company subiject to significant influsncs by & trustes of the Fusd.

16. CAPITAL

The Fund views its capital a¢ the combination o? it dm 2 xd equ iy b ha!ané
determined inthe context of s fnan
The Fund ypicslly carries g modest
distribution obligations and short-term changes fn mwc:aﬁh warking capital bulances,

. gen»ez‘ the overatl capital of the Fund i evalusted snd

The Fund determines the appropriate lovel of debt in the context of s cash flew and owrsl! business risks. The Fund %’fui 5 et debf a5
total bong-term debd and bank ndebiedness, reduced by cash, The Fund yplcally maintaing a lovel of net debt the 5 sdequate
financial fodbility to mest eparating and working capitel requirsments, Additionally, the Fund has historically gene cush How in
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s
o

axcess of cash distributions to unitholders and has used & porton of the scess funds Ly pay down net debt. In Sepiamber 2008, the Fund
suspended distriutions and plans to use gxoess | 1&5 t pay down debt, The rustees aézhﬁ Fund do not anticipaty \a\fmq ms‘mbu ions
for the foreseesble Tuture a5 the new losn agresmae red inta in February 2818 :
February 2314,

The Fund's net delitis 5 utx ot b0 3 number of covenants and re §
fngacial condition tests 5% a subsidisry levsl The primary rath 35 the leverags rati, defined in the Fund's cradit sgreement a8 net debt
1o tralling 1Z-manth EBITEA. The leverans ratio for the W-month tralling period ending March 31, 2011
cradit Baciliy agreoment was 4.50 2010 ~ 3.2 compared 1o the permiited maxioum of 49 12010 3%

75} and as defined inth
syreatment was 441 204~ 33, compared to the permisied maximumm of 4.9 12018 - 4.0 for the perisd, The Fund is in compli
slldabt covenants af March 31, 2011

2.
-ﬂ
:)

‘The Fund considers the msfmq level of aquity capital to be adequate in the context of current oper ations and the Fund’s strategic
The equity component of capiisl increnses primarily based on sarnings llosses] less sty cash distributions paid to unithelders.
Historioally, the Fuad veould finance major scquisitions with addivionsl aquisy, However, the ability to do this ot the present tme hes been
adversely atfected by currend financied merkets and the lack of certainty over the tmdng or aufoome of the antitrust ¥ i
relstad litigation,

OTHER COBTS
The detalls of sther costs are a3 fllows:

2611 it
Unrealized loss on falr value adjusimenis to convertible debentres 1 1454 3 3128
Unrealized gainon fair value sdfustments to warrants n il
Unreglized losson U5, debt - 283
Costs for review of financing and strategic slternatives i
Antiirust expenses by 1208
Gain on settlement of aoquisition consideration R -
Total other costs % 10,295 § 371

Financing and sleateqic alteraative £osts are comprised of legal and related expenses. Antifrust expenses are comprised of cogls
incurred in connection with the antitrust investigations and related likigation. A gain on an acquisition relxted accrual of $159
vt recoghized inthe period.

. TRAMSITION YO IFRS

Thesz consolidated fingncisl statements represent the first interim Hnancial siatements of the Fund and its subsidiaries propared
i aceordance with RS, The Fund sdopted BRS in accordance with IFRS §, First-time adoption of intersiational Fnancial Reporting
Standgrds. The first date atwhich WRS was applied was January 1, 72010 U Teansition o1 I sccordance with IFRS, the Fund has:

« Provided comparative finendisl information;
» Applied the same accounting polivies troughout all periods presented;

# Retpspactively applisd sll RS standands alfactive for the period ending Maroh 31, 2011, and,

= Applied certain optionst axemptions and cortain mandatory exceptions ez appticable for Frsl time adapters,

The Funds consolidated Fnancial stalements wers provieusly preparsd in scoordance with Canadian GAAP,

Reconcitiations of Canadian GAAP W IERS

{FRE 1 requivss an entity o reconcile equity and comprehensive income far prior periods. The following represents the reconciliations
fram Canadian GAAP to IFRS for the respective periods aoted for squity and comprehensive income,

FIRST QUARTER - REPORT TO UNITHOLDERS
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Recanciliziion of ety

Canadian GAAP equity g January 1, 7810 has been reconciled to BFHS as follows:

January 1, 2018
Canadisn SEion b
Mot 18 GAAR IFRS RS
ASSETS
Current asgels
Cash % w7 % % 777
Arcounts receivable Ve At 12,071
Inweniories 2488 - %,69%
Prepaids fal 487 741 5,148
26505 7% 26,5%%
. Property, plant and equipment b 14213 4 142,142
f Intangible assels ket 122547 1139 113,243
=% Goodwilt 146,07 . 166,807
[ ? % 537894 & lgpay % 473163
%}7 g LIABILITIES AND URITHOLDERS E9UITY
f Current labilities
e Accounts payable and accrusd lisbiliies {eilid % 23,169 & N 3 5,455
- Provisions (el 34 315
Uthar Bnancisl Habliies ki Xy 3,53
Principal due within ong year on long-torms delt 410% - 41,099
e 24,248 {31 84,205
= Unit optiens 5] - 1,153 1,153
;’?:f fLong-term debt 01248 - faR
Zz Convertibls debentures GH 21515 f2.8423 75,673
?;; Deferrad taz Uabiliy il 8484 H1a60 1625
“< Unitholders” equity
tnits 18 326208 fass 525,150
Contrihuted suiplus # 1848 {1548 o
Equity portion of convertible debentures gt 2358 f8 350
Tefici {155, 724} (15,2481 {171,008
Aeoumulated sther comprehensive logs i {18276} W% -
1613865 {22191 154,144
% 437,793 % £10.831 I YN
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Canadian GAAP squityat March 31, 01 bas been reconciled to HRS a5 ollows:

PMarch 31, 2030
Canadian
Note 18 GAAP FES FRS

AGSETS
Cutrrent gssets

Gash % 4424 4 4 4,625

Accounts receivable ¢ 318 - .58

Inentorion 11557 - 11,557

Prapsigs fa} G482 2% 5,973

e 1 31,37
Deferrad tay asset fis 440 3551 5597
Property, plant and equipment {bifa 141,282 9% 140,588
intangible assels fed 190443 £15, 5181 195,525
Goodwill 147 465 - 47,465
% Xiikiv % &7 % £34,243

LISBILITIES AND UKITHOLDERS EQUITY
Current lighitities

Aecounts payable and acorusd Uabiities foilid 4% 253 & 8347 4 14,585

Provigions el - Kys 332

Other financial Uabilities fid - 1827 7837

Princigat due within one year on long-term delt 2338 - 2,333

/I {1581 33,083
Unit options i - (1377 1094
Warrants i - 47 643
Long-tarm debt 180830 - 180,830
Cunvertible debentures Il 85867 f415 44,452
Deferred tax lability i - 1414 1,414 ]
98]

Unitholders’ squity

Units # 315,280 s 528,179

Contributed surplus i 2002 12007 -

Warrants thi 1454 {14841 -

Equity portion of convertible debentures fat Bane 83581 -

Dlefick fi397t 114,711} {37,109

Accursulated other comprahensive loss i {20 569 1807 i2,7391

143852 18,5241 135,328
% 440590 $ 15,7771 $ W43
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Canadian GAAP equity at December 31, 2510 has besn recenciled fo IFRS 35 Iollows:

Decamber 31, 2018

Cenadian o 4
Mote 18 GARP FRS RS
PEEEYS
iid g Current sssels
;?; Cash $ 9240 $ $ 2260
o Arvounts recebable 11804 - 11,304
; > lnwentivies W47 18,4%3
b Propaids 373 38
fg} /240 - 35,240
% : Deferred tax asset i GH 3511 13418
i_% Property, plant and equipment LT 13729% 159 197 508
i Intangible assets o 1145873 o383 155,570
Lh , Goodwill 7,762 - 7,782
;3 ¢ % 362 508 % {5,631 0 33378
% i;ﬁ LIABILITIES AND URITHOLDERY EOUITY
Z; g Cureent labilites
? ;%: Accounts pavable and accrued lishliies feilkd % FiG ] B4 % 15,277
I Prewisions {4 3% 355
<2 Antitrust related litigation get 11,393 - 11,399
Z Diher financial lisbilties K 872 8,278
Comvttible debontures gt 87 251 £14.751} 74490
Principal due within ons year on long-lerm debt 2391 - 240
. 145,951 {14827 112,14
g} Unit options f# - ] ]
3% Warrants 13 -
i”:t,} Long-term debt 198.52% 196,52
“ Deferred tax tabiliy i 4§ &5 5454
Unitholders enuity
Units il {39 325,19
Comtributed surplus @ {25511
Piarrants b 1484 -
Equity goetion of convertible debenturas gt (53583 ~
Diaticit 1167 {70,593
Accumutated other comprehensive loss B 18259 {4,079
&5 78,205
] % {56334 § 36337
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Recorcitiation of loss:

The year o date loss has beon reconciled to FRS as follows:

Mate 18 March 31,2010 December3l, 2010
Loss under Canadian GAAP § tsstal $ 3552
Differnnces in CAAP increasing fdecreasing} rported estnings:
Business combinations fud - ot
Depreciation of property, plant and equipment it kil &
Galn on dispusal of property, plant and squipment i 41 ?
Deprocistion of infangible assats ket i 242
Caplalized borrwing costs fat 74 37
Provisions et 12 g
Eirrit-tiasned caenponsation [ b2z 1795
Convertile debentures unrealized Tair wlus and other adjustments fgh {2418 11,532
Warrsnis unrealized fair value adjustments fhi 400 1558
Boterrnd taxes fii 137 L1870

Loss under IFRS

$ {16,081

£ 79,872

The year to date comprehensive lass has been reconciled to IFES as fallows:

March 31, 2010

December 31, 2010

Comprehensive loss under Canadisn CAAP

Differsnces in GAAP increasing ldecreasing] reported comprehensive loss:

Total IFRS Loss adjustments net of tax

Foreign currancy Uanslation adjustments

4 {98 87

14,08
figt

Comprehensive loss under IFRS

$ {18,520

% {53,545

Initist Etections Upon Adoption

Set forth helow are the FRS 1 spplicable sxemptions and seceptions spplied in the conversion fram Canadian GASF &

Husiness combingtians first time adoption

5 1 alloves 3 first-time adop
cumilative translation 4if

rances that exisied & the date of wans

the gain or loss ondisposal.

Horrowing costs

in RS

fer to ot comply with the requirements of 188 21 The Effects of Changes in Foreign Dxchange Rates for
on 4 1FRS, The Fund has chosen to apply this election and |

the curmative translation difference and adjusted retained earnings by the same amount at the date of wanshion

aperation is dispoted of subsequent to adoption, the translation differsnces that arose before the dute of ransition o

s sliminated
zigh
5wl not affect

fa

A Hrsi-tima sdopter can elect to apply the ansitional provisions set out in 145 23 Borrowing Costs which allew 3 first-Hime adopter to select
sy dute prior W s transition date and W capitalize boreowing costs relating bo sl qualifying assets for which the commencerne
capitalization was on or sfter thet date. The Fund has dlected to vse this exemption and has selected Jaruary 1, 2010 55 the date alter which
i will capitatize borrowing costs relsted to all qualfying assets.
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Fair valus 25 desmed cost

IS

HRS 1 allows & first-tirme adopter t uss fsir value as deemed RS cost 2t the date of ransition for any tems of property, plant snd
squipment. The Fund has elected i use fair valus a5 deemed PR tiar certain vehicles and eguiprment. IFRS has been ﬁfim%ﬁ,,\u naly

applied to all piher oms of propecty, plant snd equipmgnl.

Shara-based gayment

The Fund hass elected to apply the share-based payment exemption, FRS Zwas spplied W aptions which had ot expired & the date
ply y B

af transition.

Hars, Seept per i atnguntel

e

Designation of proviousty recognized financial instruments
The Fund hias to designate it convertible debentures at fair value through profit and loss ot the date of fransition to FRS.

FRS Mandatory Exceptions
Estimates

In sccardsnse with FRS 1, a0 entiys eatimat
the saene date under Canadian GAAP, unless the
as of January ¥, 2018 are consisl

feian to RS must
fug wé@nag that those a3t

a5 under FES at the date of ean
‘;{sh

Explanation of Transition

kb gach e mek;ve LT
achchange. Unlets o

Was nmed be o, the m‘pa trom hc ch 'tg@ was ot mater w(*a the ?Lmd

fa} Business combinations - wontingent consideration

%
b4
3
E
”
g
¢
s
&
&
#
;’:‘:’

Cangdian GAAF - The return of contingent cons
price sllocation,

on pald into 30 escrow aroount i accounted for a5 an adjusiment o the purchass

WRE ~ Contingent consideration eust be re-measursd to falr value o sach reporting date. Adjustinents
arg only permitted during the measists

o the purchase price dlocation
Hon.

rit period which cannot exceed sne yesr fom the date of soquis

transition. The fals value of contingent congiderst
wis detarmined to be Snil. This resulted in an incresse in prepeld

sand 5 correiponding decresse n de

In Becember 25 1 the contingent consideration held in ssormw was returnsd to the Fund. Under Canadian GAAP this was accounted for
5% at sdusiment to the purchase price allocation and an intrease inuther revenus. Under FRS the relurn of funds held ip esorow was
racarded a5 2 reduction of the prepald asset and the Canadian GAAP purthase price sllocation adjustments wers reversad,

i} Property, plant and squlpment

Canadian DAAP - Componantization is mandated ats more aggregated lavel Uun IFES permits.

RS - In accardance with [FRG raquirsmsns, the Fund componentized its property, plant and equiprment [ PPRET at the date of
transition and derecagnizad parts or lerns which had been replaced. Componentization and derscognitiy tsreplsced regulied

i 3 docraase in net baok valus of $1,10%. The impact of the Fund's decisian to use &l value as desmed IFRS for cortaln Reme of PREE
resulted n an increase i nel bosk value 585 1,110, The net impact of the RS adjusiments in this srea vess an ncrease to PPEE and
vetaingd earnings of $4

{e} mpairment

Canadian GAAR - Canadian GAAP rules provided for a two-slep test, with no impairment being required # the undiscounted fut
axpatted cash fows relating 1o anasse! sre higher than the carrying value of £ impairment is measured as the
betwesn fair valug and carrying value.

WES - Under IFRS sesets are tested for impaiemsnat using discounted cash flows, Undiscounted o 7% are ot considerad.
Impsirment is recognized as diferance between catrying value and recoverable smount, Hecoverable amount is defined a5 the higher
of “value inuse” and Talr value less costs to sell. Asa result, irmpairments wers required for cortain asaets under IFHS thatwere nut
recorded under Canadian GAAE
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In accordanos with FRS requirsrents the Fund completed an irpaiement eoview of it zosets at danuary 1, 2010, At that date the
carrying value of the Northeast Dvision was less than the undiscounted cash Hows, but greater than the discounted cash flows using
the pre-tax weighted average cost of capital 10.24%. Dup to detreased operating marging thit resulied from ¢ cverall siate of the
stonumy, the i a5t Dvision was determingd W be impaired in accordance with RS, but net impairad in sccordance with Canadien
GAAR, Animpairment of $10.378 was recorded relating to the division’s intangible assets. Valug in use was uted a5 the recoverible
anount of tha division's intanglhls sssets, The divislon's property, plant and equipment ssssts were not impaired as thelr carrying value
did not excesd i valug loss costato sell, The carrying value of the Northeast Division cash-generating unit doss not contaln any
goodwill or intangible sssets with an ndefinite pseful (Fe. The Fund reviewsd i3 sesels for impaltment again at December 31, 2010

On this date the discounted cash flows exceeded carrving value for all cash-generating uniis and thers was no impairenen,

i

Intangible asseis have been recenciled o

January 1, 2010 Becercherdt, 2018

Canadian CAAP carrying walus %

danuary 1, 2800 FRSG inpairment son

Heversal of Canadian BAAR 201 depmciation - 842
Fevarsal of Canadian GARP purchase price sllotation adpustment - 183
FRS Carrying Value % 112,21% 1 15 570

{d} Berrowing costs

Canadian GAAP - Borcowing costs sszaciated with the congtruction of qualdying ass

b wars srpansed.

FRS ~ Borrowing costs associated with the construction of qualifying sisels must ba capitalized.

in sceardance with RS, general borrswing costs associsted with the upgrade of an ke manufscturing plant wers capitatized during

£ ¢ 3
qualifying peried. The adjustment resulted ina decreass in finance costs of $37 with 2 carmesponding ncrease in property, plant and
equiptant for the year ended December 31, 204

{el Provisions

Canadian CAAP - Provisions that are Habilities of uncertain tining or amount wers messured 5t Yhe mast Likely sutcame and wete
included in acoounts payable and socrusd labilities in the statement of Hinandsl position,

IFBS ~ Provigions must he prasented 56 sepsrate Une
cansisting of g largs population of fems must be messured using 3

i i the statement of Hnancial pogi
ighted aversge proba

. Furtherrmore, under IERS 2 provision
hility approach.

insecordance with RS, the Fund re-messured s lability for selt-insured medical clains nourred but net reporied utilizing 2 weighted
zs\rsmgp pmbabm*g spproach st the date of transition and each X0 quarterly reparting date. The year to date impact on 2010 profit and
lusswas & decrease by income of 59,

{f} Unit-based compansation

Canadian GAAP ~ Unit-besed compensationwas ¢
over thelr vesting penod with a corresponding in
graded vesting ¢

assified as equity settled. Thelr Tl value, measured ot grand dele, was recognized
» i contributed surplus, Forfettures were recorded 53 incurred and options with
ures warg srcounted for 3¢ o single grant tsing the straight-Une method.

IFRS - A5 3 result of the abilly of unitholders W redearn thelr Fund uni
acquire units 1o be classiied a5 a lability rash-settled] ewen though the Funds un
RS requires each tranche of optians with graded vasting to be measured sepsr 3!

ts for cashoor otfer Binancial
have baan ol
by, Forfeiismms must be ey

ets, 16537 requirss options io
iod as srulty settled, Furthermore,
rated,

in secordance with RS requipsmients af the date of transition, contributed surplus resulting from historical uslt-bazed compans
gxpense was reclassiied a5 o Lshiliy and re-measured to sl value, The re-measurmrment resulted in an i & b mlained ear
of 54745, The unit option liabilities were then re-taeasured fo {sir value 3t each quarterly reporting date In 2014
the market price of Fund units, the adiustrments 1o tair value resulted in the reversal of praviously recognized ui
expense and a carrespondiag detrease inunit option lability

d

o0 cormpensation

ot transition to was reversed a5 3 result of the Fund's decision

2 7 40 sy unit-based payment thatwas satited befors January 1, 2818

Compensation sxpenss tor unit options thit sxpired bofore the dat
o utitize the FRS 1 election snd not apply
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s, SRS DT 1l Ay

Torm menths sndyg ¥

lg} Convertble debentures

Canadian GAAP - Convertible debenturas thit contsined sn embedded derivative were accounted for 25 8 toinpound tranciel
instrument with & debt snd squity camponsnt. The holder conversion optivn was sccouny 3% auity and the pulstanding principal
lizhility component was messured at amortized cogt, with defarred financing costs being amortized to profit and lags over § ol
the debentures.

RS~ Under RS the halder conversion option was reclansifisd as 2 liability due to the sbility of the unitholders to redeem thelr Fund
units fr cashor other fnancial 5. A8 tha hnlder conversion option could net be sa sried rel) surad, e Fund ele

to designate the entive compound instrument at fair valug through profit and loss.

As & result, ot the date of transition the equity compongnt of the convertible debentures wes recls o 55 o lability snd unsimortized
deferred transaction costs which had been recognized undsr Canadian GAAF were derscognized. The convertible deteatures were then
ve-measisnad o fair value which decressed the Ushitity and deficit by $5.842. Changss in the falr vaiufs z’)§ the convertible debentures
during 2018 were recognized In profit and loss, RS earnings for 2810 do nad include the Canadian ¥/ o of the converiihle

¢
debentures or the Canadian GAAP smartization of deferred linancing costs.

I Warrants
Canadian GAAP - The Fund socounted for s wearrants W soquire uniig of the Fund 22 equity nsfruments.

RS- 145 37 Financiat instrumsnits: Fresentation cequires that warrants by acquirs redeemable instrurments must be classifisd s &
lia );ivy wven though the Fund units have heen classifiad a5 equity. They must be re-measured to fair value at sach reparting date with
changes in fir value recognized in profit and loss,

nessured to fair value,
wse o the matketprice
fquarter of 20H, and & decrsase

In actordance with RS on the date of ransition, the Fuad’s warrants wem ra¢
Subsequent changes In fair value af sach rfpcwﬁg date wore (wamad i pm*{, ahd icw i
Fund undis during the year, the fir -

in loss of 1,550 for the yeer.

41 Deferred tax ssset/linhitity

RS does not permit an offset

i # legally snfurceable right to offaet and the entities
reqirements, the Fund has rec od deferred tax assels 2

. fhfs aﬁjusﬁmen% ta dr»?#rmfi % 5

a‘ﬁmuu ané fa\t pwp& 2
GAAF deforred fox ssseig

A reconcllistion of the net deferred tax aszet Riabili to RS &s s follows:

January {, 2010 December 31,2010

Canadian GAMP carrying value 4 {8455 % 3 504
Juntrary b, 204 IFRS inpalerment of intangible assels 43231 AKX

fanuary 1, 20 IFRS adjustments w property, plant and equipment 52 42

Sanuary |, N0 0 snvertibls debenture tax adjustment #3424

Property, pland and equipment deprecistion adiusiments -
Intangible asset arnertization adjusiments -

Convertible debenture tax adjustment -

Convertible debenture deferred financing adjustments

(ther IFRS income staterent adiustments -

Het IFRS carrying value 4 7404 4
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{1t Other comprehensive income Hossl

Oeher comprehensive income floss] consists of the ehange in the cumulative translation adjustment arising from franslation of the
reaults and finsncial position of the Fund's subsidiarias 1o the presentation currency.

#
At the date of fransition, the Fund eletted to dearm the cumulative translation differences to be zans. For the year ended Uscember 31,2010,
snnes arising froem the translation of the results and
tion currency under RS differsd fom the ¢ ge differences that were

P &g 3 result, the amount of pther comprehansive incomme Hloasd recagnized

fins
revognized on wanslation i sccordance with Canadi
under IFRS in 2010 is different than that recognized fn sccordance with Canadian GARR,

{i! Presentation of other financial Uabilities

Canadian BAAF - Dorivative labilities and scorved Inferest were Included Inthe Bnancial slatement of position in sccounts payable snd
aterued labilivies.

FRG - Fi

statement of finar

Thore are no FRS Canadlan CAMY differences b how theze Bems are messured.

{1} Hestaternant of Statement of Dash Flows from Cunadian GAAP 1o IFRS

Leffect on the rporiad cash Hows generated by the Fund. The reconciling
fterms hetwesn Canadian GAAP and IFRS presentation have no net effect o the cash Hows gendrated.
i
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{irau: Hute June 30, 2011 June 30, 2818
BSSETS
Currant asenly
Cash 4 - $
AELOURTS T 3145
wenioriag AN
4.5%2
1,519
Dipferred o asset 553
Propery, plant 45d squiprent 134,064
intangiule asnels 6,141
Boodwiil 2 4YY
G st %
LIABILITIES AND UNITHOLDERY EOUlYY
Currpnt Uzbiitles
fank jndehtedngss % 2555 % . 4§
2555
4 k25
%142
Gnapcal Uabiiiog 4 435 KTV
oot} & 2,457 -
gotermn debt K HE388 23t
T3 L
Unit options 7 1% 13
Warrants 8 7% 29%
Long-term deby g 4588
Convertine debentures & o
Deferved tox Uability 1% 5077
Unittotdars” syuity
325,190
® {305,441

iatedd sther conmprebansie nootos ot 45971 148

A3

$ o aEYAT %

o

Rasis of Prosensmiion {Note 3

don bolali o

JBMES B CLARK GARY 4 FILMAGH
Trasce Frush

oo
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Kol

2041

208

1

% 2408 $ 1457 4 W8 %
0,468 45 523 $e470
pAL174 15324 {# 484}
7,5%% 2477 B8
ating aarnin &4407 V2 A47 118,500
Fipance 2206 8847 B0
(iher o5t 17 1,17 {138 9,440
Farnings Hoss) before ineome taxss 14,474} 3558 44550
tnenme tones
furrent ke 281
satarrad fradug %4340 5545
2,449 4517
Earrings foss] for the perisd £ 113,158 $ % 161,947 %
Earrtugy Hosst per uedt - basic and dilnted % .41} % % x| $ it

racondenasd £

tenments.

SECONTD QUARTER - REPORT T0 UNITHOLDERS




Three Months Six Months

i feant 3,944 12,5281
Comprehensive inmome Hoss) for the period $ {16,555 % 4892 & s %
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Hnle @ et
Cash from fused infe
Opursting aotivities
Laes By e pe 4 15,9671 §

18,865
14,900
§15,639]

sh working

Invpatiog sciivities

A

fans ta propetly, plant and aquipment #7331

# oo di o peapurty, plant and aquipmant 197 134

Additions to g

Fiancing activities

i T long ey 3t 20,

Forelgn sxchange loss on cash held In farelgn currenty {291 {5

Increase [dacreasel i cash {14,795

Cash, bayinning of paviod EA

tash [bani indebledness), and of puriod %

R
Y
h{.ﬁ
3
&
>
o
£
D

%

condaraed ronsolidated francil staten
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é} Hagls of reasurement

tems in e statement

* Darivative Hinancial instruements measured at falr value
s Financial instruments at fair value tisugh earnings messured at fairvalus

o Lighilities for cash-settled share-

4] Prevertation currency

The Funds presentation ourmsng

aingk it

shermining the
(0t PEs

ude accaunting for f’uui"“
ton of the purchass price of 304

pry “pm‘y s
st reent and Boome

igtinn of pro 4 withthe

"u 3m«m ?%w

wr relith
58 1) A

§was A in

i covsisiantly to
sm% of Hnang

Thesy eon
lits 5
a0 *z«fm‘:g‘ 54928 io 17

¢ shzu ﬁ
?m?‘ 143 a‘mm e

5] Business combinations

1 Acquisitions on o7 alter Janvary §, 2090

For scquisiions un or alter January 1, 7015, the Fund reasures 5 vhe falr vl
the 0 1 arvount fpenerally fairy afthi 4 and Hab

Whon th
isted with the

acquisiton
sther thar thos

;i negative, 2 bargals o

s 1 bt or equ
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i} Unit-bused compensation

i value wes m
e W

aruifanbﬁ,&% i}sm based wzx\pm
ﬁs{er‘thw

rends alt sutstanding unt
dan,

f} Convertible debantures

Sanadian GAAP - Convertibie debentures that contained an embadded deriati wem actounted tor a5 2 %mpuunﬁ finang
witha debt and emsly compenent. The helder sonvarsion option was accounted for as a9 mi; and the auistanding ;;y incipal
companant was messursd at amortized cost, with defered Brancing costs heing anonits
dahanturgg,

RS - The s CoRvERTSHER GpTion MUt be reclassitied a5 2 labity dus fo the 7
forcash oy *h“’l finay to desigrats the antins compo ,m M?wn zaz «z%fmw&hm ihrvs., i3

innocordancs wih FHS
Jelpsred transacton cod
et sentures duril

Gate mnvdung

i Warrants

Canasdian GAAF - The Fund sorounted by

inaccoariance with FES the ‘nwartants ware taciassitind 45 L and re-mezsursd o fair value. Bubsequeat chinges i by
valu st sach repstiing dati v

i) Beforred bz asselfiiahitiy

wif an offset of hoome tax sssels and lizbi
sl e right to offset and zme gntaﬁim imm tn
requiraeents, the Fund m i
posiian whers appropriate, The adjmzm
yatup of other asouts and lishilities 44
staterment and fax px;»o& s Undar é

dufarred (5%

FRS doss not pe

ariss bom FH ; tustinents o
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Septumber 36, Saplarmber 30, Dermrber 31,

Irousands of IS, dollarst Note 20110 o 20
ABBETS
Curyent sssels
Cash & yEA S ] % 15343 ] 4240
Accounts recolvabls IRV 25782 11,804
{veniories 16,059 9548 16,473
Propaids 4,592 4443 i
65,218 55331
Deterved tax a5l 2,987 11,728 13415
Property, plant and equipment 13659 138213 137,38
Intargible assels i %1264 15 905 it
Goodwitt 7 2 R 71841
R 1% 4 384521 4

LIABILITIES AND UNITHOLDERY EOQUITY
Gurrent abilitdes

Accounts payable and scorved Habitities % 912 & 22930 $ 15,777
5% Provisions 4 365 3453 335
g Antitrust related litigation settements 2 11,802 - 11,392
£ (ther financlal lsbillvies 5 B 7818 8228
;”g Convertibile debontures & «- 157 74490
jg Printipal due within one year onlong-term debt ¢ 203908 1B4G 23
é‘i 40518 113803 113,112
=
bt Unit options 7 . 545 89
o Warrants & “ -
gi Long-term debt 9 4,885 176,522
o Deferred tax Habiliy o 241 7354

Unitholders enuity

Linits é 385,38% y
Defizit x| 12315908
Aecuemilated ather comprebensive loss 17,514} {1 544
98,757 Y1394 57,605

Er
o
Lok
&
P
s
L

§ . nsgn 384821

Basis of Prasentation [Note 2
See accompanying rites 1 lerin condensed comsolidaied franclal slatements,

Approved on behalf of the Trustees by:

JAMES B, CLARK GARY A, FILKOK
Trusize Trustee
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Thres Months fing Morths

lthousands of U 5. dollacs, except per unit armounds) Hote e ] 2040 P b 2010
Gales G 19L7 g {04218 § A% ¢ 198515
Cost of sales 9,537 72931 1784697 155 3%
92243 32081 YeNi 2%
General and administrative eupanses 2477 1944 %543 §,178
Opsrating sarnings 29,384 kiR 15216 x5
Finante costs 315 28% e Xt 24381
(her costs 17 L3 75873 3,09 % 436
Earnings Hossh bafore Tncome tares 19,93% f54,9071 io6590 (77379
{ncorne tanes
Cuprent 1 37 347 Kasd
Betereod freduction] 1386} {2,084} 3780 (17053
, I3,270) 7044 3547 bs, 774
Earnings Hossl for the pering 4 21,601 4 [AE4%s %01, 146 $ jmangl
Earnings Hoss! per unit - basic i % 94y % 1A % {o.9% 4 {155
Earnings Hossl per unit - diluted 14 4 314 % IRy % foas % {155

See neoompatyiing potes 1 nlerion cordansed consolidatad fimncial statements.
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Three Montks Nine Months

[thousands of S, dollars) 24 2044 piidl 2018
Earnings floss] for the periad & 14601 & {45 455 4 fu, 9441 & {a a8
Cther comprohensive loss

Forsign currency translation adiustments 11 [z 54% 3,254 [1544)
Comprehensive income (loss] for the period 4 0,082 3 l68 224 & e 4 {62,352

Gee soomparying retes s intedm condensed comsolidated inancidl slatements,

>y

COMPS

TOFC

1

ED STATEMED

f,wm,
L
-
ik
-
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Hing Months

{thousards of LLS. dellg} fnte itk i
Units

Halancs, beginning of period g s 5 AR
init tssuands 4 54,152 -
Balanee, end of period 389,922 326,14
Daticit

Balance, beginning of period 1253495 171,627
Loss for the periad 130,144} 1404083
Ualante, end of paried k! {231 630
Accumulated olher comprebensive loss

Halance, baginning of peciod Ak -
Gther comprehensive Loss 13204 £1.544]
Balanca, end of period 7,518} 11,5441
Totad Unitholders’ Eguity $ 98,447 ) 919%

Sew accoimpanying rotes to interim coidensed consolidated finarcial slatements.
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Fine Months

7

i [tssusaids of U 5, dotlars} Hate s 2018
[l

&J Cash from fused inf:

e Operating activities

{;’? Lass for the pariod £ 130,148 GO
<o Adjusiments for:

%f% Bepreciation and amorikation 29953 235404
b Finanes costs BALA 2690
L, . . W
164 fnterest paid a8 9038 190473

Aptitust liigation setlement paid {2500 -

k]
Nisvg e

i:,f Antitrust related Hiigation settlernents 1,993 -
ZT; Recognition of rents on & siraight-Une basis &1 837
o Unit-hased campansation expenss fg {674}
;{ff Loss on disposals of nom-current sssels 7 18
= Gainon selttlernent of acquisition payshle R -
g;{»‘g Loss lgain on il value adiustments on convertible debantures 17 fia047 5,575
3 tass an settlerment of converiitde debientungs 17 5,268 -
{’% Gain on fair value sdjustmenis an varrants 14288 £y 551
w Lasson .5 denominated debt = a3
ifﬁ Dlefareed incoms tax lreduction] 3,950 f7.063
% Goodwill impairment 14,119 98508
fgji“’: Intangibles impairment S0 -
z 7,44% 24375
Changes innen-cash working capital items i1 734 17,135
2,050] 1,190
Z; Irvessting aciivities

= Additions o property, plant and equipment 9,015 fi4,ca0
Proceeds from disposal of property, plant and squiprment 25 7

Additions ta intangibles {7004
18,994 {12,515

Financing activities

Proceads fram long-term daht bR 12,598
Principal repaymients on (ong-termn debl 11,188} {ig 524
Payment of deferved financing charges {2 799} {15,148
Linik issusnce costs {14571 -
96,155 287

Forelgn curreny wranslation adjustraents {732} 7
Increase incash 14,5453 14,634
Cash, boginniyy of period 4,244 727
Cash, end of pericd 4 3,555 4 15,333

See pecompanying roles Lo nterim condznsed consotidated tinanciat slataments.
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i

ORGANIZATION

freic Glacier Income Fund [he "Fund ™} is an unincorporated, open-ended timited purpose mutuat fund trust esishlishad under the
laws of the Province of Alberts on January 32, 2082, The Fund, through its subsidiaries, ope intha patkaged e manulcu rm:;
and distribution business in Canads and the United States and is active In atquiring ios anufeciuring snd distribution companies
The Fund also lcenses its rade names and propristary iechaology b0 independently swned companiss in Canada and the United
under franchise and license agreements,

[
i#

BASIE OF PRESERTATION

al Guing concarn

Thae Fund was in besach of certain of its linanclsl covenants under s cradit facl s as ot June 30, 2041 and Seplember 33, 2011

The breach of these fnancial covenants represents 3 default under the tarms of the credit facilities and gives the Fundz ;acumd landers
additional righis and privileges under the facilities, The Fund recelved noticas of default from it term loan lenders and revalving term
eredit Buility lenders on 5 w?émba‘r 10,201 and S"mémhféf 13, 2017 respeciively. s a restlt, the Fund doss not have the ability e

11 fg;rd the secured Ianders could domand the immediate repayment of amounts
autztanding under the mg under thess cradit faclltes totaling $200.541 have baan
elassified 43 5 currant Uabil ate tguidity to satisly 2 demand for accelprated
repayrrent doder s ceadit facilitieg,

The Fund is in active discussions with s revolving teom cradit facllity and teren loan lenders regarding aliernatias

debt obligations, & hsugh thers can be no 285UraRCR 83 1o the GULAIME o7 5U¢ f these di ions. The Fund's sbility to continue

% & going concera s dependant on the outcoms of these discussions. Th re nated above indicate the existonce of 3 material
artainty that may cast signfficant doubt on the abllity of the Fund to continue ez 2 going toncern,

Uﬁ‘@d(ﬂ‘; wore not apprapriale
#t5 and Lishi

The Hhancial siatements do aot reflec? sdusiments thatwould bis nece ﬂeary Fihe f;mzxg CONLRIN 4“
1t the going concern basis was not spproprists, then ad ¥ 3
reported mvenues and sxpenses and balance shee! clags

bl Gatement of complisnce

Thess unaudited interim condensed consoliduted financial

inancial Reporting. These are the condensed consolidated
annual nancisl gatements and FRS 1 Frat-Time Adoption of Interne
consolidated interim finencisl ststemants do oot nclude all of %E‘w infar

A explsnation of how the transition fo 4 the reported financial p
of the Fund is prwided in note 18 This nots includss reconciliztions of squity and totdl cam gwh@néiza 'rmmw *oriam@
periads snd of equity at the date of transition reported under Canadian GAAP to those rng;m ted for thase periods undey RS,

The standards that will be effective or svaisble for voluntary early adoption in the financial statements for the yeer ending
December 31, 2811 are subjecs to change and may be afecied by addiional interprefationts]. Accordingly, the accounting policies
it be finalized when the first annusl IFRS Hinanclal « 5 ate prepared for the year ending December 31, 211

Bus to the sepsonal nature of the aperations of the Fund, the results of aperations for the inferim pariods reporisd are not necessarily
indicetive of results to be expecied for the year. The Fund usuatly genarates significant sales and profits inthe second and third quarters,
with lower sales snd significan? losses In the Hrst and fourth quarters. Cash Hows pesl in the third and fourth quarters and drog off

i the firss snd second quarters,

The Fund's 10 annval consolidated financial statements wers previously prepared in accordance with Canadian GAAF ln g:mg:ameg
thege intetim Hnancial sintements, management has amended cartain accounting, valustion and consolidstion methads
applied in the Canadian GAAR finencial statements to comply with IFRS. The comparative faures for 200 wers rest
thess sdjustments,

¢l Basis of measurenient

The financisl statements have been prepared anthe historizal cost b
af financial posi

woept for the fnllowing material tems in the statement

« Derivativs Hnancial instruments messured 4 fair valug,

v Financislinstiume sir value thiough earnings mesaured ot fai valus; and,

cted share-bused payment srrangements measuted af falr valug.
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X

df Presentativn currency

5 of the Fund sre in d
n U5, dollars provid
i lua’?iang it
nadian dallar

The Fund's presentation current yis the L5, dollan The majoriy of the rewenues genersted by subsidiarie
dollsrs a5 the majority of its aperations sre conducted in the Unfted Sé@'as, zmg (héﬁ Funds res

i nent s ers W}f,h mars taardngiul infore i £
rate of exchange between U5, snd Canadisn curtencies relating to ¥

14

o} Measurament uncer’iaimy

the ff*p&f‘f@sj dmum mé a55¢ AL ar ;d ligbilities and disclogures ()f conti qmt k2
s the reparted smounts of revenuts and expenses during the reporting periad.

unts that reguing sstimates as the hasis for determining the s
wible, property, plant an de’;m ment, provisiens, unit-based compensat
visw for npairment and income faxs,

Actugd resulls could differ from those estimates, Significan
amounts include socounting for doubtful accounts rece
atlocation of the purchase price of acquisitions, re

Goprociation of property, plant snd equiprent sssels are depondent upon estimates of useh
sxorcisy of judgment. The assessment of any impairment of prperty, plant and squipm
amoy that @he intg accoun 2 cunditions sng the

ul!hf’gg which s detarmined wit
Cupdn est

#l Changy in sccounting sstimate

G January 1, 2011 management revised 112 estimate of the usefyl ife of cortain customer relationship o
in sccounting estimate for J@!ﬁmﬁam}n mmms ending Septermber 30, 2011 was an ince in arportization expens
and $7,182 respertivet

ots. The effect of this changs
of $3048

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The acoounting policies set out below have been applied consistently to dll periods presented in these consolidated interim fing
staternentz and in prepariag the opening IFRS state { Haancial position at January 1, 24 or the purposes of the tran
RS, unless otherwise indicsted, The actounting policies have boen applied consigtentiy o all entities within the consolidated 4

of companies comprised of the Fund and 5 subsidiary companies [the Gmup™

a3} Basls of consolidation

These ted financisl statemants incorporate the |
subsidisries]. Contel exists wihen the Fund has the power, dir
2485 1o obtain benefits trom its activiies. The finant 3 ;
from the date that contrel commencas until te date th&immmtceag@s,ﬁl ;mman m*e»fmwpg,.y ‘rawamons; and balances hm
beern elitpinated.

Lfd %Jy e Fund [its

Bl Business combinations

{if Acquisitions on or after Jaruary 1,201

For scauistions onor after January L 2810, the Fund messures goodwill a5 the i value of the considerstion transferred logs the net
recognized amaunt lgensrally B vilug of the idensifi %,vi,m,se‘ apquited and b ‘ﬂlmm ne §,dr surad a5 of the segiisition
date. When the excess is negative, 3 bamais purchase gain & recognized imm@d@mym . Trangaction costs, other than thase
sssociated with the issue of deblor aqulty securiies, that the Fund incurs in connection i ination are &g i

a% incuried,

L} Acquisitions prior to January 7, 2018
Aspartof fts transition to IFRS, the Fund elected Iy restate only those busingss combinations that occureed on or after January 1, 2L
inrespect of soquisitions prior W January 1, 11, goodwill represents the emount recoghizad under previous Canadian GRAAR

{ill Subsidiarie

Subsidiaries am entities controlled by the Fund, The finencisl statements of subsidiariss sre did in the consolidated thancist
rents frar the date that control commences until the date that contral ceases. The accounting policies of sulisidiarss have
been changed when natessary t align thera with the palicies adopled by the Fund

uy
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¢l Forsign currency
{it Forelgn currenty Wwansactions
Transactions included in the linancisl sistements of sach of the Fund's sy
seonoric erwitanment in which the entity operstes [the Tunctional currency]. Foralgn currency frang

3

@ primary

sidtarios are megsuned using the currency o
Ctons are rang

rog > fisnctinal currencies of subisidiary entities at exchange rates 5 the dutes of the fransactions, Monetary assels and
liabiliies denarinated in foreinn currencies atthe reporting date arg retranslated to the fuactional turr@myawhe ange rate

atihat date, The forsign currency gain or loss on monetary ems is the diferance botwoen amartized cost in the functional currency
at the beginning of the period, adjusted for effective interest and payments durlng the period, and the srmortized cost in foreign
curvency tranclaisd at the exchange rits at U and of the reporting peribd. Nonmaonetary sssets and labilities denominsted in foreign
currercios thit sre measured at fair value are retranslated 1o the funclional currenty st the exchangs rate &% the date that th
vslug was determined, Forplgn currency differences arising on reteanslation sre magmzeé in earnings. Monmmongtary items
¢ measurad in terms of historical cost in & foreign currency are translated using the exchangs rate at the date of the transactian,
Forgign currency gaing nd losses are pesentad on g net hisis,

{i Forelgn currency translation

Aesats and Hehilites of entities with lunchional curvensios other than
results of their ap@fa{mﬁa are translated ot average rates of grchangs
included in accumulsted other comprehensive income.,

dollers am rans
he period, The

o4 wt the perind end raiss, and the
nadji

=

df Financial instruments

&

{il Han-derivative finonial assets

Losng, r(«f@i«f{shlef and doposits sre nitially recogaized o the date they ariginated, All other financial assat {a: ding assat
designated st faie value through earnings! ara recognized infially on the trade date atwhich the Smup beos patty 1w the
sontractusl pmwsians of the instrument,

0 10 SpuRt

the Group derecognizes & financial asset when the contractual rights to the cash flows from the agzed expire, or § transfers the
rights to recates the contractual cash flows on the financial 2sset in a transaction b which substantielly all the risks and rewards
wf ownership of the financisl sseed are anslerrad. Any interest in wansberred financial assels that b arosted o retained by the Group

i recognized as @ separate sscet or Usbiliy,

fes are offsst and the not strount presentsd i the statement of Haancial pasiti
fFset the smounts and intends sither to settle on g net bc.mgrvamah/h., !

Finencial assels and lshilit
the Group bas e legal right to g
Lizshility simultansously.

The Group has the follosing non-derivative Tinancial assets: tinancisl assets ot falr valug through profl or loss, and loans
and reconables,

Finsncial gssels at Bir valus through profit o loss
Adinancial asset s olass ‘ﬁ o o Tair walue shepugh profitor loss i 8 {s classified as hald for trading or is designated as such upen inital
racogrition. Financial asseis avs designated at ol valus through profit or loss ¥ the Sroup manages suth invesiments and makes

purchase and sale decisions based on thelr falr value in sceordance with the Group's decumeniad risk management o nvesitnent
strategy. Upon initial recognidon, atiributeble trensaction cosls are recodnized in earnings a5 incurred, Financial assels at fair wlus : f;
shrough profit or loss are mossured 3¢ fair value, and changes thersin are recognized in earnings. The Fund hes dlassified cash and

cash equivalents 3z held for trading.

Cash and cash equivalents

Cash and cath equivalents comprise cesh balances and call deposiis with ariginal maturities of three monihs arle overdraiis

that are repayalie on demsnd and form an tegral part of the Group’s cash managsment are lcluded a3 3 componsnt of cash and
ssh equivalents for the purpose of the siatement of cash flows,

Loans andreceivables

Louns and recerables sre tancial essets with fived ar detsrminabls paymenis ?h« tae nat quoted in an sctive market Such assels
are rrogniced inftlally ot fair value plus sny directly sttributsble ransaction ¢ et b Initial recognition, losns and
receivables ate messured & amortized cost using the effective interest method, less any immirmem lnsses, The Fund has dlassified
accounts receleable as loans and recofvibles.

THIRD GUARTER - REPORT TO UNITHOLDERS 3



Hil Mon-derivative nsncial Habithies

fj? :% Fingnclal lisbilities are classified as either fasncisl babil fes ot Tair wilug through profi or loss or ether Hrancisl lisbilities, The Croup
g initislly retognizes debt securities issued and subordinsted Uabilities an the date that they arigingte. All other Hnancisl Babilities
&Q E fincluding Heblitles designated 2 fair valua ! nmugh profic or lossi are recognized initially on the trade date at which the Group

é % hecomes a party to the contractust provicions of the instrument.

i;;g 2 The Groug derscognizes & Gnanciat lability when iis confractissl obligations are discharged or cancellad or expire.

(85! Financisl sssets and liahilisles are offsst and the net amount presenied i the statement of Hnancial pesition when, snd oply:

wid the Group has a legal right 1o offse i rrounts and intends either fo setile on & net basiz o {0 realize the suset snd settle the
=L Lzhilisy simultansousty.

e
L

DATED FINAN

Lighilities a5 sther Ushilities: sccounts payable and acorued lishilitles,
fities are recognized initislly ot falr wlue plus any
i1 #ies am mensyred st smortized cost

)

The Fund has classified the following non-derivative nsnc

sntitrust related ligation settlaments and long-terms debt, Such financial lish
directly attributable transaction costs. Subsequens to inftisl recognition, thess Hnenclel Hab
using the effective interest method.

i

fifit Comprund Hnancial instruments

Compound finansisl instruments issued by the Sroup compr o debentures
of the Fund at the aption of the holder, and the nus of units o have been ssued 3id not vary with changes in
As perroittad by 1AS 3% Finandlal instruments: Re fon and Magsurement the Fund had designated the con
¢ Laiy ative and 5 ntly o

could have been mmerwi i nks
sir valie,
jls debentures
fied the cash lows

s

i

L

0

A k- wlue theough peofit and loss 35 they cont ained more than ane embedded der
e that would stherwise have besn requirsd by the contract, Transaction costs wers sxponsed ursed and sny gaing of losses
ol ] arising from changes in falr value of the convertible debentures wers recagnized In proft and loss.
L O
. g; fiv} Derfestive financial instruments
5 . e o
1e1 % The Fund uses derivativg finencislingtruments to hadge it Interest rate risk expogures. The Fund’s policy is neg to uilize
%/2 ;: finsncialinsteuments for trading or speculative purposas. These agreem v not boen designated as cash flow mégw
Lid & Embedded derivatives are separated from the host contract and accounted for separately if the econoinic characleristios and ris ﬁS
7 v L .
o of the host contract and the embedded derivative sre not closely related, o separals insirument with the same terms a5 the embe

i, and the combined nstrument is aot messured 2

=

derivaiive would mest the definiiion of a deri i vslue ?hmugh prosh

Hrew and silne Sunth

il Derivatives are recognized initislly 3t falr value and atiributable transaction costs are recognized in sarnings es incurred,

%‘f« & Subsequent to intial receqnition, derivatives sre measured 5t fair value, and changes thersin are sccounted for a8 described below,
;% Separable embeddad derfeatives

%?f/ Changes inthe falr velue of separsble embadded deriatives are recognized imimediately in sarnings.

;:“”: Other non-irading derivatives

3:;} When s derbative financisl instrument is not held for irading, and i net designated in 5 qualifying hedge relationship, ol changes
s in it falr value are recognized immediately in sarnings.

g b} Units

% The Fund’s units are classified as equity, Incremental conts directly aliributahle to the Baue of uniis are recognized a5 2 deduciion

fepm equity, net of anylax effects,

] Proparty, plant and squipgment

8} Hecopuition and mepsirement
farns of property, plant and equiptent ar maasured 1 cost less sccumulated depracistion and acournulsied impairment by

Cost includes expenditure that is ditectly attoibutal
cost of materials and dirsct labor, any other cost
the costs of diseantling snd remeing the
qustifying assels for which the commancement

o the sogquistion of the assst, The cost of saif-cn
tly atiributable to bringing the zss«ig b 5 wor

LaS

for capitalization s on or sRer Jensry 1, 2610,

v parts of an fie roperty, plant and equipreent fuve different ussiul gy are accnunted for 65 separste tems
When parts of an o of property, plant and squiprent iy tusaiul hey are accaunied for £ fen

fsjor componentsh ot property, plant and equipment.

s deternined by comparing the protesds from disposal

Gains and lozses on disposal of an tem of property, plant end equipment
with the carrying smount of property, plant and squipenent, and are recognized within costof

2% ARCTIC GLACIER INCOME FUND



{1} Subsequent costs

The cost of replacing a part of an itern of property, plant and suipment s r*écagmizaé in the carrying ammount of the e i i

i probable thet the future economic benafits dertved from the part will flow to the sntity and s costcan he measured reliably
The carrying armount of the replaced part is derscognized. The costs of the day-to-day servicing of praperty, plant and squiment
are recognized in earnings as incurred.

i Depraciation
Degreciation s caloulated over the depmtizble amaunt whith isthe costof ap aseet, oy other amount subslit
less ibs residual value,

ted Tor cost,

Depreciation & recogaized in sarnings on 5 straght-Une basis ovar the estimated uselul lives of each part of an item of properly,
glant and equigmaent, since this most closely reflects the expetted patiern of consumgdion of the future ecahormt' banetits derived
from the asset. Leased sssels are depreciated wer the sharter of the lease term and thewr useful thes unlass it sonably cartain
that the entily will obtadn swnership by the end of the (ease term. Deprecistion methods, usedul thees and res{dua values arg reviewed
steach Hinancisl yese end and adjusted § appropriste.

Baprevistion is provided on the following basic and at the lllvwing snnual rates:

Azael Basis Rate

Buildings Straight-ling %
Machinery and equipiment Stratght-ling 5% - 21%

Merchandizers Steaight-ling 1%
in-store bagging equipment Sirgighi-ling Wit - 2%
Yehicles Stesight-ling

Computer snd office equipment sight-ling

Leasehold improvernents Straight-ling Tarm of lpass

f} Gondwith

5 of the consideration transforred less the net
rnefi sl measured as of the scquisition

For acquisitions onor after January 1, 2010, the Fund measires qméw‘n a5 the Tl v
recognized armaunt lgenerally e valuel of the § ierﬁiﬁaﬁl sssets soquived and lishilities ass
date, When the excess is neqative, & bargsin putch grized ineedistely v camn I respect of arquisitions prior to
Jentrary 1,20, goodwill is inclinded o the hasts I L which represents the siount recorded under previnus Canadian
GAAR Subsequent to acquisition, goodwill s messured sreumidated Impairment losses.

gl Intangible assats
Intangible assets compriss brands, trads names, ron-competition agreerments, tustomer relationships and other intangible sssats,

Frade narres, non-competition sgreaments, customar relativnships and other intsngible assats are measursd at cost less a0 ‘mu!a%&d
arnortbation and sccumlated impsirment lnsses. The Arctic Gladier brand name is considered an indefinite-lived infangble asse
and Iz moasurad af cost less accumulated impairment bsses,

Arnortization 14 caleiated o 4 straight-line hisis over the estimated useful Ufe of the assets with periods ranging from twa to e wears
far brands, frade names and aon-competition agresments, 18 years for customer rel stionships and thres o v years for other a3
Goodvll snd the Arctic Glacler brand name snd frademerk are nod amartized,

wly, if sppropriate.

Hseful lves and methods of amortization are reviewsd st sach lnancial year end, and adjusted pros

tf Inventories

Inventories are messured ot the lower of cost snd et malizeblevalug. The cost of inventories &5 based onthe frst-in Best-aut principle
and includss sxpendiiures incurred in scquiring the inventoriss, production or conversion costs and ather costs incurred In bringiag
them to their existing locstion and condition, In the rase of finished goods cost includes an approprisie shars of production sverbeads
based an norenal opersting capachy, Net realizable value & the estimated selling price inthe ordinary cowrse of busingss, less the
estimated costs of completion and selling expanses,
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il lnpairment

{1l Financial assets Including rucelvables]

s financial asset nok carried at fair volue through profit or los
evidence that i i impalred. A fnancial asset s impaired if objecti
recognition of the ssset, and that the loss svent hid g negative ¢
gatimated retiably

adnsanta]

ssed at gach reporting dete to determine whether here & ohjee
widence indicates that 3 loss event has occurred after the §
t te gstimated future cash Hows of that ssset that cas

TEMENTS

TA

fﬁbjﬁct’wa evidence that financisl sssets me imp&imd an include default o é@linqu&nzy by & deblor, mgtmc‘mriﬁg z;v‘ zn Ftrouit éu‘@

The Group cons
and collective level. All indivduslly sigaif [cam féfi{/“fab'?
irapairment. All indridually signdt :
are then collectively sssessed for sny impalr
hat are mot individually sk
joolh and held-to- rmhm*y investment securiios with sirilar ?bk?hﬁ}rﬁ(

ATED FINANCIAL S

SRR
& &Y

in sssessing collentive npsitenent the Gosup uses hisk
of loss incurrsd, sdjusted for mansgement's }mjgw a5 o whather orrent economic and cr
lossas are likely 1o be gragier or less than suggested by histarical trends.

ical trands of the probability of default, tming of recoveris
condith

=

nng are such ‘im% it 2t

A inpairment Lass inrespect of a financlel asaet messured 8t amorted cost & caloulated 55 the difference hatwes
atrgunt and the presentvilie of the fm%zmateé future cash Bows discouniad st the assets origingl effectiv interest rate. Losses
B nized i earnings and reflectad i an slowan count againet recelhles. interest on the mpalred asset continues
t0 be revogrized through the unwinding of the discount, When g subsequent event causes the smount of impairment loss fo decresse,
the decease i impalrment s is reversed thraugh saenings.

it carrying

5%

i Non-financlal assets

Goodwitl and intangible agsets with indefinite lves are tested annually Tor impaiement and when cireumsliances indicate that the
corrying value may be impaired. Tha caerying amounts of sther nen-financisl sssets lexcluding inventories and deferred {ares]
ars revigwed at each reporting dais fo delermine whether there & an indication that an sssel may be impaired. I an indic
of Impalrment exists, the asset’s retoverable srmount i estimated and on inpalrment bss Is moognized for the amount by which
the asgets carrying amount exceeds #5 recoverable ampuat.

¥ aion i

TERIM CONDENS

?'”‘fj The recoverable amount of anssset or cash generating unit ICGUL s the groatar of the assals Tl valus lass cosis to sell and value
{:; in use, In ansessing value in use, the estimated future cash fows are discountsd o thelr prosent value using 3 pre-tay discount

P rate that reflpcts current the tine value of money and the rishs specific to the assel. For an asset that

7y doss not generate largely independent cash inflows, the recoverable amount s determined for the CEU o which the asset belongs,
;{J Indetormining fair valus less costs to sell, an appaopriste valuation model s used.

i,% For the purpose of impairment testing, assels arg gmupe{i ngether into the vw‘al sst group of assets that generates cash inflaws that

are largely independent of those from other assels or groups of assets [CGUs]. The Fund's CGUs are s aperating divisions.

Goodwil arising from an acquisition s allocated 1o the TEU o the group of COUs tha
the usingss combination. This allocation reflects the lowest lovel st which that goodwitlis v
and is subject to an operating segrent cailing.

woim ihe syrergies of
wattared for internsl reporting purposes

Impaicrnent losses are recogaized in samings I the carrvng amount of an asset ar CBU axceeds s estimated recoverable smount,
Impairment losses relating to CTOUz are allocated to goudwill Tirst and then ta the carrying amounts of the other stsets in the group
Qftd pro basis.

Animpaivment loss with respect to goodwill is mover seversed, n respact of all siher non-financial sssels lcluding inventorizs

and deferred taxesl, o previously recognized impaliment loss is reversed ¥ there is an indication that ther h bean 5 changs s

the sstimales Used to determing the recoverable amotnl A impairment loss is reversed anly o the extent that the asseds carrying

ammmf does not excesd the carrying armount that would have been delermined, net of depreciation or mmizzatm( ¥ 0o impslrment
083 had been recognized.
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il Employes bensfits

{1} Dotined contribution plan
The Fund sponsors 5 vo luh%r’y group registersd reficament savings plan and defarred pr i oligible Canadian
ernployes and & voluntary A0 1IRE retivement savings plan for cortain eligible U5, employees, A defined contriution plan s

st -arnployment benefit plan under which an entily pays Hxed contributions inte 3 separsle enti ey anid will havs no legal or
congirictive obligation to pay %uﬁ‘ner amounts, Gbligations Ior confributions to defined contribution pensian plans are racognized
a5 an soployes benefit ox i the periods during which services are rendered by emteyefw Frapsid tanmhusmns
sre moognized 35 an asset (o the extent that 5 cash refund or 8 reduction in Tulurs payments i available, Contriutions o 2 defined
contribution plan due more than 12 months afer the end of the period i which the smpleyees render the servics am diSiﬂUME{i
i thelr prosent vslus,

shariag plan for cert

e
=

i} Unit-based payment transactions

The Fund hes an incentive stack option plan fthe "Plan™f and can provide compansation to cortain truste
areployzes in the form of oplions to acquire Fund units. The isir vilue of the armount payslile in respect tons Bsbed under the
Plan, which may be seitlad incash because the Fund units are redeemable, i reconnized a3 com oty cost ey thfr vest
period with & corresponding ncrease in labilgies. ured i fir value ot gach raporting date up bo i rw:tucimg
tha settlement date with changes In falr value recognized lnadminisirathe exponses tn sarnings. Forlalures are estitnated &t the Yme
of grant and revised i subsequent information indicates that actusl forfeitures are likely to differ from pravious estimates.

%, diraciors, oifioers and
sr 1k

%} Provisions

Pripeigions arg recoghized when the Fund has a prosent legal obligation as & msul of past events whare it is probable that an outflow
of resauress capable of generating ecohomic benelits will be required W settle the obligation, and a relisble estimate of the amount
of the obligation can be made.

i the effect of the tme welue of monay is material, provisions ars discounted e;ﬂm(;amwm pre-tax rate that reflects, where
p;&(&@ﬁéié’,thﬁri‘% specific to the lablity, Where discounting is used, the increase in the provision dus to the passage of tine
s recognized 54 @ Hnante expense.

1} Leases

At inception of an atrangement, the Group determines whether such an arcangeiment 5 of confalas 3 losse, 5 :
subjact of & iwe i iulillment of the ;arrangesmaﬁ, iz dapendent on the use of that specified asset An armngement comveys the right

i
i Lse the Ui the srrangement conveys i the Group the tight o control the use of the underlying o5

&

Payments made under pparating leases are retognized in 2arnings on a siraight-ling basks ever the term of the lease. Lease incentives
received arg recognized a5 an ntegral part of the total leass sxpense, over the terem of the lesse.
ml Hevenus recognition

Bovenue is recognized when packaged ics and other products are delivered to and accepled by customers. There i no right of return
with respect to such products,

05 anid Lnensons

Hevenue msilting from leased squipment iz recognized 45 earned under contract terms. Howalty lees fram fran
ar¢ recognized when the products are purchased from 3 third ng:%;f by the franchizes o distribulorn

3

& i measured a0 the falr velue of the considerstion recelwd or

Hevanue Trom the sale of qoods in the course 0of ordinary 8¢
£ mh(e trade discounts and volisme rebates,

) Einance costs

Finance costs comprise Interest expense on barrowings snd gains and losses on interest rate cmp s, Sorrowing costs thet are not
directly sitributzble w the scquisition, constriction or developrrient of  qualiiing asset ane recognized in eamings usiag the
interast rate method. In addition, finance costs include acoretion of deferred financing, long-term debt and antitrust invest
relatnd litlgation settlements.

o} Income tanes

Income tay expenss comprises current and deferved tax, Curment tax and deferred tax ars recognized in profit or loss, except

1o the extent that ¥ relates o 2 business combination of fems reco qmﬁd directly in aquily of in other comprehensive income,

Currend tax s the exps
enscied 5t the reporting date, snd sny sdjustinent 1o tax payable in

5 enacted or substantively
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Theey ang misk ontheand

Deforrad tax is recognized in respect of termporary differanicss betwesn the careying amounts of ssaels and liabilites for financial
n-fporfmg purposes and the amounts used for tastion purposus. Deterred tax 1 not tecognized for the following
the initiel recognition of assets er liabilities in & frans ?mn *}m i m*abmm@sg cofabination an

taxahiz earnings, aad differances relsting to ivestments i subsidiaries and jointly cor
that they will aot reverse in the faressealle future. In ag’d:ésar@, defarod tox is ﬁafmmge’ei?m} fat taxaly :
on the ingl recognivion of goadwill, Deforred tox is reegsured 5t the tax rales that are expected to he ;sp;:diéd {0 temporary
wiien they reverse, based on the Laws that hive been enatted oF sulistantively enatied by the rﬂpar‘*ir’q date rod tay a3
Labilities ars offsetif there & 2 logally enforceshile right te offset current tax labilities and assels, and they relste tuin
by the sams tax suthority onthe same Weshle entity, or on diferent tey entities, but they w?@nd tc o sotile current fax Habi
on & gt basis or their tax assels and Ushitities will be reslized siulteneousty.

ther secounting nor
bt it is probable
FEnCes i ;cmg

tea

45,4

is prabable
cachreporting dute

# deforred tax ueset 18 recognized Tor unused ty osses, tax credits and deductible temporary 4
that future taxsble profiis witl be swsilsble againgt wha h?hwc&n b wtilzed. Defarved tax assels sro e
ger probable that the related tax bens

aned sre rediced o the extent that 1L no long

o} Earnings lloss] per unt

snings Hossd per undt is computed by dividing the net esrnings foss
ar of units outstanding during the reporting year. Diuted sarnings o
et excapt st ‘h@weig’m ed average unis anding arg incros od fo include t«dédmal unkls fro
aptisns and warrants, € dilutive. The nunber of sdditional unils is calrulated by assuming that all aut
are exercised and thet the proceeds from such exercises, a5 well as the amaount of unrecognized share-based compensation, are
e rspurchase units & the average market price during the reparting peciads,

“m A55ULR (jf
stahding 1 rx"a; ions and warranis
ci

st

1} Segraent reporting

The Fund has determined that & operates in one business segmond, the manuiatiuring and distrihution of packaged ice snd o
products, The Fund and B subsidiaries operate in Cansds and the United States.,

v Cust of sales

Costof sules includes, in addition to direct costs, an appropriste allacstion of praduction werhead costs, deprechiion and allprations
Far sdemind : costs that relate io the production process

s} Future scoounting standards

Hl Finsncial nstruments - disclosures

The Accounting Standards Board approved the incorporation of the amendinents ta FRS 7 Fnancial Instruments: Disclosurss and
the m amendrmants to RS 1 First-time Adoption of infernational Financial Reporting Stendards into Part 1 of the ool

These amendrments wers mads ta Part [in January 2311 and are effectie for snnual periods beginning on ar ag: fu{y 12
The amendments relate to required disclosures for transfers of financisl ssels W help users of tinancial staterments swluste the
risk sapasures relating o such transtors g Hh& slct of those risks on an ently’s Hhancial go &t E mdv currently
assessing the inpact of this new standard on & consolidated financiol stetements, management doesnot expect the standard
o have a significent impact on the Fuads zaﬁmhdaw financial statgmonts,

Hion. Wil

2
3

{ifl Financial instruments

RS2 Finsndigl Insiruments was issusd in November 2007 snd . ;;U rf@mc{: @3‘5 1?«{5 ? g sz single approach o d*'wmm
whether a finane ured st amortized o waion ﬁf‘e":im w5 55
The approach i IFRS 7 is based on how an entity manag ¢ a5 m BH 3% IFRE 215 ¢
annual periods begianing on or alfer January 1, 2013, Whils the ?umﬁ i5 surrar;i[ya»m ng the impact of this new siandand
of 5 consolidated financisl siatements, marageiment does not expect the standard o have 3 significant Impact on the Fund's
consolidated financizl statements.

t} Fuiure chang% in acmuﬁting policles

pmvzdes ;sdﬁs%mrwlguu anis to demrmm@ whether an mveﬁm ! mutsﬁ b@ o mwja
special purpose entities and Is mauired o be adopied for perisds begiaing January 1, 2013, 7
this standand may have on s resulls of operations and Srancisl position.

RS $1 Joint Arrangements ~ in May 22, the BSB issued RS 11 which presents & new model for datermining whether m‘y
should acoount for joint arrangements using progoriionats snﬁah{ia-trorr or the aqufzymaih% Under the new ei‘aadazfé, én
will have to follow the substance rather than legal forra of & joint
The new standard Is required 1o be adopled for perisds beginning Janusry 1 Z!J i3 ié‘m Furd i
ey have on 85 results of operations and tinencial position.

?fvatua'mg ha \gz:sci that this standard
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YRS 12 Disclesure of Interests i Other Entities ~ in WMay 2811, the 158 issued RS 12 which aggregates and amends disclosure

requirements included within other standards. The new standard renuirss & company I provide disclosures abeut subsidiarizs, joint ¥ %

BEFBNGRINENTE 5t es and unmtm(léa.wi siructured entities. The new standard & vequired to ke adopted for paciods beginning b "
c . . .- e

Junuary 1, 2003 The Fund & Eoperations 2 il position. 2 E’g
ks
WS 13 Fair Yalus Measurament - 1 May 2011, the VSE fssusd RS 13 % provide comprehensive guidans tances whers RS 3

FRRY

wres about thuss
that this standand

requires faic value W be used. The new stendard provides quidance on determining fir valie and requires disclos
measiurements and & requined to bo sdopted for periods baginning January 1, 2013 The Fund i svalusting the Impact
vy have ah i1 resulis of operations and financial poskion.

185 1 Presendation of homs of Gthor Comprehonsive ficome - in June 2011, the 1855 ssued amendments to 185 1 Presentation of Firandal
Staements to split items of cther comprahensive income OCH betwean those thut sre reclassilied to income snd those that do not,
The new standsrd is requirsd to be sdopted for periods beginning onor after July 1, 2012, The Fund is evaluating the impact that this
standard may have on 105 results of aperstions and financi posttion.

155 1% Employee Benefits - in Sune 283, the 185 issuad amendmenis 1o 145 17 to revise cortaln aspects of the sccaunting for pension
plans snd ether benefEs. The smendments eliminaie the corridor method of accounting for defined benafit plans, change the recogniion
patiern of galns and losses and require additionsl disclosures. The naw standard is required to be adopled for periods beginning ongr
stor January 1, 3082 The Fund Io cwslusting the impact thay this standard may have on itz results of eperstions and fnancial pogiion.

FROASIONS

prodsction shove
5. The pmw fon s reeasured based on historical daty
stions derived fram historical claims
pef incuirence snd payrant,

The f-’und mén?ains prw'xﬂisns for cel?’»inﬂu re’d i f«difztfta‘m whéch hzs'% bagn ‘nrwm:i but net eeported, Ereess o prot

SRprionte mc.ude th@; dvemge m&nml g‘ﬂfﬁzm and ihe wemge f,ag time bt

OTHER FINAHCIAL LIABILINES

Thi detsils of other Hnancisl lisbilities sre a5 follows:

Sopta by 3, September 3, Gecember 31,
#1 Wi it
Avcrusd interest payahls % 3T % 5024 g 5,547
Interest rate swap liability 5 ot 2,092 15%
4 2591 3 7342 4 8,224
COMVERTIBLE DERENTURES
fietsils of the debontures arg as follows: el
193]
Husber of
febentures Eiabiility
ance ot Decermber 31, 210 04 g 4473
Market adjustrments w {8,524}
Foreign curmency translation - 4,341
Balence af December 31, 20U b 4 43
tarket adisiments - {127
Fareign currency translation - KAIY
Convertible debentures converted to trust unlts {9041 {59 4441
Balance 4t September 38,2011 P 4 -

On August 2, 2811, the Fund satistied it obligations to repay the principal amotng of the 650% exdendible convertibie unseoured

subordinated debentures umg 341,275 wust units of the Fund to dehenture holders, In accordance with the terms of the trust
indunture, the number of units issued was calouleled by dividing the princigal amount of the debentures outstending by 95% of the
wlune-weight ed average rading price per undt By the 20 consecutive trading :ia; ending Hve days prior s date of maturity.

The units ars freely-tradable in Canada and #re Aot subject o any resale reg ns under applicalile Cansdian securities legislation

or the sules of the Torante Stack Exchange. The units ware ssued for $64.752 which reprosents the units market price ondugust 2, 201

{sve rote 173,
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¥ URITOPTIONS

%3 i;‘: Az g result of the ahility of unitholders to redeem their Fund units for cash or other financial scsels, options o acquire units are
f;”; ;‘_ classified s cash-settled Uabilities and measured 3¢ falr value at each reporting date. The grant date Bir value is racogoized over the
= Z vesting period. The impact of fair value re-messurements during the vesting perisd are meognized immedistely in profit and loss o the
%‘f;i 4 extent that theyrelats tn past services. That is, in the period of re-measurement there is a calch-up adjustment for prior periods in order
ﬁ i for the moognized lisbiliy at the end of sach reporting period to squal the total falr value of the lishilty.,
{‘f:; | The range of susrcise prices for options outstanding at September 30, 2011 i a5 bollows;
<1 5 Giptions Gutstanding ptions Exercisable
Yeighled Weighted
: Frerags Aumrage
e Exercise Erorrise
Evercise Price 0% Musrihar Prigs {081 Fair Yolue Mumber Price 104}
;| % 143 %05 % 143 § “ 7595 $ 164
; 1ab b5 146 - 2435 166
: 183 3445 1.83 - 2327 1485
é 238 4445 238 B 328 238
g; 3407 1000 3489 = 56,7 487
;: .18 5170 1.8 w 4721 1144
z 11.45 8950 145 . 895, 1148
¥ sasd % kBB % - 20925 ¢ b

The details of unit-bissed payrment eapenses are a5 follows:

&
o
4
&
o
%
A
2

Three Months Hine Months
0 i b 2418
o Total unit-based compansation expsnse '
nes of fair value adjustments ] 14 % 53 $ {g21 % {6261

5. WARRANTS

O February 10, 2010, in connsction with the new term loan, the Fund ssued warranis to tha term loan lenders to acquire up o

3.8 million units of the Fund st any time priee to February 9, 2014 &t atvsrercise price of CHA00 per unit, On March 31, 2011 in

copnettion with the amendrment 1o the teem losn the is price of the warrants was reduced i £51.40, No warrants had heen

evercised as at September 30, 4011, The fair value of the warrants of $nil & Septernber 38, 4111 was determined using the Black-Scholes
aption pricing model assuming to expected dividends, & rish-Tree interest rste of LO2% and ap expected unit price wlatlity of 21.3%

for an expacted remaining il of spproximately thres v

6375,

The details of the Bir wlie of the warrants are a5 follows:

Septeraler 38, Seprermber 34, Vecambar 4%,

7814 201 2018

Cartying value § % 22 4 -
Exercise price [0$) $ L LEG A 400 4 484
Closing unit price (O3 4 408 ;4 167 1 114
Humber of units underlying warranis [thousands) 3,800 3400 3804
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LONG-TERMOERY

The componsnts of lang-term debt ars as follows:

September 38, Septernber 3, Gecomber 31,
piky i 2010

Revolving term credit faciliy % #3475 § - %
Tere loan 148,775 158,504 [ ging
Befarred atquisition consideration 1 193 198
ther 4080 6,264 4,447
A E 194 657 195,645
Less deferred financing charges 14804 17,59 14,735
R 177053 [N RES
Less principal included in current liabilies 25508 320 237}
$ 4,885 § 175,223 $ 176,522

On March 31, 201, the Fund's terrn ban lenders amendsd the terms of the loan in conjunction with prividing the required congent

necessary for a subsidiary of the Fund to enter into 5 class acthnliigation settlement agreement. The lenders mmgd the minitouin
EGITDA covenant to $65 005 untd Apeil 1, 2002, snd guarterly laverage covensnts to 4.9 to 1 for the first quart o 1 for the

second quarter of 2011, 4.5%0 1 ior the third and fourth quarters of 201 and 5.8 w 1 fur the first quarter of 2012, Th@ sy lnan lenders
increased the payent-in-kind [PHC] interest rate by 1% for the remainder of theterm and the cost of the ;rfzw;men sption by 3%,

In connection with this amendment, the term lan lenders required the Fund to amend the exercise price of 3.0 million unlizted warranis
that were previously issted i the term loan londers from O34 8010 5140

Algo on March 30, 2017, the Fund's revolving Serm credit faoility lenders amandsd the teems of the facility, providing consent
for the Fund's subsidiary t enter into a class action settlement agresment and providing for similar covenant amendments,

A& Sune 30, 2011, the Fund was in breach of financial covenants governing maximun: verage ratio, interest coverays ratio, fixed charge
coveraye ratio and minimum EBITOA lovels under the revelving torem credis and term toan Bscilities. The Fund subsequently receivad
naties of default from fs term losn lendars snd revolving teom oredit facility lenders on Seplember 41 2001 and September 13, 2018
respectively, As a result the Fund's revolbdng credit facllity is capped af SRl nd nq amnount of $29 478 and the secured
lenders could demand the immediate repagment of amounis gulstanding under the facllities. As well, In conjunclion with ssuing the
notice of default, the teem loan lenders increased the intersst rate by 2% per annuim &5 scwm in the loan sgroement,

50n 01 - $70.000 e%lv%

e

8 Septervber 3L, 2011 the Fund had 3 457

The balsnce cutstanding carried & weighied average intern
the Fund was o bresch of Bnsncial covenants Qoverning maxioum Lwomm ratin an{} rrdnirnui ?337;)& syels Undsr e revolving
credit and term loan Boildes and the Tleed charge coversge ratio unddr the revalving term credi facility

. EARNINGS {LOSS] PER UNIT

The computation for basic and diuted sarnings floss] per unit is a¢ follows:

Thees Months Nine Minths

261 2010 piia g ] P
Earnings lloss] available to unitholders G A 4 lsasR F o ROl & (40408
Dilustive otfoct of Comvertibls Debentures HEE Nyl - 19,976} -
Biluted carnings lloss] avsilable to unitholders 4 assn & {sassl % Azl b e
Basic weighted aversge number of units 2565504 39434 168,7154 30634
Blutive offoct of Convertible Debentures 29915 - 551548 -
Diluted weighted average number of unis 248,957.1 370434 1138085 380434
Bagic carnings Hoss] per unit % B % IRV 1 Bl % 11.55
Diluted earnings lloss] per unit -4 B % i % Bl % £1.55%
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$1, CHANGES IN NON-CASH WORKING CAPITAL ITEMS

The changes i non-cash working capital tems e a5 lallows:

&t 2010

focounts receivable & oomaenl % ol
frweninries 436 2]
Prapaids 6591 565
Aecounts pavabile and accrued lishilities and provisions 5584 &59%5
CRE T B A<

1
e

COGTE OF ANTITRUST IRVESTIGATIONS AND RELATED LITIGATION

O March 30, 2011, 3 subsidiaryof the Fund settled the dlass action fled by dice
Under toros reement, which recelved prelirringry am}md& by S0

uichssers of packaged ke inthe United Stete
ourt on July 20, ZELE, the subsidiary will p

IDATED F

m{:é settlerment of 512 500 in two insdellments. The firstingt 2 5{38 W ¢4, Hilhand the agfe ¢ prowides for a finst
Iy stallment of $10,53 to be pay : g

= ternber 30, 2011, the sat s discounted gsmaen valug of § 8?!; Vubwg i

Lo v .,“0 ba paid on Agril 2, 2012,

L

£ H Uy April 2%, 2311, a subsidiary of the Fund seitled the class actions fled in Ontaria Superior Court ‘md Nmzé mpmm Catit by diract
bid s purchasers of packaged ice in Canada for 3 cum of C52. 080, This seitlernent ramains subject | shich witl dg ne the

iming of the approval procedurs and the peyment scheduls, The seitlerment has bean recorded incurrent G fa 3, 201

at its discounted prosent valup of 52,000,

$e

NS

Totat costs lnvurred o connaction with the antd

&
&
%
&
=

e 3.

Led il by % federal rand wr
[ 8 4 yin
= ‘rm t,w She Antfirust ity of

har 13 700,
haurd,

siry
: im sy Lo the Fund
Courton February 11

gt with the L)fh 5 mnrl ud the investigation a3 &
in sl markets fnote V7L The agres wat aecepted by the U5

fT‘sE‘s(lZénggi‘x‘Q A1

‘ssmmzs General for Florida and Arizong

The Fund and #s sut xc(dmm’s reeobind JMH snstigative Demand notices E”Ci & }"mm the iF

adduarsal iig ratices from thf: M -h;g@n mmm»"
Michigan's antitrust lawes were violated, On Augqust 5‘%, 282€ 1 the subs
General o resobve, withsut any sdmission of wrongdoing, all allegations that & viﬁlafad Hichigans wi*rudla
sgresment, the subsidiary paid the amount of %Ef mwm ingtalliments in Septarnher and Becember 281 ’Hmtw 7
and resolves all investigations, inguiiis s by the Michigan Atorney Genersl melate
appiézab(@' state and federsl sntirust taws. 1 hs Hmd eﬁ@ ubsidiaries sre coopersting with suthar
¢ ns and provided sl reque Hor vet onve yesr a0 There b bean no further wqu,,.ﬁ., for
rr«aj@ o“ 10 Fund since then.

of the Fund, 3l !egma; w
Bigation RO o
Ststes District megrshe
arnended complaings,
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On March 30, 201, the Fund agreed to setils the MOL divact purchasers
preliminary spproval by 1.5, District Courton July 20, 2811, ternont of 12 500 will be paid in two installments, ihe Hiest ingt :«ilwn*
of $2 500 was paid on August &, 2011 Subsequent o the end of the quarter, on Qciober 26, 2614, the seitls

senended 1o provide thet the fingl installment of $10.008 is payelile on the
finsl court approval, A hearing for the final approvat of the YN g
in the near futurs,

it Under teems of the agresment, which raceived

On March 15, 204, the court partially granted 5 motion filed by the Fund to dismiss Exss non- Mickigan claie

purchasers action, The court dismissed many ofthe ndimct purchasers” state o 2 ¢

which the named plaintiffs reside, reducing drsmatically the number of claims pending in the action. On May 25, ,Nf}’, i, ;ha M
purchasers fled an amended complaing sttempting to re-3ssert some of the claims pravisusly dis The Fund filed 2 m
dizmiss many of the claims ssserted in this amended fing and a hesring on this motion corurred subsequent to the end of the quarter
an(otober 28, 3 A ruling on this mation I expected in the near futurs, Thiee indivect purchaser actions, which are substantilly
sirrilar fo the MOL ndirsct purchaser sction, have been recently filed againgt the Fund, and other delndants, in federal courts in
Arvansas and Tennesses snd Kansas stats court, These actions have sll beon transferred to the Esstern Distrct of Michigan and

will big progided over by the sane court responsitle for the KDL indirect purchaser aotion,

O July 23, 2008, an individual, who became an employes of 5 subsidiary of the Fund far 3 short pariod of tine i the course of an
soquisition before accepting terms of semrance, comemenced an action (n the United States Distrct Court for the Bastern District of
Michigan. The action puirported to bring antitrust claims 2o well as stets law dlalms in connection with bis termination froms eroployreent
with the subsidiary and bis slegation that the defendant manufacturers legally conspired to pres loyrnent in the

i industey. On May 29, 2069 the court dismissed the bulk of this case, including antirust ¢l doral and Siate
jurisdictions, This same srmplopse filed 40 an behall of the United States governman? alleging that the Fund and it subsidiaries,
along with other defendanis, wvercharged the qovernment in s purchases of packaged ice, The goverament miused to intermne in the
stbion sad the wis unsealed on April 20, 2011, The Company has Glzd @ motion to dismiss the action, which is currently pending.
The Fund i of the opinion that both of these sctions are without merit and will vigorously contest the claims in court,

o eivil sctions were Hiled by direct purchasers of packaged ioe in state courts i Kansas and Wisconsin, alleging vislstions of state
antifrust taws and related daims and sseling similar datnages to those saught in the Tederal actions described above. On February 26, 2383,
the Kansas stals court dismissed the action commenced inthat M‘@ i omludmg the pla intff had faile e tonable clairm
againzt the Fund, On January 72, 20, the Wisconsin ¢ ;8 , effoctialy
restricting the action o 5 single customer. On March 18, 2011, the Fund mssnived the Wizrensin action for & nominal amun* and the
tnattor is now closed.

On Heovember 24, 2008, the Civil Division of the O0J advied Arctic Gla : 1
e Industry under the U5, federal False Claims At to determing i the U5, Tederal government, or 8 rm%f rs, were avercharged

in their purchases of pachaged oo 56 3 result of the conduct vestigated by the BOJS Antirust Diasion, On March 21, 2811, the BOJ Cwil
Hiwision advised that its nvestigation with respect Yo Arctic Glacler was clased and no action would be talken againg! the Fund and iis
stibsidisries,

i of the packaged

On Qctober 24, 2008, the Fund was named in g ¢lass action oivil lawsuit filed in Gntario Superior Court, The action has been amended
several times, The plaintifls propose to represent & class of peopls or entlies that acquired units of the Fund between Mirch 13, 4302
sl September 15, 2008 and clabm durmages of 05245 800 sleging agaivet the Fund, s trusiees, and & subsidiary and Bs direciors snd
ceftain officers, as defendants that they failed W make full and timely disclosure. & motion by the plaintiffe for certification and for
to ariend to add 4 statulory cause of setion for secondary market misrepresentation against the existing defendants and to add two
formar smployens of the subsidiary ss defendants to the stetulory cause of action was granted by the courton March 3, 2031 The Fund
and all ather defendants have amued & mation for leave to appest that outcome, and the decision on thet mation is under reserve,

The Fund denies the asllegations in the lawsul snd witl continue fo vigorousd ast the action in calrt, Atihis tine the finsl autcoms
of this Utigation cannct be predicted or any potential affect it may have on the Fund or it aperations. The Fund has notified carriers

of s dirsctors and offizers lability nsursnce of the action.

%

On May 7, 2009, 3 ovil {awsuh [the “Mey 2007 Action ™} was filed against a subsidiary of the Fund in Galarls Superior Court seeling
danages of 0510000 on behalf of 2 proposed class of custemers in Ontirio that had purchased packaned ke directly from the
subsidiary during a proposed class period commencing Janusry 1, 2001 The plaintiffs to this action sgreed fo have  dismissed, without
cost to the Fund, becsuse on March ¥, 2018, the sarms law Hrm cammenced a secend claim in Ontario Superior Court, on behalf of one
of the two plaintiffs from the May 2009 Action. This second action [the "March 2810 Action™}, 255 umqu@m ly arnended, is brought
againgt a subsidiary of the Fund, & farmer emploves and snother packaged ice company on behalf of 2 proposed cless of purchasers
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i Ontario, British Columbia, Manitohs, Saskatchewan snd Quebec during a propssed class periad comemencing January 1, 2001
The March 2010 Action alleges anticompatitive behavior by the subsilizry and the other patkaged ice company and seeks demanges
of CH64,000 plus interest and costa,

oy ‘E O fune 74, 2009, an Mberta civil lswsutt similar o the Ontaria May 2008 Action veas Hled aqainst o subisidiary of the Fund in the Alberta
Lif = Couet of Qusen’s Bench, alleging the surme sctivity snd seaking the same damages on belhalf of 2 proposed class of customers in Alherts
fﬁg z that had purchased packzqwj ie dw@c y from the Qub smary during the same class period. Then, on March 8, zma e saime Alberta
e Law Fir commeniced & ¢ ; three defendanis
1 % with the same allegations 35 in *he {maris Mtsr(h 28 ﬂm.um wakmq Lﬁ@ sepe damgason tzs‘ alf afa pmg}ow {oss of purchasers
;%f %, in Alherta that had purchased packaged ive dirsctly from the subsidiary during the same class peried. Neither of these Alberia sctions
5 provesded.

.

Un April 2%, Hi1E, the Fund agroed o settte all four {m%s%ém}mg direct purchases st
ate summ of 052 500, The sgresmer

fan, which will determine the

for the agnreg
courtfn

5t Act

O April 26, 2010, anindirest puechaser complaint asserting clakns under Michigans antitrust low was filed in the Castera Disirict of
Michigan against three former employess of a subsidiary of the Fund. The complain ; the same Tactual lasis as that present
in the conzolidsted indirect purhazers’ nding againgt subsidiaries of the Fund, except
darnages relating to conduct in Michigan, The Fund and its subtidiaries were net natned in this action. However, ingocordante vl
bylaws, & subsidiary of the Fund is obligated 1 pay for the representation of snd o Inderally the three foremor em ;Aa}uf 1 this

£ this e, the Furzzi i unable to predict the timeline or Hnal sutcome of the remain
oF sy polent s o the Fund or it operations, which ray be m
regarding these matiers sxcept a8 noded shovs,

iarios, While the fiv

Cortain other litigation arising in the novmal course of business 5 pending against th

z ta actions nutstanding or peading 33 21 ? cangt zw pz? niy, the Fund  ppinion
iy - resalution of such Utigston will not have rients of the F j"{i and ifs

4 4 bgsdi:'riﬁs;,
s G S

z
28
Lo 14, IHCOME TAXES
_
= Comprencing in 201%, the Fund s subject to tax on certain Canadizn-sourced income. The Fund has sccounted T
by and Ushilities in respect of scounting and tax hasis differences that are sxpected o reverse inor sfier 2811,
foose ar charge to cansolidated esrnings for the perisd.
e
<o o o o4
o 15, RELATED PARTY TRANSACTION
gﬁ A subsidiary of the Fund leases s manufactisring faclity located in Arizonafrom a company indirectly owned and controlled by & formar
for trustae of the Fund. The lease tarm s untd c/ia:y z%}ir éw g3 “Im'j{is an s;ﬂm ts guerhg o :he dtf /i?l“’li’ g*‘he teren on sam’ww l;a
<3 sasona

reasonable

=

respactively in addivion, accounts ucwab
a fgrraer trustee of the Fund and §27 (2010

16, CAPIAL

The Fund views s capital 35 the combination of s debt and equity balances. In general, the overall capital of the Fund ks evaluated and
determined in the contest of s finencial objectives and sirategic plan, giving consideration to the si slity of cash tows,
The Fund typicslly carrigs 8 modest lavel of cash on hand of bank indebtedness, intended to provide sdeguste lguidity for pending
distribution obligations and short-tarm changes in non-cash workdng caplal balances.

,The Fund as ek debt s
debl that provides g{ifqua”

iwally gengrated
debit, In September 7808, the Fund
areseeable iture as the current loan

The Fund determines the appropriste leval of debtin the conted of s fow nd overall busi
total long-term debt and bank indebtedness, reduced by cash. The Fund typically maintaing 3 lovel of
tinancial Rexbilly o mest opersting and working capitel requirerments, Addilonally, the Fund has his
wreess of cash distributions to unitholders and has used 5 portion of the excess funds o pay down ng
susponded distributions and the trustees of the Fund do no? anticipate paying distributions for the f
agroements prevent payment of distributions through st lesst February 2814,
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7.

The Fund's net delt is subject to 2 number of covenants and restrictions including the requirement to meet cortain financial ratios and
financisl condition tests at 2 subsidiary level. The primary ratio is the leverage ratis, defined inthe Fund's cradit agreement 35 net debt
t tralling 12-month EBITOA. & September 30, 2011, the Fund was n breach of cortain Binancial cownants, intluding these govarning
maximum leverage ratio and minimum EBITDA lavels on the revaleing torem credit 3ad teran Lloan € s% and the Hied charge
g oo loan facility. The leverage ratio for the {2-month traiting period ending Sept 3
¢ facility sgreement was 452 R0 - 337 co

sted o the permited madmunm of 458 2000 - 3,751 and 55 defined
d inaximuen of £.50 12010 - 4,001 for the period.

The Fund s in active discussions with 4z revolving ters credit facility and term loan lenders rmqarding slernati
ytions, atthaugh thers can be no assurance as to the sulcoms o7 suctess of thess discussions. The Funds s

OTHER COSTE
The details of ather costs are 56 bllows,
Thres Months Wine Months

2511 Gl W W0
Loss fgaind on i valus sdjustiments
o eonvertible debentures &oimaml o % agy & hgner % 1175
Lozs on settlerment of convertible debentures G258 - 5,445 -
Galn on fair value adjusiments on warrants {9 {284 it iy, 505!
Loss on 5. debt “ - 23
Casgts for rgview of financing and strateqlc alternatives 3,598 - b
Angirust sepenses 5 764 5117 355
Gain on teftlement of acquisition consideration B {5,094
Gondwillimpairment BEERY? 5,503 §9,419 74,009
Infangibles impairment ager - 3507 -
Total edher costs 4 1,711 g IR LT R L S T F L1

Convertible debenture gains of $23 502 and 518847 were recognized in the
were toatked 1 market prior o setile Burinig the ¢ roalosson s
August 7, 2011 e aote 44

theae and nine ronth periods 35 the converubly debentures
convertible debantures of 55,268 was recognized

Financing and strateqic alternative cosls are comprised of tegsl and other related expenses. Antitrust expenses are comprised of costs 9
incurred in connection with the antitrust investigations and related Litigation. A gain on ah scquisiton related scorust of 3109 was
recogiized during the Hest quarier of fiseal 2011,

A Seprember 30, 2011, the Fund conducied goodwil and intanglbles impairment tests and, as a resull, management deterrined that
the recorded wiue of goadwill lor the Midwest U5, and Michigan reparting units, as well a5 the recorded wilue of intangibles for the
Vastern ULS, and Dregon repadting units, sxceeded thelr fair valug and recorded 2 goodvwill impairment charge of $12,119, andan
intangibles impairment charge of 53807, The contributing factors to the impsiments of goodwill and intangibles included reduced
aparating marging 38 & result of incrassed competitlve activily, ncreased fnput costs, increased cost of debt, the oversll weakened stsfe
af the Horth American sconomy and markets. Ho impairment fo the value of goodwill and intengibles in other reperting units o
property, plant and equipment was identified during this impairment testing,
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18 TRANSITIONTO FRS

The first date af which RS was spplisd was January 1, 2013 UTransition Bate™]. The impac
Tor the quarter ended Seplen hef 30, 303 i summseized n this nole 23 flows:

o Fund s ransition o RS

Lo Transiton electivs
i Reconcilistions of equity, loss and comprehensivs loss as previously reported under Canadian GAAP to IFRS
# Explanation of the transition

These are the Fund's thid quarterly financial st
transition o IFRS, and 5 opening statement of fi
terim finsncial staterments and notes for the period ea éed March 31, 2011

s with FRS. For o full sxplanation of the Funds
rdance with IFRS, please refor to the Funds

A

i, Transhion zlectiony
Setforth belyw are the spplicahle
GRAP o RS,

RS 1 First-time Adoplion of i wirptions and gxceptions applied iy the conversion from Canadian

Husizwas combinations
2

» 1 allows 2 first-time adopter Yo slect o apply IFRS 2 B s prospetiienly The Fund spplied this election
and a5 & rosult acquisitions prior to Jenuary 1, 2810 havs not been resisted 1o complywith IFRS 3 Busi

155 Darndinations,

iion, The Fund ap

e were transiored to

Borrowing costs

RS 1 sllows & frsi-tims sdopler to apply 145 23 Borrowing Cosis to qualifying sssels prospactively. The Fund spplied thisen
snd selected Janusry 1, 2010 asthe date alter which  will capitalize borrowing costs on all qualifying a2

Fair value a5 deamed cost
HRS 1alloves o fiest-time adopler to use fair velug as desmed IFRS cost 5
eguipment. The Fund applied this examption to «8 i

the date of transition for ary ol property, plant snd

iems of property, plant znd squipment.
Share-based payment

The Fund applied the IFRS Y share-based paymant
applied fo options which had not expired st the date of 4

o from Bl vetrospectia application, FRS 2 Share -hased Fayment wes

Gesignation of previousty recognized financial instriments

i;; § Ugws a first-time adopier o make 3 fair value through prolit or loss designation at the date of wansition. The Fund slecied
1 in designate s converiible debentures gt falr valus through profit and loss.
?w
(] Estimates
= HRS 1 requires an entity's estimates I be consistent with estimates rade br the sarme dates under Canadian GAAP, unless there
is nifective ovidence those estimates were n ervor. The Purd's IFRS estimates are consistent with Canadian DAMF estimates.

fl. Recouciliztions of equity, loss and comprehensive logs
P55 1 requires an entity to reconcils squity and comprahensie incame for prior perlads. The
from Canadian GASP to IFRS for the raspective periods noted for equity end comprehens?

followring coprosents the recang

noame,
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Canadisn GAAP squity a1 Seplembier 38, 2010 has been reconciled to IFRS sstollows:

September 30, 2010

Canadian ; 4
Bege 18 GAAP IFRS FRS
ASEETS
Current assels
Cash % 15,333 ¢ $ 15,333
Aceounts roceiablp 25,787 25,787
fnveniores § 548 3,548
Prepaids lal 8312 31 8,663
55040 s 85,531
Betersad tok ssset 2] G043 3,680 14,728
Property, plant end equipment bl 19,79 114 148,913
Intangible assets e} 145 584 l9 4981 154,988
Goodwill 71041 1,051
$ 367 554 % {5,433 4 04,071
LIABILITIES AND UGITHOLDERS EOIRTY
Gurrent Usbitities
Arrounts payabte and sccrued labdlities feilid % 5 4 {7559 1 bedis]
Provisians fe} 83 453
Gther financial Uabil et fid - 7312 1312
Convertible debentumsa fgt 8548 {3,504 91,595
Frincipsl due within one war on long-term debt 1,240 - 1,845
117,843 A 115,903
Unit options H - 545 545
Warrants {h - & 2
Lung-terr debt NI - 195,223
feferred tax Usbility fi - 3410 24108
Unitholders equily
Units i 375,209 {291 328,179
Contrituted surplus 4] 740 {9,464} “
Yarranis {hi 1484 11,484} w
Equity portion of convertible debentures gt 835 f8.3581
Deficit 221184 h444 {231,640
Acumnulated other comprehensive income flossd i [1% 453} 18,139 {1,544
76,508 {45221 74,996
389 454 $ 15,4334 0 wmamm
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Canadisn CAAP squity &8 December 31, 2018 has baen reconciled to RS 52 follows:

Derember 31, 2018

Effectof
Canzdian
GARE FRS FH5
ASEETS
Currant asgels
Cash .74 - 4264
11804 - 11,804
15,493 16,493
3,773 3,703
35,241 - 35,240
Deferred oy assel it 3511 14415
Property, plant and equipmant 137229 15 131308
intangible assels 114873 fe 200 108,570
Gootwilk 21,362 - 41,762
36 008 4% 54531 M7
LEABILITIES ARD URIVHOLDERS EQUITY
Current Habilities
Auzounts payable and scorued labilitios % 7391 Y {54391 15,2%1
Provsions - 33 rxt]
Antitrust related Ltigation settlements 11,39 - 11,393
{her Unancisl labiliies - 2.3 B2
{owertible debentures 59,29 4164 b XA
Principsl due within one year on lang-term debt 239 - 5%
126,951 {14 8371 112,114
Uil options - 8 ot
Werrants -
Lang-terrn debt 176 522 - 176522
Deferved tax Uahility 7254 7254
Unitholders squity
it i 26 2008 {391 kiR
Contributed surplus @ 254} {7541 «
Warrants fh 1,484 £1.586} “
Equity portion of convertible debentures gl #358 f2.3581 -
Deficit {3 243,924 {39671 {253,693
Accumutated other eomprehensive incorme Hossl f# 122331 18,757 1,072
5535 1870 51,484
% 369,008 % {55231 33375
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Loss has been reconeiled to IFRS as follows:

Thres Months Ended

Mine months Ended

Year Ended

Mote 1 September 3, 24 September 3, H December 31, 204
Loss wnder Canadien GAAP § {48,489 g 165,418 % fraasa
[ifferencas in GAAP increasing {decroasing? reported
sarnings:
Business combinations fol - o1t
Depreciation of property, plant and squiptnent 5] th 49 &9
Eons {gaind ondisposat of property, plant and squipment s e 14 7
Bepreciation of intangible assels fef 21t 31 847
Capitalized borrowing cosis fat a7 47
Prosizions el {89 & 2
Unit-based compans ation i 847 1,402 1,545
Galn on convartile debenturss tair value and other
sdjusiments ({; i 1347 1437 11,537
Gatn o war rants Tair value adjustments [hi 244 1505 1,550
Hedorred taxes il 459 b {4,467
Loss under [FRS 4 {45,655 §  [sod08) § 82,479}

The year to dite comphensive loss has been reconcled to IFRG asfollows:

Threg Manths Ended
September 30, HH

i Months Ended
ternber 33, 2010

Year Ended
Dacamber 31, 2010

Comprabensive oss under Canadian GAAP & {51804 % 166817 $ e
Bifterences inGAAP increasing [decreasing] reporied
commprehensive ss:
Yot BRS loss adjustments, nef of tax 2534 L5807 11,981
Forelgn currency translation adjustments {ad fian i
Comnprehensive loss under IFRS % ti 2243 % 42,152 $ {96,743

THIRD QUARTER - BERGRT TO UNITHOLDERS

43

Nt P ER0gg

B




fii. Explanation of the transition

15y
fe {n addition to the exemptions and exceptions discussed in sectinn fif of this note, the fallowing narratives explain the sig
% dffarences hetween provious Canadian GAAP acoounting poticies and current IFRS accounting p@i ©ies app[uj by the Fu
:3 The descrip pion hext to esch tem below correspunds to the same descriptive caption in the shove racone
Ll o
Z,;; 3 fa} Business combinations - contingant consideration
. B
z,/} § Canadian GAAR ~ Rucapture of prepaid conthgent consideration iz accounted for as an adjustment to the purchase price allocation,
;}3 b4 PRS- Contingent consideration iz re-measuned to fair value 3t sach reporting date. Adjusiments to the PUrChéa{‘ price allocation
Zé E are ohly pere during the measurement period which cannet exceed ona year from the da
= Under RS the Fund re-moessured all sutsianding contingent considerstion o Bair value &t the date of transition end Canadian GAAP
<

purchase price allocation adjustments ware reversad.

I} Property, plant and squlpment

Canadisn GRAP - Componentization is mandated 5t a more aggregated level than FRS parmits.

WG - Cach significant component of an tem of property, plont and equipment must be depreciated sepurately and the origingl oost

of paris which have been repaired or roplaced must be derecognized.
i stcordsnce with IFRS raquirements, the Fund compunentized its property, plant and equipment and derecognizad paris which

had been repaced.

fe topatrment

Canadian GAAP - Utiled 5

ision

capital of W74 ihe Mortheas

£ was determined o be fapaired in sccordance with |

2 are higher than the aarryimg \:ah.;e ﬁ? %tu tas imnaw nant i rrwawwd 35t he» ditferane between fair valine and car ;gmq wmﬂ

&

@ . . . .

% RS - Asnets are lested far impairment using discounted cash Hows oaly, Impalrroant is recognized a5 difference between carry

?j valug snd recows ¢, Reooverable amount is defined as the higher of value i use” snd "Falr value less cos
A A% the date of transition the Fund complated an Impalsmeant review of it A thatda rying wstus of the Northeas! Bivision
&5 8 . )
S P was less than the undiscounted cash Hows, but grester than the discounted cash flows s:ezqmef} auarage costof

e

fus to sdecressed sparating cosrging that resulied from the poor gverall stale &f%he SLONI

LBt not mpaired i ateardance with Canadisn GAAR.

“ {d} Borrowing costs
< Canadian GAAP - Borrawing costs associated with construction of qualifying assels wers sxpensed.

RS- Borrowing costs associsted with consiruction of qualifying sssets must be capi

fn accordance with RS, general horrowing cosls associsted with the upgrade of an ve manufscturing plant wers caplialized during
> quatifeing period. The adjustment resilied in a detrease in Hnance costs and g corresponding increase in propenty, plant and equipment.

fa] Provisiony

Canzndizn GAAF - Provisians for selb-insurad medical horalits wers messurad a1 the most likely sutcomes and were included In aocounts

payably and secrugd Uabiffes.

IFRS - Provisions reust be presented as separate line itern in the statement of financizl position, Furthermors, & provision consisting
ot 3 lamge population of fems must be messured usiag & welghted aversge probabilly approach.

In secordsncs with RS requirsments the Fund reclassified provisions as a separate ling lem in s stat
and re-measutid them utlzing & weighted awrage probability spproach,

vend of fiaancisl position
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{1} Unit-based compensation

Canadian GAAP - Unlt-based compensation was classified as squity settled. Fair valus was measured 51 the grant dite and recognized
over the vesting period with a corresponding increase o condributed surplus, Forfeituras were recorded 55 incurred and options with

graded vesting latures were accounted for a% & single grant using the sirsighi-ling method,
P85 - Az
be clas
Forfeit

a result of the sbillty of unitholders io redeern Fund units for cash or ather Hhancial sssels, options 1o acquirs uniis muss
ied as # liahility, Furthermore, RS requirss sach Winche of aptions with graded vesting 1o be measured soparalely
5% st be estimated.

In accardance with RS requirernents all outstanding unit options were reclassified fram contributed surplus to Habilitiss
ahd re-rrsasured to falr value 3t each rporting date.

{gl Convertible debantures

Canadiat GAAP - Convertibile debentu an ershedded derivs aunted fur a5 2 compound fin
with s debt and equity component. The holder conversion option was sccounted for 35 equity and the outstanding principal lish
corponent was measured af amortized cost, with defarred Hnencing costs being amortized fo profit and loss over the term of the
dehentiires,

IFRS ~The holder convarsion optisn raus! be reclassified a5 a lisbilly dus to the abilly of the unitholders w redoem: their Fund uniis
for cash or other tnancial assets, The Fund slected o designals the entire compound instrument a Tair value through profit and loss,

I ancordance with FRS requirem
deferend Wrehsacton costs which had besn capitalize
convertible debentures during 2010 were recognized i pros

e-rrgesuied to falr valug st each reporting date and unamortized
AAE it. Changes in the falr value of the

awadmn CAAP ware ransterred to deficit,
and logs.

{nl Warrants
Canadian GAAF - The Fund accounted for warrants fo acquire uniis of the Fund &5 equity instrumants,
RS - As i result of th
b ¢ 4 a5 3 Uabiliy

abitiy of unitholders to redsomm Fund units for cash or other Hnancisl ssaets, warranis to acquies Uity must
and re-measired to fair valug ateach fz%;)m'{mg ake with changes in fair valus recognized in profitand logs,

in stzordence with RS the Fund's warrants wers reclasaifisd
value af each reporting date were recorded in profit and loss.

a5 bisbil ies and re-messured b fair value, Subsequent changes in B

{1} Dederred tox asseifliability

FRS does not perenit an offset of income tax asae‘s s Lhitivias of 4t
# logally enforcashie right te offset and the satities intend to 2eltle thess
requirerneints, the Fund reclsssified deferved tax assels and deferred tax Labi separate Lne gems in sments of fhancial
position where sppropriate. The adjustinents to deferred fax sssets and liabilities arise fram G i 5 b the carrying
\MU& of othar assess and liabilities discussed sbove, which result ina change in the terporary 4 raporied for financial
taterment and tax purposes éinde; i and lshilities must be clss: as nan-current. Under Canadian GRAF,
deferred tax assets and Ushilkties were classified as current of non-Current a5 appropriste.

ent taxable snities within & consolidated group, unless there is
t5 and Habilities sirmults In atzordance with IFRS
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§i Gthar comprahensivs ncome {foss]

e
f%z Z“ﬁ Byus to ather adjustroents srising from the transition to he exchange differences arising from the transiation of the results and
ﬁ ;éj financial position of the Fund's subisidiaries 1o the prssentation currency under IFRS differad from the exchangs differences that viere
= recognized on translation in accardance with Canadian GAAP. As & result, the armount of other comprehensive incame floss} recogrized
£ under IFRG in 3310 i different than that recognized in sccordance with Canadian GASE,

{k} Presentation of ether financiel Usbitities

Canadish GASP - Derivative |iahiliies and sccrued interest were ncluded in the staternant of financial position in accounts payable

snd secrued lishilides,

WRE - Financial Liabilzies other than sceounts payable and accrued liabilities must be presented as 2 separale line em in
statement of financisl position,

There are no FRS Canadien GAAR differences in how thess items are measured.

U Restaternens of Slatament of Cash Flows from Canadian GAAP tn IFRE

4
%1

The restatement from Canadian GAAP to RS hud ng material effect on the report
itorns hetwoen Canadien GAAR and IFRS preseniation have no net effect on the cag

o cash Hovws generated by the Fund, The reconciling
fy tows generated.
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